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BNSF Intermodal Hubs and Overview
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IP up 3% over ’10
CP o 12% over ’10
Ag up 12% over ’10
Coal down 10% due to flooding
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The US Supply Chain is an Economic Engine

Key to global 8 million jobs The supply chain A 1% change in
competitiveness involved in represents $1.4 supply chain
10% of US GDP | | moving and trillion in goods and costs = $14
(China —22%) handling freight economic activity billion
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Transportation corridos facilitate economic growth
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Over the past 25 years, infrastructure has proven to be a facilitator for economic growth. But why do we assume capacity will ultimately not be in place?

Between 1980 and 2005, vehicle-miles of travel grew by 96 percent, while highway lane miles of road increased by only 5.7 percent. During the same time, rail revenue ton miles grew by more than 84 percent, while rail track miles have decreased by 39 percent. 

While this model has worked over the past 25 years, it’s not a model that will carry us into the next 25 years. Since deregulation of the rail industry in the 1980s, we were able to shed excess capacity (low density lines) and substantially increase productivity. But 
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Megapolitans Will Drive70% of Future Growth

2040 Megapolitan Share of
National Growth
Megapolitan
Share
Population 70.3%
Housing Units 71.1%
L y Jobs . 68.8%
Construction 1 ald? 76.7%
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Sources: Population, employment, and real estate growth forecasts by Robert Lang and Arthur Nelson of the Metropolitan Institute at Virginia Tech and Phil Hopkins of Global Insight; Business 2.0, November
2005; Minneapolis, Kansas City and Memphis are BNSF projections
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This map shows the density of our intermodal network against future population growth. 

According to recent research done by Global Insights and Virginia Tech, forecasted growth will primarily be concentrated in specific locations or “Megapolitans”. We believe that these locations are rapidly developing into future demand centers for transportation services. 

While transportation logically follows population growth, transportation decisions will be guided more by distribution center growth and the infrastructure available to serve these most efficiently. This distribution center growth is focused on inland cargo and is growing faster than TransPacific trade.

The Sun Corridor is the fastest growing of all the megapolitans



Arizona and Phoenix Ralil Traffic

Rail traffic enters
Phoenix from the
Trans-con which
generates 98 trains /
day from LA Ports to
Chicago.

Phoenix is a
consumption and
megapolitan market.

Coal, carload and
domestic intermodal
traffic.

Total 2009 Employment: 1,036
Total 2009 Payroll: $86,374,125
Route Miles: 595

Total Carloads Handled: 2,842,779

2009 Volumes
Products Shipped From Arizona

) Consumer
. Products

45,010 Carloads

Products Shipped To Arizona

Industrial
Products

126,471

210,278 Carloads
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Phoenix Franchise Redevelopment

Support Rail Development Trends

- Inland Port and Logistic Center
Development

- Innovation, New Markets, New
Borders, Connectivity

- Economic, Operational,
Community Value

- Benefits of Efficient Supply
Chain Logistics

- Regional Transportation
Corridor Master-Planning

- Green and Multi-Modal Mass
Transportation Systems

- Infrastructure as Economic
Engines
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®* BNSF RR Economic Development
Southwest Logistic Center Development

« Position BNSF in AZ for 2037

» Adjacent to high capacity roadways
o Promote rail density

o Generate employment and realize
Ly e the highest and best use of land

~ Foreign Trade Zones
» Governmental Incentives

o Incorporate master planned rail
Infrastructure

Multi-use unit train and co-
location facilities

Self-switched industrial parks

T M) - Mega Transload Facility and
L g\ I A | Intermodal Hub PrOX|m¥ty

~ Direct rail served plants

il ety = B4 - Eliminate impact to high capacity rail
W AN corridors

e . |\/|imize use of infrastructure and
DRDOW'’
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Southwest Logistic Centers

Maximize BNSF Regional Presence

BMNSF Railwiay Company

o, s Southwest Operating Divislon
7 Subdivisions
o P and i (] v 1, 2006

o |
Southwest Logistic Centers : g

«Kingman, AZ _
«Belmont, AZ bt
*Drake, AZ S
*Surprise, AZ

*Ennis / Glendale, AZ
*Phoenix, AZ
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Maricopa County Development

Focus Development and Maximize VELOCITY

Phoenix: Growing Challenges & Growiing Opportunities

« BNSF master plan
Includes two Southwest
Logistic Centers in metro
Phoenix.

Proposed
Northern

» Proposed logistic centers
provide bookend industrial
hubs In future Glendale
and Surprise.

» State of the art rall
Infrastructure and high
tech facilities that create a BN

reqgional transportation 9

A Southwest Logistic
Centers



Locate Near BNSF Facilities

The New
PHOENIX

is all about for Inland Ports

TH.&NSPDHT&TIUN,
TRANSPORTATION,

b 2 . « Multi-model network
TRANSPORTATION. o and interchange

access to I-10 & 1-40

LD CATI O N g . Perfectly positioned

Industrial Hub

« Rail Access

| = Sites from +300—5

Transportation costs typically account for ® PromOteS effICIent . acres available
ilmmmﬁwwm Supply Chaln IOgIStICS = Onsite water and
;a".“'m““mmmrm can and regional market wastewater

6% drayage charges, maimizing truck wims, and connectivity | iable
i = - Border and seaport ¢ ety sble
acceSS - :\:a_]ngln;}: Utilities
« Proximity to major Substations nd
markets Fioer feties

= Level Topography
without Flood
Plain impact
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Shared Economic Benefits

Employment, Community Congestion Relief Rail Efficiency

NIF, A = i
» Support resolution of the Phoenix Lol ) Iﬁfu-ﬂf
metro transportation issues (efficient ;
movement of people and products).

« Design multiple transportation
solutions to maximize capacity.

~ Decongest overburdened
roadways

~ Develop WV employment
centers.

~ Implement multi-modal mass
transportation solutions

« Maximize the performance of the
market, Grand Ave Corridor and
existing infrastructure

» The railroad generates commerce
and promotes ED supply chain
fluency.




Statewide Corridor Development

Comprehensive Growth Strategy

o Create demand and new
market development

o Support new regional
borders and transportation
connectivity

0
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« Develop logistic centers
and services to support
exBandlng markets and
sub markets

» Increase capacity in our
core railroad network

o Exemplify our commitment
to becoming leaders In
logistics solutions

COMMUTER RAIL CORRIDOR” | |

DRAFT FINAL REPORT . JANLUARY 2010
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Questions?

ENNSF
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