MINUTES OF THE
MARICOPA ASSOCIATION OF GOVERNMENTS
REGIONAL COUNCIL MEETING

September 22, 2010
MAG Office, Saguaro Room
Phoenix, Arizona

MEMBERS ATTENDING

Mayor Thomas Schoaf, Litchfield Park, Chair Vice Mayor Kyle Jones for Mayor Scott Smith,
Mayor Hugh Hallman, Tempe, Vice Chair Mesa
# Councilwoman Robin Barker, Apache Junction Vice Mayor Mary Hamway for Mayor Scott
Mayor Marie Lopez Rogers, Avondale LeMarr, Paradise Valley
* Mayor Jackie Meck, Buckeye #Mayor Bob Barrett, Peoria
#Mayor David Schwan, Carefree Councilwoman Peggy Neely, Phoenix
* Councilman Dick Esser, Cave Creek +Vice Mayor Craig Barnes for Mayor Gail
#Mayor Boyd Dunn, Chandler Barney, Queen Creek
* Mayor Michele Kern, El Mirage * President Diane Enos, Salt River
* President Clinton Pattea, Fort McDowell Pima-Maricopa Indian Community
Y avapai Nation Mayor Jim Lane, Scottsdale
* Mayor Jay Schlum, Fountain Hills Councilwoman Sharon Wolcott, Surprise
* Mayor Ron Henry, GilaBend * Mayor Adolfo Gamez, Tolleson
* Governor William Rhodes, GilaRiver Indian #Mayor Kdly Blunt, Wickenburg
Community Mayor Michad LeVault, Youngtown
Mayor John Lewis, Gilbert Felipe Zubia, State Transportation Board
#Mayor Elaine Scruggs, Glendde Victor Flores, State Transportation Board
Mayor James M. Cavanaugh, Goodyear Roc Arnett, Citizens Transportation Oversight
* Mayor Y olanda Solarez, Guadalupe Committee

Supervisor Mary Rose Wilcox, Maricopa Co.

* Those members neither present nor represented by proxy.
# Attended by telephone conference call. + Attended by videoconference call.

1. Cdl toOrder
The meeting of the MAG Regional Council was called to order by Chair Thomas Schoaf at 5:00 p.m.

2. Pledge of Allegiance

Supervisor Mary Rose Wilcox led the Pledge of Allegiance.
Chair Schoaf stated that Vice Mayor Craig Barnes, as proxy for Mayor Gail Barney, was participating

in the meeting by videoconference. Councilwoman Robin Barker, Mayor Bob Barrett, Mayor Kelly
Blunt, Mayor Boyd Dunn, Mayor David Schwan, and Mayor Elaine Scruggs, were participating inthe
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meeting by teleconference. Chair Schoaf introduced proxies: Vice Mayor Mary Hamway for Mayor
Scott LeMarr and Vice Mayor Kyle Jones for Mayor Scott Smith.

Chair Schoaf announced that on September 15, 2010, the Transportation Policy Committee
recommended approval of agendaitems#5B and #6. He noted that material for agenda item #10 was
at each place.

Chair Schoaf requested that members of the public who would like to comment fill out a blue public
comment card for the Call to the Audience agendaitem or ayellow public comment card for Consent
Agendaitems, or items on the agendafor action. Parking garage validation and transit tickets for those
who used transit to attend the meeting were avallable from staff.

Cadll to the Audience

Chair Schoaf noted that public comment cards were available to members of the audience who wish to
speak on items not scheduled on the agendathat fall under the jurisdiction of MAG, or on items on the
agendafor discussion but not for action. Citizensare requested to not exceed athree minutetime period
for their comments. A total of 15 minutesis provided for the Call to the Audience agendaitem, unless
the Regional Council requests an exception to thislimit. Those wishing to comment on agendaitems
posted for action will be provided the opportunity at thetimetheitemisheard. Chair Schoaf noted that
no public comment cards had been received.

Executive Director’ s Report

Dennis Smith, MAG Executive Director, reported on items of interest in the MAG region. He first
reported on MAG’ s Transportation Planning Certification Review. He stated that as a Transportation
Management Area, MAG is required to have its transportation planning program certified every four
years. Mr. Smith noted that MAG’ s review was conducted on November 3-5, 2009, by staff from the
Federal Highway Administration Arizona Division and the Federal Transit Administration Region I X,
with assistance from the U.S. DOT’ s Vol pe National Transportation Systems Center. He reported that
the Federal Highway Administration and the Federal Transit Administration have determined that the
planning process conducted by MAG meets the requirements of the Metropolitan Planning Rule. Mr.
Smith stated that the review noted no corrective actions and ten recommendations. He noted that the
recommendationsincluded showing greater transparency infinancial reporting and completing apublic
transit framework. Mr. Smith stated that the federal reviewers noted nine commendations: including
business representatives on the TPC; conducting the framework studies; including performance
measures in the Work Program; integrating Human Services Programs in Transportation Programs,
bringing transit into the regional multimodal planning process; establishing the Transit Committee;
including safety planning and establishing the Safety Committee; combining visualization in modeling
withmode outpuits; citing MAG’ senvironmental mitigation and consultation asan FHWA best practice;
and consulting with Tribal agencies.

Mr. Smith reported that lease negotiationsfor MAG office space have been completed with the City of

Phoenix. He said that the ten year lease includes space on the fourth floor and parking arrangements.
Mr. Smith noted that the entire second floor will be converted to meeting rooms that will be available
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for use by regional organizations and the third floor will be updated. He added that action by the
Phoenix City Council on the lease is anticipated in October.

Mr. Smith announced tha MAG was awarded the Certificate of Achievement for Excellence in
Financial Reporting for the Comprehensive Annual Financid Report of the fiscal year that ended June
30, 2009. He noted that this award represents the 12th consecutive year MAG received this certificate
of achievement.

Mr. Smith noted that October is Domestic Violence Month. He said that the annual press conference
is scheduled for October 7, 2010, at the Chrysalis Shelter in Phoenix. Mr. Smith stated that Regional
Council Chair Thomas Schoaf, Commander Kim Humphrey (Chair of the MAG Domestic Violence
Council), BarbaraMarshall (MaricopaCounty Attorney’ sOffice), and DetectiveLindaKarel (Avondale
Police Department), will be speakers at the event. Mr. Smith invited the Regional Council to attend the
event.

Mr. Smith stated that Eric Anderson, MAG Transportation Director, made a presentation at a recent
event held by the East Valley Partnership: Building a Competitive Arizona Economy with Legacy
Projects. Mr. Smith noted that a brochure from the event was at each place. He expressed appreciation
to the East Valley Partnership for printing the brochure and inviting MAG to participate.

Mr. Smith introduced the new MA G website and he noted that the new domain nameisazmag.gov. He
reported that the website will be online next week. Mr. Smith expressed his appreciation to the MAG
Communications Division, and he noted that Matt Nielsen and Kelly Taft had done an outstanding job.

Chair Schoaf thanked Mr. Smith for his report. No questions from the Council for Mr. Smith were
noted.

Approval of Consent Agenda

Chair Schoaf noted that agendaitems#5A, #5B, #5C, #5D, and #5E were on the Consent Agenda. He
noted that no public comment cards had been received. Chair Schoaf asked members if they had
guestions or requests to hear an item individually. No requests were noted.

Mayor Lane moved to approve the Consent Agenda. Mayor LeV ault seconded, and the motion passed
unanimoudy.

Approval of the July 28, 2010, Meeting Minutes

The Regional Council, by consent, approved the July 28, 2010, meeting minutes.

Amendment of the MAG Regional Trangportation Plan 2010 Update

The Regiona Council, by consent, approved an amendment to the MAG Regional Transportation Plan
2010 Update to incorporate public transit service level adjustments resulting from reductions in
revenues, including repeal of the Local Transportation Assistance Fund, that were reflected in public
transit service schedules published in July 2010, contingent upon a finding of conformity of the FY
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2011-2015 MAG Transportation Improvement Program and the MAG Regional Transportation Plan
2010 Update with applicable air quality plans. On July 28, 2010, the MAG Regional Council approved
the Fiscal Year (FY) 2011-2015 Transportation Improvement Program (T1P) and the MAG Regional
Transportation Plan (RTP) 2010 Update. In late July, due to reductions in revenues, including repeal
of the Local Transportation Assistance Fund (LTAF), transit service level adjustments were finalized
by transit service providers and reflected in transit schedules published in July 2010. These changes
impacted thetransit servicelevelsin theRT P 2010 Update and the corresponding transportati on network
modeling assumptions. An air quality conformity regional emissions analysis reflecting the new
modeling assumptions has been conducted and indicates that the TIP and RTP will not contribute to
violationsof federal air quality standards. The MAG Transportation Review Committee recommended
approval on August 31, 2010, the Management Committee recommended approval on September 8,
2010, and the Transportation Policy Committee recommended approval on September 15, 2010.

Programming of FY 2011 Highway Saf ety Improvement Projectsand Amendment totheFY 2011 MAG
Unified Planning Work Program and Annual Budget

The Regiona Council, by consent, approved an amendment to the FY 2011 MAG Unified Planning
Work Program and Annual Budget to provide $200,000 of MAG Federal Highway Administration
(FHWA) fundsand $200,000 of FHWA Highway Safety Improvement Program (HSIP) fundsallocated
to MAG by the Arizona Department of Transportation, to perform Road Safety A ssessments (RSAS),
develop Project Assessments (PAs)/Design Concept Reports (DCRs) for high risk intersections
identified through the network screening process based on the Top 100 Intersection List and the state's
Top Five Percent Report, and hold a regiond workshop on RSASs (in the amount of $2,000), and to
recommend approval of the programming processfor theremaining $800,000 of FY 2011 safety projects
for systematic safety improvements involving projects that are classified as Categorical Exclusion
Group 1. The Arizona Department of Transportation (ADOT) distributes 20 percent of the federal
Highway Safety Improvement Program (HSIP) funds the State receives to the Metropolitan Planning
Organizationsand Councils of Governments. The sharereceived by MAG, startingin Fiscal Y ear (FY)
2010, is$1 million each year and needsto be programmed for qualifying sefety projects. For FY 2011,
MAG-HSIP funded safety projects must be obligated by the ADOT deadline of May 1, 2011. The
Transportation Safety Committee reviewed the availability of federal HSIP funds for road safety
improvements in the MAG region, the urgency for FY 2011 MAG-HSIP project obligation, and
generated arecommendation for theprogramming of safety projectsin FY 2011. The Safety Committee
recommendation not only addresses FY 2011, but also will be helpful in developing a systematic
multi-year program for implementing road safety improvements across the MAG region. The MAG
Transportation Review Committee recommended approval on August 31, 2010, and the MAG
Management Committee recommended approva on September 8, 2010.

Update of the Federal Functional Classification System

Themost recent updateto thefederal functional classification of roadwaysin MaricopaCounty occurred
in 2005 and primarily focused on the urban area. Since then, substantial growth has occurred and the
Federal Highway Administration (FHWA) has modified the definitions used in the system and
introduced significant data collection requirements. To address these issues, MAG staff is proposing
atwo-phase updateto the system in the MAG region. Thefirst phasewill develop an updated arterial
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network for Regional Council approval by January 2011. The second phase will develop an updated
collector network for approval by March 2011. The primary work would be performed by the MAG
Street Committee with final review and approval conducted through the MAG Committee process.

New Finding of Conformity for the FY 2011-2015 MAG Transportation Improvement Program and
Regional Transportation Plan 2010 Update, As Amended

The Regional Council, by consent, approved the new Finding of Conformity for the FY 2011-2015
MAG Transportation Improvement Program and Regional Transportation Plan 2010 Update, as
amended. On July 28, 2010, the MAG Regional Council approved aFinding of Conformity for the FY
2011-2015 MAG Transportation Improvement Program (T1P) and MA G Regional Transportation Plan
2010 Update. Since that time, an amendment to the Regional Transportation Plan 2010 Update is
required to incorporate public transit service level adjustments resulting from reductions in revenues,
including the repeal of the Locd Transportation Assistance Fund (LTAF), that werereflected in public
transit service schedules published in July 2010. The conformity assessment for the proposed
amendment, which includes a regiona emissions analysis, concludes tha the TIP and Regiona
Transportation Plan 2010 Update meet all applicable federal conformity requirements and are in
conformance with applicable air quality plans. On August 19, 2010, a 30-day public review period
began on the conformity assessment and amendment. Commentswere requested by September 20, 2010.
The Management Committee recommended approval on September 8, 2010.

Proposal to Advance the Construction for a Portion of the Williams Gateway Freeway

Eric Anderson, MAG Transportation Director, reported on a proposal by the City of Mesato advance
the construction for a portion of the Williams Gateway Freeway. He stated that the accel eration of the
design, right of way and construction of an interim segment of the Williams Gateway Freeway from the
Santan Freeway to Ellsworth Road was originally approved by the Regiona Council in January 2009.
He indicated that in May 2009, the construction element was dropped and the Regional Council
approved advancement of the design andright of way only. Mr. Anderson then explained the accessthat
would be provided by the project. He said that Ellsworth has poor access from the Santan Freeway and
with the proposed interim construction of the Williams Gateway Freeway, access would be improved.
Mr. Anderson stated that the City of Mesa now would like to advance the construction of the project.
He reported that the find design of the project is ready to begin and the request is to advance the
construction of theinterim facility from FY 2016 to FY 2012. Mr. Anderson stated that M esa proposes
using the remaining $2 million of advance right of way funds for interest expense.

Mr. Anderson noted that previous Regional Council action approved the design and interest expense.
Mr. Anderson stated that the interest expense would be funded in part using the $10 million set aside
by the State L egislature that Mesa secured in 2008. He noted that plan is to divide the remaining net
interest expense fifty-fifty between Mesa and the MAG program, whichisin accord with the approved
MAG acce eration palicy.

Mr. Anderson then reviewed the financial aspects of the advancement by saying that the project is

currently programmed for $158 million, but due to anticipated lower costs, the estimate is now about
$118 millionto $120 million. Henoted that Mesaisproposing to issue Highway Project Advancement
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Notes (HPANS) in the amount of $130 million to ensure sufficient funds are available for construction.
Mr. Anderson stated that a 4.25 percent interest rate was used for the interest calculations, but with
current market conditions, the rate could be lower, such asthree percent. He stated that atotal of $12
million is currently available to defer some of the $23 million in interest expense and the remaining
interest expense of $11.2 million of interest expense that would be shared equally between the City and
the program, according to the MAG accderation policy. Mr. Anderson stated that theinterest expense
islikely to be significantly lower.

Chair Schoaf thanked Mr. Anderson for his report and asked membersif they had questions.

Mayor Lewis stated that at the Phoenix-Mesa Gateway Airport Board meeting on September 20, Phase
Two was approved, which will add two more gates at theairport. He noted that currently, there are four
gatesand two additional gateswill openin November. Mayor Lewiscommented that dueto growth and
additional flights at the airport, improvements will be implemented sooner.

Mayor Hallman asked if there was clarity on the accel eration processso that there will not be arguments
later. Mr. Andersonreplied that after thelast accel eration exercisetheaccel eration policy wasrewritten.
He indicated his belief that the new policy removes some of the uncertainty and is more effective than
the old policy.

Chair Schoaf stated that he could say they looked at the acceleration policy in great detail and it was
followed properly. He remarked that this project was a good example of a project that benefits the
region. Chair Schoaf indicated that as aresident of the Wes Valley, he has used the Phoenix-Mesa
Gateway Airport, and he commented that it isadifficult processto get there. He stated that this project
will help everyone across the Valley because Allegiant Airlines offers competitively priced, good
service.

With no further discussion, Vice Mayor Jones moved approval of the Mesa request to advance the
construction of an interim connection of the Williams Gateway Freeway between the Santan Freeway
and Ellsworth Road by approximately four years, to beincorporated intothe MAG FY 2011to FY 2015
Transportation Improvement Program for FY 2012 and the Regional Transportation Plan 2010 Update
for an air quality conformity analysis, and authorize the MAG Executive Director to enter into an
agreement with ADOT and Mesa. Vice Chair Hallman seconded, and the motion carried unanimoudy.

State of Transit in the Region

Eileen Yazzie, MAG Transportation Program Manager, gave a presentation on the prioritization
guidelines for trangt programming. Ms. Yazzie reported that on July 28, 2010, the MAG Regional
Council approved the Draft FY 2011-2015 MAG TIP and that the programming of preventetive
maintenancefor transit bereviewed for potentid amendments/administrativemodificationsnolater than
December 2010. She stated that the region has programmed amost $30 million of federal fundsin the
FY 2011-2015 TI1Pfor regional preventative maintenance, and noted that thiswas done as aplacehol der
with the understanding that prioritization guidelinesfor federal fundswould be establishedin thefuture
through the MAG committee process.



Ms. Yazzie explaned that regional prioritization guidelines were developed by the Regiona Public
Transportation Authority (RPTA) in the early 2000sand for the American Recovery and Reinvestment
Act (ARRA) unspent funds, however, they are out of date and not applicable with the current federal
fund program.

Ms. Yazzie stated that the purpose of this presentation was to receive policy direction to develop
regional prioritization guidelines for programming federd funds. Ms. Y azzie displayed a chart that
listed programming responsibilities for federal funds, and she commented that MAG and RPTA
collaborate on programming federal funds for transit.

Ms. Y azzie said that Senate Bill 1063, enacted in April 2010, defines the responsibilities of RPTA and
MAG for implementing the public transportation element of the Regional Transportation Plan, and she
noted that MAG must approve substantial changes to the budget that materially affect the corridor
performance or change corridor service. Ms. Yazzie stated that a Memorandum of Understanding,
signed in April 2010, replaces the 2007 Resolution and sets forth the basic structure for cooperative
planning and decision making regarding transit planning and programming between MAG, RPTA,
METRO, the City of Phoenix, and all participating local government agencies.

Ms. Y azzie stated that MAG isresponsible for programming $78 million annually of federal fundsfor
transit. She noted that out of thisamount, only about $1 million can be used for the operations of buses
and light rail. Ms. Y azzie added that Congestion Mitigation and Air Quality funds can be used toward
expansion of service.

Ms. Y azzie stated that RPTA hasits programming guidelines and MAG still needsto develop itsown
guidelines. She pointed out that this results in programming gaps and she noted the unprogrammed
amounts: in FY 2011, about $11.8 million, in 2013 about $11.6 million, andin 2015 about $6.4 million.
Ms. Yazzie added that in 2012, they were able to fully program the funds. She stated that the
unprogrammed amount totaled about $30 million, which was programmed as a placeholder for
preventative maintenance.

Ms. Y azzie reviewed the old guidelines included in the agenda packet and noted that the decision was
made to freeze the amount dedicated to preventative maintenance. Ms. Y azzie commented that every
dollar in preventative maintenance reduces the cost per mile. She stated that the freeze on preventative
maintenance allowed the construction of park and rides and transit centersintheregion. Ms. Yazzie
stated that ARRA funded about $60 million in park and ride projects.

Ms. Y azzie then addressed Americans with Disabilities Act (ADA) Transit. She said that federal 5307
fundsallow 10 percent of an allocationto be used for ADA Transit support including funding operations
and preventative maintenance. Ms. Y azzie gated that thisiscurrently not addressed intheprioritization
guidelines.

Ms. Y azzie stated that she would be returning with additional information on the guidelines at afuture
meeting. She advised that modifications to the guidelines could affect projects, but could end up
benefitting transit customerswith amorefocused approachfor preventativemaintenanceandADA. Ms.



Y azzie noted that they will continue to work on the programming guidelines with the transit operators
and will be back to the Transportation Policy Committee and Regional Council at a future meeting.

Chair Schoaf thanked Ms. Y azzie for her report and asked members if they had questions.

Mayor Rogers commended staff and she commented that thisis another example of looking at apolicy
toensureall know therules. Mayor Rogersasked Mr. Smith if the god of the MAG Transit Committee
was to come up with guidelinesto establish priorities. Mr. Smith replied yes, it will beajoint effort.
Hesaid that it not only will include atechnical process, but also policy input, and it will be taken to the
Transit Committee, the Management Committee, Transportation Policy Committee, and Regional
Council.

Supervisor Wilcox asked about the participation of RPTA inthe process. Mr. Smith replied that RPTA
participatesat MAG and will beinvolvedinthe processto programtheMAG TIP. Henotedthat federal
law says that programming the T1P needs to be done cooperatively with the transit operators and that
ISMAG'sintention. Mr. Smith explained that the responsibilities to sign off on MAG federd funds
resides with MAG, but RPTA would still be involved in the process. He stated that origindly it was
RPTA’sresponsibility to program the transit federal funds, but that changed after the federal review of
the MAG program when the reviewers questioned why the MPO was not taking the lead on the
programming.

Update on Exceptional Events and MAG Five Percent Plan for PM-10

Lindy Bauer, MAG Environmental Director, provided areport on recent eventsregardingtheMAG Fve
Percent Plan for PM-10. She said that since her last report to the Regional Council, the Arizona
Congressional Delegation, MAG, the ArizonaDepartment of Environmental Quality (ADEQ), Maricopa
County, and the Salt River Pima-Maricopa Indian Community submitted comments on the proposed
consent decree timetable and requested a Sx month delay on the final action to allow time for the
Environmental Protection Agency (EPA) to review the extensive scientific exceptional event
documentation that had been submitted. Ms. Bauer noted that the Congressional Delegation also
communicated with EPA viateleconference. She advised that the EPA refused to grant a delay.

Ms. Bauer stated that on September 3, 2010, EPA proposed to partially disapproveand approvethe Plan,
which has the same consequences as a disapprovd of the Plan. She noted that approvability issues,
whichwerelargely technical, wereidentified in EPA’ snotice. Ms. Bauer advised that theapprovability
issues did not cause the high wind exceptional eventsat the West 43rd Avenue monitor. Sheexplained
that EPA does not concur with the four wind exceptional events and indicated that the MAG region
would not be clean at the monitor in 2008 and this would lead to a disapproval of the Plan.

Ms. Bauer stated that MAG and ADEQ believe that the plan has been effective. She noted that there
havebeen no violationsduring stagnant conditions at the monitors sincethe plan was submitted in 2007.
Ms. Bauer stated that at risk are $1.7 billionin FHWA fundsin the MAG Transportation Improvement
Program (TIP) and the $7.4 billion TIP itself. She advised that a conformity freeze on the TIP could
occur by February 28, 2011. She noted that EPA’s decision for disapproval of the Plan was based on
its Exceptiond Events Rule, which EPA admitted publicly isflawed. Ms. Bauer remarked that unless
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the flawed Exceptional Events Rule isfixed, thisissue will remain unresolved. She said that MAG is
in adesert, has high winds, and cannot control high winds.

Ms. Bauer noted that citizens are concerned about the quality of the air and she displayed amap that was
prepared at the request of some of the Regiona Council membersto put theissueinto perspective. She
pointed out that out of the 11 exceedances, which includes the high wind exceptiond events that
occurred at four monitors over eight daysin 2008, the map showed that overall the region had clean ar
more than 99.8 percent of the time.

Ms. Bauer noted that the EPA proposed action on the Plan was published in the Federal Register on
September 9, 2010, and comments are due to EPA by October 12, 2010. She then addressed the two
key reasons for disapproval action. Ms. Bauer stated that the EPA contends the 2005 emissions
inventory isinaccurate and it overestimated the emissions coming from construction. She notedthat in
2005, the economy was robust with alot of construction, and she sad that the emissions inventory is
the foundation of the Plan. Ms. Bauer stated that the second reason is the attainment demonstration.
Sheexplained that MAG projected theregionwould meet the gandardin 2010, but EPA disagreeswith
the four high wind exceptional events, which means the region will not meet the standard in 2010.

Ms. Bauer stated that EPA intends to finalize action by January 28, 2011. She said that in the notice,
EPA said that in 30 daysafter thefinal disapproval of thePlan, MAG will enter into aconformity freeze,
which meansonly projectsinfirst four years of the conforming TIPand RTP can proceed. She said that
this means no new TIPs or RTPs until the problems with the Plan are fixed, and there is a new motor
vehicle budget for conformity. Ms. Bauer advised that member agencies submit to MAG any new
projects or project changes as soon as possible, but no later than November 4, 2010, so that when the
freeze happens, the projects will bein the TIP.

Ms. Bauer stated that the Clean Air Act sanctions would be imposed if the problem is not corrected
within 18 months from disapproval action, which would result in tighter controls on major industries,
and if not corrected within 24 months after disapproval action could be the loss of federad highway
funds, and perhapsimposition of afederal implementation plan. Ms. Bauer advised that theimposition
of highway sanctions may trigger a conformity lapse and major projects in the $7.4 billion TIP could
not proceed.

Ms. Bauer said that anew emissionsinventory was compl eted by the County on June 30, 2010. Shesaid
that EPA will be consulted if the inventory agreeswith their guidance and whether MAG should begin
using it. She stated that MAG will need to complete a Best Available Control Measure Analysis and
look at measures from other serious PM-10 areas that have been approved and compare MAG’s Plan
tothose measures, and will need to address agricultural issuesand enforcement issues. Ms. Bauer stated
that MA G may need to add more measuresto reduceemissions by five percent per year until attainment,
andwill need threeyears of clean dataat all of the PM-10 monitors. She noted that MAG had ameeting
with industry representatives and all agreed to work together to address these issues.

Ms. Bauer displayed atimeline of the actions on PM-10 in the MAG region. She noted that MAG was
on time submitting the Plan to EPA, but by the time EPA takesfinal action on the Plan, morethan three
years will have elapsed, which is late.



Chair Schoaf thanked Ms. Bauer for her report.

Mr. Smith reported that at the industry representatives meeting, strategieswere discussed. He said that
one of the ideas was a petition for reconsideration. Mr. Smith stated tha they had a discussion with
ADEQ and the County and the strongest position is for dl three agencies to submit apetition that says
so much information on exceptional events has been submitted more time is needed for an adequate
review. He stated that the law says EPA needsto look at the information in totality, and staff does not
believe there is enough time for EPA to do that before January 28, 2011. Mr. Smith stated that more
timewill alow MAG to addressthe planning issues, but trying to addressthe planning issuesalong with
doing the modeling and conducting the public hearing is an ailmost impossible task. He stated that
commentsfrom the Congressional Delegation, MAG members and ADEQ have been submitted, but a
petition will crystallize all of the commentsin one place.

Councilmember Wol cott asked how other citieshaveresponded in similar situations, and their approach
could perhaps be used. Mr. Smith replied that Imperial County, California, isin the same situation as
MAG, and two days ago, they indicated they would join with MAG in opposition to the Exceptional
EventsRule. He added that the issue applies to the all of the western states, and MAG needs to reach
out to Californiaand Nevada, and work with the Congressional Delegation to get an Exceptiond Events
Rule that is understandable and is enforced equally. Mr. Smith stated that is not an easy process, but
with the conseguences all options need to be considered. He mentioned that other avenues they could
look at include legidation, which could be difficult in Congress because there are few vehicles between
now and January to work from. He also stated that another course to pursue is the Exceptional Events
Rule, whichif it isflawed, why take action beforeit isfixed. Mr. Smith stated that another opportunity
isabriefing in Washington, DC, of thelobbyists of the cities and the county by Patton Boggs.

Mayor Lane asked for clarification that there was an opportunity to correct the Plan in order to avoid
losing highway funds. Ms. Bauer replied yes, and staff isworking severd thingsinparalld, in addition
tofixing the plan. She explained staff cannot wait to seeif on approach will work, they have to pursue
several approaches at the same time. Ms. Bauer stated that the sanctions have timelines — up to 24
months to correct the problem before highway funds arelost. She commented that this providestime
tofix the Plan. Ms. Bauer advised that what is concerning isthe conformity freeze, which could occur
30 days after the effective date. She noted once the final disapproval is published by EPA on January
28, it would be effective February 28, 2011, following which MAG would only be able to do projects
inthefirst four yearsof the TIP. Ms. Bauer commented that thisisavery tight timelineand we are very
concerned.

Supervisor Wil cox suggested approaching the Western Governors Association for assistance. Ms. Bauer
replied that thiscould be pursued with the State to seeif they have had discussionswith the Association.
She mentioned that the Western Air Resouces Council (Westar), a coalition of 15 Western states, is
working on the issues with the Exceptional Events Rule. Ms. Bauer noted that Westar will hold a
meeting on September 28, 2010, in Oregon, which ADEQ will attend.

Supervisor Wilcox commented that this was good, and she also thought the Western Governor’s

Association should be goproached. Sheasked if thelobbyistshaveindicated the chancesto get anything
through legislation. Mr. Smith stated that the lobbyists have identified afew vehicles and MAG staff
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will be working with agency staff asthisis solidified. He added that they are looking to identify any
opportunities.

Supervisor Wilcox asked for clarification of thedelay dates. Mr. Smith replied that Crowell and Moring
is continuing work on extending both the comment period and the final action date.

Mayor Rogers stated that she supported a public relations plan and asked if any outreach to the public
has been done. Mr. Smith replied that talking points are being devel oped and he mentioned the need
to reduce the technica language and then work with the press. He noted that the map shows the days
when the 17 monitors could have gone off but did not in most cases, and that is not the story that is
being presented to the public. Mr. Smith remarked that the story that isout thereisthat the airisdirty,
when actually the air quality is doing quite well. Mr. Smith noted that if clean datain 2008 cannot be
claimed, MAG will have to show five percent reductions in other years, which will be quite difficult.
He explained that the best available control measures means that MAG will need to go to other areas
that have experienced thisair quality issue, find out their solutions, and either implement them or give
justification why they would not be implemented. Mr. Smith commented that measures would apply,
not just at the West 43rd Avenue monitor, but valleywide.

Mayor Rogers suggested that a public relations firm might need to be consulted rather than doing it
internally. Mr. Smith responded that the authority was given to do that, but the Executive Committee
discussed first proceeding with the effort internally with the cities and the county.

Mayor Lewis asked if the Arizona Congressional Delegation was engaged in this issue. Mr. Smith
replied yes, a very positive response was received from the Congressional Delegation, except for
Congressman Grijalva, whom he thought was on vacation at the time. He reported that the
Congressional Delegation is very concerned, as are the industries who would be regulaed, especially
about additional five percent reductions. Mr. Smith stated that the petition needsto be drafted and then
everyone needs to push, including the private sector.

Mayor LeVault commented that thisisafrightening situationin these economictimes. Heasked if there
wasaway to slow or stop thisprocessonce the EPA implementsaconformity freeze. Ms. Bauer replied
that according to federal regulations, the problemswith aplan haveto befixed, then EPA hastoindicate
the plan meetsthe requirements of the Clean Air Act. Ms. Bauer stated that EPA will give an adequacy
finding on the motor vehicle emission budget, and then the budget is used in the conformity test onthe
transportation plans. Ms. Bauer noted that at the May 25 meeting, the EPA handed out materials on a
conformity freeze that indicated that once the EPA is comfortable with the five percent reductionsin
emissions, perhaps work could continue on transportation projects while work continues on the
attainment demonstration. She stated that staff has questioned the FHWA and EPA if thisisvalid, and
FHWA indicated that EPA should be consulted on this matter. Ms. Bauer noted that no answer from
EPA has been received.

Mayor LeVault asked about theexceedancesin 2009 that are being reviewed by EPA and asked if MAG
would be granted more time to deal with those. Ms. Bauer replied that staff is very concerned about
the seven exceedance daysin 2009, given what happened with the 2008 exceedances. Shereported that
ADEQ had a stakeholders meeting on April 21 and indicated that the exceedances were high wind
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exceptional events and would beflagged inthe EPA database. Ms. Bauer added that ADEQ has not yet
submitted the documentationto EPA proving they were exceptiona events. Mayor LeVault askedif this
was a case of hopefor the best and prepare for the worst. Ms. Bauer replied yes.

Chair Schoaf asked those participating by teleconference or videoconference if they had questions or
comments. None were noted.

Sustai nable Communities Regional Planning Grant Program

Amy St. Peter, MAG Human Services Manager, presented information regarding the Sustainable
Communities Regional Planning Grant Program and thefinal application submitted on behalf of the Sun
Corridor Consortium last month. She stated that in July, the stepsto complete the application for this
program were approved.

Ms. St. Peter stated that the U.S. Department of Housing and Urban Development (HUD) is partnering
with the U.S. Department of Transportation (DOT) and the Environmental Protection Agency (EPA)
on thisnew program. The funding supports the creation of regional plansfor sustainable devel opment
over athree-year period. Ms. St. Peter advised that approximately $98 million is available nationally
with up to $5 million potentially available for large metropolitan areas. She indicated that this grant
process will be very competitive and with hundreds or thousands of applications anticipated to be
received, HUD may only award 15-20 grants.

Ms. St. Peter stated that MAG, with the assistance of its partners, which include the Pima Association
of Governments, the Central Arizona Association of Governments, the Arizona Department of
Transportation, the Urban Land Institute, the Sonoran Institute, and various programs within Arizona
State University and the University of Arizona, submitted a strong proposal reflecting 120 agencies.

She noted that all the MAG member agencies were included as partners by virtue of MAG Regional
Council action taken on July 28, 2010.

Ms. St. Peter continued by saying that the diversity and broad community support of the Sun Corridor
Consortium will make the application more competitive, as well as convey benefits for each of the
partners when they individually apply for other federal funding. She noted that HUD has indicated a
preferred sustainability status will be conveyed on all consortium partners whose applications meet
threshold regquirements, even if they do not win an award.

Ms. St. Peter reported that the support of the Consortium resulted in the ability to leverage $21 million
for the $5 million grant. She noted that this includes a contribution of more than $14 million from
Central ArizonaProject for thestrategic right-of-way al ong the canalsthat runthroughall threecounties.
Ms. St. Peter expressed appreciation to the MAG member agencies that committed leverage for this
grant, including Avondale, Chandler, El Mirage, Goodyear, Peoria, Tempe, Maricopa County, Valley
Metro, and ADOT.

Ms. St. Peter stated that six initiatives are proposed in the application to help inform the regional plan

for sustainable development. She explained that these effortswill identify ways the Sun Corridor can
better integrate planning for economic devel opment, housing, and transportation in order to protect the
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10.

environment and promote social equity, such asthe Arizona Health Survey through St. Luke' s Hedth
Initiatives, Native American Communities Transit Study, Regiond Housing Plan, Cluster Economic
Development Study, Canal Path Integration Study, and the Connected Centers Framework Study. Ms.
St. Peter stated that these initiatives will help achieve one of our region’s major goals of increasing
housing and employment along high capacity transit routes.

Ms. St. Peter noted that HUD originally indicated awards would be announced in October, and when
the awards are announced, staff will propose next steps. Sheindicated there may be opportunities to
move forward with some of the activities proposed in the application with or without grant funding.

Chair Schoaf thanked Ms. St. Peter for her report and asked members if they had questions.

Councilmember Neely asked Ms. St. Peter to describe the applications submitted from other
megaregions. Ms. St. Peter replied that in addition to the MAG application, they had heard about two
other applicationsfor megaregions. She reported that Utah was submitting on behalf of Envision Utah,
and Floridawas submitting for Orlando and TampaBay. Ms. St. Peter reported that staff had heard that
Florida could not maintain a cohesive process and ended up submitting competing applications from
TampaBay and Orlando, with acommunication piece connecting thetwo applications. Shecommented
that if HUD is making awards to only 15 to 20 applications nationaly, it seems unlikely that HUD
would make an award to two applications from the same state. Ms. St. Peter commented that this
improvesMAG’ schances. Shereported that MAG had received information that the MAG application
wasamong thelargest and most cutting edge, and noted that the Sun Corridor Consortiumimpactsevery
Congressional District in the state. Ms. St. Peter stated that staff is hoping for a good outcome.

Chair Schoaf thanked Ms. St. Peter for the great job in pulling together abroad cross section of the state,
and he added that this application putsthe statein agood light.

MAG JPAC Policy Committee Composition (renamed the Economic Devel opment Committee)

Chair Schoaf stated that this item had undergone modifications in the past couple of days, including a
name change from the JPA C Policy Committee to the Economic Policy Committee (EPC). Hecalled
forward Denise McClafferty, MAG Management Analyst, who reported ontheformation of acommittee
that would assist the Joint Planning Advisory Committee (JPAC). She noted that one of the goal's of
the JPAC isto advance the Arizona economy through various projects. Ms. McClafferty stated that in
September, the Executive Committee discussed the need to focus on the economy in the region, the
importance of working with the greater community on planning, and establishing a policy committee
to addresseconomicissues. Shereported that a subcommittee of the Executive Committee wasformed
to develop the composition of the committee, whose purpose would be to assist MAG with a greater
focus on impact of multimodal transportation on the economy and to serve as a coordinating function
to the JPAC for the Sun Corridor. Ms. McClafferty stated that the committee will work to ensure
infrastructure isin place to attract business.

Ms. McClafferty noted that the draft composition of the Economic Policy Committee that had been
forwarded to members earlier was at each place. She reviewed the changesto thefirst version. 1) The
Transportation position and the ADOT Consultant position were combined into the Transportation
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Industry representative. 2) One year terms for member agency elected officids with appointments to
occur at the annual Regional Council meeting (to be in accord with the adopted MAG Committee
Operating Policies and Procedures). 3) Member agency dected officialswould include the Chair, Past
Chair, and Vice Chair of theRegiona Council. The Past Chair would beChair of the EPC and the Chair
would be Vice Chair of the EPC (A Vice Chair is needed to be in accord with the adopted MAG
Committee Operating Policies and Procedures). Ms. McClafferty noted that if approved, the member
agency elected officials wishing to be appointed to the EPC are requested to submit |etters of interest
to the Regional Council Chair by October 15, 2010.

Chair Schoaf asked membersif they had questions.

Mayor Cavanaugh stated that he was unsure he understood the purpose of the EPC and aso how this
relates to JPAC. Ms. McClafferty noted that the name change for the committee was suggested to
eliminateconfusion with the JPAC, whichincludesthree counties. She noted that the EPC would focus
on economic opportunities for the MAG region.

Councilwoman Neely stated that there could be overlap on someissues between the JPAC and the EPC.
She stated that other planning organizations in the country have looked at economic issues in their
planning areas and there are some issues that could be beneficial to the region to look at from an
infrastructure point of view. Councilwoman Neely stated that thisis away for MAG to have policy
discussion that dealswith those issues. She remarked that there was confusion over the name and that
is the reason it was revised. Councilwoman Neely stated that joint planning was discussed by the
Executive Committee and thiswould be apolicy committee that deal s with i ssues of economicimpact,
such as1-11 and the deep water port in Mexico, for example. She commented that the EPC would not
be limited to just those issues, it would determine policy and report back to the Regiona Council.
Councilwoman Neely expressed that MA G seemsfragmented and her visionisto have onevisioninthe
region that would benefit all intheregion. She stated that there is no agendafrom the Central City and
it is time for MAG to take responsibility to cooperatively work among its members and outside
organi zations to develop plans for economic typeissues.

Mayor Cavanaugh asked to whom the EPC would report. Chair Schoaf replied that the EPC would
report to the Regional Council.

Mayor Cavanaugh asked for clarification of the relationship to the Sun Corridor, and he noted that 1-11
was not a Sun Corridor issue. Chair Schoaf replied that I-11 was probably not a Sun Corridor issue, but
it could be and there is no firm idea on 1-11 or who will provide funding.

Mayor Cavanaugh expressed hisconcern for establishing another structurewhenthe MAG organization
already hasthe Executive Committee, Regional Council, Transportation Policy Committee, M anagement
Committee, and Transportation Review Committee.

Councilwoman Neely stated tha she believed management is needed to ook at these types of issues.
She said that she gave two examples today, but tomorrow, it could be a project along the Goodyear
border. Councilwoman Nedy stated that thisisthe reason business representatives were included, and
she noted that the Transportation Policy Committee has a smaller business presence. Councilwoman
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Neely remarked that it istime for the City of Phoenix to bring down the slos and work as aregion with
everyoneelseto benefit theregion. She said that the economy is most important and with businessand
those at this table looking to ensure that planning is in place can secure economic development that
might be out there.

Mayor Lane added tha the concern is overall economic development and the impact of this kind of
infrastructure. He expressed it was his thought that having a separate entity within the MAG
organization to look at economic development on a broader scale is important. If it is just a
transportation issue, that is one thing, but this would look at something that goes across the broader
spectrum. Mayor Lane remarked that aswe look at the Sun Corridor study, he felt MAG hasto look at
it from the standpoint of economic development for the entireregion and beyond and the kind of impact
to the state. He expressed he felt it reasonable to encompass the economic development side and
infrastructure requirements. Mayor L ane stated that MAG representsalot of different areas and hefelt
that was the input needed.

Vice Chair Hdlman expressed his understanding that this was an opportunity to formalize MAG's
involvement with the JPAC instead of ad hoc involvement to look at economic development issues and
have a cross-border relationship with the other counties and development a bigger planning area and
solve problems. Vice Chair Hallman stated that Mayor Lane expressed it best, that MAG should focus
on economic development opportunities that come from these efforts that are within MAG’ s scope of
work. He suggested taking one step at atime, similar to the process for clarifying the roles of MAG,
Valley Metro, METRO, and the City of Phoenix in transit. Vice Chair Hallman expressed he was
puzzled by the late incoming changes when the Executive Committee had already discussed this. He
proposed moving forward with the composition of the committee as presented, with the exception of
the Regional Council Chair due to the time that would be required to attend al of the activities. Vice
Chair Hallman expressed his agreement with including the Past Chair as Chair to draw from her
experience, and with the Vice Chair to be able to bring the experience on the EPC to the Regional
Council, but not with all of the Executive Committee officers because you would end up with
duplicative activity. Vice Chair Hallman proposed going back to the composition dated September 20,
2010, include the one-year terms for the MAG elected officials and with the proposed name change.
He suggested viewing this group as representation from MAG on JPAC to start on those economic
development issues that come from that. Vice Char Hallman remarked that if the opportunity to work
together on broader economic policy issues becomes apparent, this could be the body that expandsits
scope. He added that this could be used as a start with the understanding it may evolve,

Supervisor Wilcox asked if this committee would work on the issues that were outlined in the
sustainability planning grant, which would work on economic, housing, and transportation issuesin a
three-county area. She also noted that the Gila River Indian Community hasalarge presencein thearea
but was not involved, and she asked if they had been considered.

Ms. McClafferty replied that if awarded, sustainability grant is envisioned to be discussed and worked
on by the EPC. Supervisor Wilcox asked if the grant would pay for staff work. Mr. Smith stated that
severa key elementsincluded in the sustainability grant are already being funded by MAG, such asthe
Freight Study in the amount of $500,000. He noted that staff needs guidance on that, whichisaMAG
product and is separate from the three county JPAC. Mr. Smith stated that renaming the committee was
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dueto its focus on economic development opportunities. He said that greater outreach to the busness
community could benefit economic devel opment, but some opportunitiesand programs might bemissed
if MAG does not hear input on specific needs. Mr. Smith stated that Germany and China have an
economic imperative at the front end of their transportation plans. He expressed his agreement with
Vice Chair Hallman that anumber of these projectswill be discussed at JPAC, but there might be MAG
related ideas. He said that this is an opportunity to get out of the transportation stovepipe, look at
economic development and ensure MAG is doing its best to get jobs into this region. Mr. Smith
remarked that this exercise might be determined in one year does not work, but he fdt it worth the risk
togetit going. Mr. Smith noted that the committee will report to the Regional Council. He added that
it might coordinate with the Transportation Policy Committee due to transportation investments. Mr.
Smith then addressed the question about the Gila River Indian Community by saying that the ideawas
to keep the committee small. Heindicated there was aredization that a number of entities that would
want to serve on the EPC and he mentioned that all of the governmental entities are represented on the
Regional Council. Mr. Smith stated that changes were made to beresponsive to the feedback received
since the mailing, for example, the ADOT Director cdled to say he was not comfortable with a
consultant speaking on behalf of ADOT and that is why the representative was called a transportation
representative.

Supervisor Wilcox stated that alot of the corridor runs through the Gila River Indian Community and
it isinvolved in many economic opportunities. She stated that she thought MAG would be remiss to
not invite the Community to the table.

Mr. Arnett remarked that he wondered, as Mayor Cavanaugh expressed, wha MAG is trying to
accomplish. He stated that there is not yet an overall comprehensive master plan or economic goal for
thestate. Mr. Arnett stated that he understood the intent isto devel op an opportunity specific and action
oriented plan, but could that not be accomplished through the Transportation Policy Committee by
expanding its duties. He stated that the Transportation Policy Committee works on transportation
activitiesthat arefor economic development. Mr. Arnett expressed that he wondered if thiswas being
made more complicated than it needed to be than just expanding the mission of the current structure.

Mr. Smith responded that the Transportation Policy Committee has a specific statutory mission to work
on Proposition 400. He noted that the Transportation Policy Committee is already 20-plus members.
Mr. Smith stated that theideawasto get alaser focus on economic development and bringin economic
experts, such as Jim Rounds with Elliott Pollack. He said that the more this is watered down in the
transportation silo, the less effective it will be. Mr. Smith indicated that he thought economic experts
were needed. He stated that there is a transportation component, but MAG is not doing justice to
organizations such as WESTMARC, GPEC, and GPL, who need MAG to look at transportation
programs and if refined, more jobs could be brought in.

Councilwoman Neely addressed Supervisor Wilcox’ s concern about the GilaRiver Indian Community
by saying that the first recommendation for the composition was to have two West Vadley, two East
Valley, and the Central City, which wasthen expanded to three West Valley and three East Valley. She
stated that there was nothing to exclude any member agency and if Supervisor Wilcox felt it beneficial,
the County could dedicateitsslot to the GilaRiver Indian Community. Councilwoman Neely stated that
she felt if the committee was too large, it would be difficult to function effectively. She then spoke
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about JPAC, which came into existence while she was chair of the Regional Council. Councilwoman
Neely stated tha other entitiesin the MAG region think of the Central City as the 800-pound gorilla,
and that is how Pima and Pinal Counties think of MAG. She stated that trust needsto be built and it
may appear that not a lot has been accomplished, but information is being shared and we have come
light years. Councilwoman Neely stated that the sole purposeisto take action on those items, but the
group isnot ready because morework and understanding of each organization’ sdirectionisstill needed.
She stated that there are alot of opportunities for everyone and she felt MAG needs to move forward.
Councilwoman Neely stated that thisisaway for the MAG region to look at things so they do not fall
through the cracks because agreement has not been reached that everything works for everyone.

Councilwoman Neely then addressed Mr. Arnett’ sconcern by saying that heisalong way from Phoenix,
but thereisalot that will benefit hisarea. She noted that the inland port could be built in Pinal County,
but she hashad conversationswith organizationsand no oneisdriving that issue. Councilwoman Neely
said she did not want to offend anyone, but the state of Arizonaistoo often not involved until the end
of aprocess. She stated that any action taken tonight, she would recommend areview after two years;
the committee might be merged or sunsetted. Councilwoman Neely stated that she thought thisis good
for everyone, and with the oversight of the Regional Council, she hoped it would move forward.

Chair Schoaf commented that hethought the thing everyone needed to focus on, thiscommittee evolved
into an effort that is quitedifferent. He said that theideaisto find away for transportation planning to
drive our economy rather than the other way around, and combine that with the concept of having more
than elected officials with larger representation by the business community. Chair Schoaf stated that
if this concept works, a number of things could be accomplished. He noted that eventudly, a
Proposition 500 will be needed and this relationship built with the business community is a natural
starting point. Chair Schoaf stated that thisisthe group that could discuss things like the Sun Corridor
and how to drive business through the Sun Corridor, however, it is broader than the Sun Corridor. He
stated that the Union Pacific is interested in a switchyard in Buckeye and in the Wellton Line. The
impact of that on Grand Avenue is the type of question that has not been addressed yet and this
committee could take up issues like that. Chair Schoaf stated that a sunset provision is important to
include; the committee might be useful, it might not work or it might need modification. Chair Schoaf
stated that the Regional Council should stay intimately involved in the committee’ s work and how it
progresses and whether it evolves into something worthwhile.

Mayor Lewis stated that he first had the same feeling as Mayor Cavanaugh, but found Councilwoman
Neely’ scommentsinspiring. Hereferred to the material from the East V alley Partnership event, which
he attended. Mayor Lewis stated that four initiatives were presented and the precursor was discussion
of thefederal, state, local, and businessindividuals cametogether, united, and had avision and took the
next steps to make it happen. He said to Councilwoman Neely that her comments sparked his interest
that if agroup unites uswith avision so that in 50 years it can be said this committee sparked this, he
would bein favor.

Vice Chair Hdlman stated that this seemed to be getting off track because some are articulating a
broader vision not beforethe Regional Council, whileothersarefearful that it will become an outgrowth
of MAG to take over everyone' s economic development. Heread the mission statement: “ The mission
of the MAG Economic Policy Committee (EPC) is to develop an opportunity-specific and action
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oriented plan that fostersand advancesaplan for the Sun Corridor dealingwith infrastructure, especially
transportationinfrastructurethat would further economic opportunities.” Vice Chair Hallman stated that
it is not about a master organization taking control of economic development planning for the region,
it is not about a city ceding contral, it is not about creating a bureaucracy that is duplicative of the
Transportation Policy Committeeor Regional Council. Heexplained that thisevolved out of effortsand
direction of the Executive Committee and Regional Council to meet with Pinal and Pima Counties to
start efforts around the Sun Corridor. Vice Chair Hallman noted that studies going back to 1991 that
say that the CANAMEX corridor, now called the Sun Corridor, would be important to Arizona for
economicdevelopment. Hecommented that if aport opensat Punta Col onet, Arizonacould haveinland
port opportunities for rail and trucking, and opportunities to pull in national and international dollars.
Vice Chair Hallman stated that they have looked at rail lines, the planning efforts of other megaregions
and realized we are far behind in planning. He said that planning goes beyond the borders of Maricopa
County and thisisan opportunity to addressthat. Vice Chair Hallman stated that over thelast two years
it has become apparent that there is aneed to formalize this committee and hefelt it wise and important
to dothisto demonstrate MA G isserious. Henoted that other counties can do the same, and eveniif they
do not, it provides the opportunity for MAG to have conversations with business leaders on how
transportation policy can impact Maricopa County and its cities.

Vice Chair Hallman moved to approve the formation of the MAG Economic Policy Committee as a
formal matter with theinclusion of the composition as set forth in the revised sheet, with the exception
of not including the Chair of the Regional Council, to not recreate the Regional Council or Executive
Committee on this body, and this body reports to the Regional Council regarding concepts that arise.

Vice Chair Hdlman stated that thisisintended to be aflexible, nimble group that can devel op concepts
and bring them back to the Regional Council. He said that sometimes Transportation Policy Committee
elementsor other elements might be required to aid usin regional elementsthat could add value to our
communities. Vice Chair Hallman stated that freight rail, commuter rail, freeways, highways, or port
construction efforts could get MAG infrastructure dollars to achieve its goal.

Councilwoman Neely seconded the motion.

Mayor Lane asked Vice Chair Hallman, as maker of the motion, if he would add to the motion the
inclusion of atwo-year sunset review. Vice Chair Hallman accepted, and Councilwoman Neely, as
second, accepted.

Chair Schoaf asked if there was discussion of the motion.

Mr. Zubia stated that he would respect the will of the Regional Council if it chooses to go in that
direction. He expressed his appreciation for the need to refine a larger council to a laser focus on
specificissues, especially economic development, which hefelt had not been donewdl inthepast. Mr.
Zubiastated that hefelt it was agood thing that MAG would be looking at that. He commented that he
did not see economic development listed in the revised sheet, and noted that it says, “dealing with
infrastructure, especially transportation infrastructure.” Mr. Zubia expressed concern for a couple of
reasons. 1) This is duplicative, particularly with the Transportation Policy Committee. 2) Thisis
treading dangerously close to statutory mandates and some people could interpret thisas aback door to
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doing things outside of state statutes. Mr. Zubia stated that this might not be the intent, but could be a
way for someto criticize the effort, which hefelt wasaworthy effort. He stated that he did not oppose
the effort, but he felt the mission needed to be refined before the Regional Council moved forward.

Mayor Cavanaugh expressed support for Mr. Zubid scomments. He stated that he did not want to vote
againg this and certainly admired the aspirations of those who spoke in support. Mayor Cavanaugh
stated that he thought it bureaucratic, but if the mgority feelsit will aid in devel oping the economy as
astate, hewould accedeto that. He expressed concern that thiswill get out of hand and hefelt aspecific
provision to implement the sunset was needed.

Vice Chair Hallman stated that he would add to the motion that the committee would expire on its
second anniversary unlessrenewed by the Regional Council. Councilwoman Neely, as second accepted
the addition to the motion.

ViceChair Hallman stated that hefelt Mr. Zubia scommentswerewell put, but he thought the statutory
limitations were met because the mission states that it is an action oriented plan that fosters and
advancesaplanfor the Sun Corridor dealing with infrastructure, especidly transportation infrastructure
that would further economicopportunities. Vice Chair Hallman stated that the purposeof the committee
isto advance the ball after 20 years of discussion on the CANAMEX corridor/Sun Corridor a plan to
take advantage of a port at Punta Colonet. He stated that the Union Pacific could decide to bypass
Arizonaand comein through Texas, especially with the issues the Union Pacific has encountered with
double tracking or triple tracking. Vice Chair Hallman stated that the north/south corridor has never
been completed and the concept of 1-11 and the Tillman bridge provides an opportunity to finish that
corridor. He expressed concern that this opportunity might be lost if there is not cooperative work as
required by the JPAC model, whichisnot formalized. Vice Chair Hallman stated that these arejust two
examplesand if MAG does not identify its plan, MAG could lose out. Vice Chair Hallman stated that
MAG isthe driving force behind bringing together JPAC, and if MAG formdizes its efforts, perhaps
they will formalize theirs and a true megaregion that works together will be created to get federa
funding.

Mayor Rogers stated that she served on the Subcommittee and she felt the intent had changed a lot
between then and now. She said that shewould liketotakeit back for more clarity and haveit refined.
Mayor Rogers expressed she did not understand the rush to approvethistonight. She stated she would
vote no because thisis not what the Subcommittee agreed to or even what was clarified tonight.

Chair Schoaf asked if there were further questions on the motion. None were noted. Chair Schoaf
expressed that it was unfortunate that the vision is so narrow it can only support this type of planning
if itisinthe Sun Corridor. He wondered how this group can react if the decision isto go from Punta
Colonet through Y uma up the Wellton line and the West side of Phoenix, rather than up the line from
Nogales. Chair Schoaf stated that it is unfortunate to narrow the focus so it focuses only on that one

aspect.

Vice Chair Hallman expressed his disagreement, and said he did not see how Chair Schoaf’s view
meshes with the concept of the Sun Corridor. He stated that he did not see that the Y uma/Wellton line
interfereswiththevision. Vice Chair Hallman stated that thegoal isto bring that freight into theregion.
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He said that the Sun Corridor is broader than the Tucson/Phoenix area, and getting the Y uma/Wellton
line built is consistent with JPAC and Maricopa County goals. Vice Chair Hallman gated that thisis
the body who represents MAG to JPAC aswell asa placeto have abroader discussion on strategiesto
advance the cause for Maricopa County in the Sun Corridor. He expressed that he could not see how
afreight line coming in to Maricopa County would be restricted by anything he said.

Councilwoman Wolcott stated that the definition of the Sun Corridor isfar broader than just Tucson to
Maricopa County, and she said it stretches from one border of Arizonato the other, to Las Vegas and
beyond. She expressed that thisis alarge vision and MAG needs to do the best it can to break down
barriers and find ways to bring freight and economic opportunity to this state so that Arizonais seen as
astatethat isan economic engine. Councilwoman Wolcott stated that she found it interesting that there
isdiscussion of waiting because she thought thereis urgency due to Punta Colonet. She reported that
she recently atended the Transportation Ingitute Conferencein Texas and when she mentioned Punta
Colonet to some freight operators from California, the Texas representatives laughed out loud because
they feel they are miles ahead of Arizonaand have put alot of planning into inland ports of their own.
Councilwoman Wolcott stated that she felt there was urgency and she encouraged support for moving
ahead. Sheindicated that she thought the sunset language is fine.

Mr. Flores asked for clarification if the motion was to defer or pass as recommended on the revised
sheet. Chair Schoaf replied that the motion was to pass the recommendation on the revised sheet, with
the exception of the Chair of the Regional Council being on the committee.

Mr. Flores commented that 1-11 is demonstrated as heavily loaded in this particular committee. He
stated that he had a problem with how the representatives were chosen and would be voting no.

Mayor Lewis asked if there were any other members of the Subcommittee who had comments.

Vice Chair Hallman stated that it started with an ad hoc group and the Subcommittee wasformed by the
Executive Committee to formalize the group. He noted that he had concerns because the Executive
Committee worked on thisin two meetings. Vice Chair Hallman stated that the Executive Committee
adopted everything heard tonight, except the name of the committee, the terms and the chair. He noted
that the vision was somewhat broader than the mission statement and that is what he wanted to clarify.
Vice Chair Hallman stated that step one should be formalizing the JPAC process. He said that this
committee could become a place where broader conversationstake place but it isfocused on, within the
statutory restrictions, MAG’ s opportunity to examinetheinfrastructure, in particular the transportation
infrastructure. Vice Char Hallman stated that the reason for the committeeisthat Arizonaisnot taking
advantage of economic opportunities and islosing ground very quickly to other statesthat are. Hesaid
that having a two-year sunset makes sense. Vice Chair Hallman gsated that these are MAG activities
with a JPAC focus, but there was no formalization, and thisisto formalize that process. He stated that
this got beyond what was stated at the |ast Executive Committee meeting and what was stated tonight
and he wanted to state hisview and make the motion. Vice Chair Hallman that it was about everything
the Executive Committee passed, which was those three items and he would accept two of the three.

Supervisor Wilcox stated that the more she learned about this the more she liked the concept. She
expressed that she thought moving forward for the good of the wholein the Sun Corridor for economic
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development was something she could support. Supervisor Wilcox mentioned the concerns of Mr.
Zubia and Mayor Rogers, and Mayor Hallman and she thought it would do MAG good to have a
unanimous vote if this was continued for one month. She stated that Mr. Zubia could assst on the
language so it does not give the impression MAG is trying to take over transportation.

Supervisor Wilcox made a substitute motion to give this one more month, not with the intent of not
having it move forward, but adjusting it so everyone is comfortable. Mayor Rogers seconded.

Chair Schoaf called for discussion of the substitute motion.

Councilwoman Neely stated that thishasbeen discussed at the Executive Committee and there continues
to be adelay by some. She requested that the substitute motion say specifically what they are going to
do, such aslooking at the mission statement. Councilwoman Nedy stated that she was unsure of Mayor
Rogers issues other than we continue to hear this is moving too fast. She stated that she would be
supportive of the substitute motionif specific direction wasincluded. Councilwoman Neely mentioned
Councilwoman Wolcott’ s satement that we need to move forward, and she sad 1-11 does come into
effect. Councilwoman Neely advised that by theend of December the determinationwill bemadewhere
therail will comein. Councilwoman Neely stated that if we wait until October, therewill be only one,
maybe two months at the most, to persuade individuals who might be making that decision. She said
if ajurisdiction hasall of itsindustrial spacesfilled and hasjobs, then she guessed this could wait until
October. Councilwoman Nedy stated that a small portion of Phoenix will see the benefits and some
communitiesfarther west will seelotsof benefits. She noted that the Regiond Council will have every
right to vote against what is brought forward, but if the group cannot be brought together until
December, that i ssuewill probably go away. Councilwoman Neely informed the Regional Council that
ADOT has approved an intergovernmental agreement with thefederal government and she thought this
was an opportunity that could be missed with a 30-day delay. She indicated that these types of
opportunitiesdo not come along very often, and it is something we could debate or take astance and say
the Executive Committee and Regiona Council will have oversight. Councilwoman Neely requested
reconsideration of that, she indicated she was not supportive of a substitute motion unless she
understood what word needed to be changed and why do we haveto wait 30 days. She remarked that
she was passionate about this.

Councilwoman Wolcott asked for clarification that thebusi nessmembers and the Executive Committee
designated members would be appointed if the committee formation is approved tonight.

Chair Schoaf noted that according to the motion, this committee could not meet until after the October
Regional Council meeting, anyway, because there would not be a quorum.

Vice Chair Hallman stated that the concern for the substitute motion to delay action for amonth means
a delay in appointing members until after the October Regional Council meeting and the committee
could not start work until December, which illustrates Councilwoman Neely's point. Vice Chair
Hallman asked for clarification what it was about hismotion that was different from what the Executive
Committee adopted and Mayor Rogers voted in support of. He stated that he outlined the motionwith
the mission exactly stated, the composition exactly stated, only taking out the Chair of the Regiona
Council. Vice Chair Hallman stated that the only other change isthe name of the entity, which he was
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willing to change back to theorigina nameinorder to reduce concernsthat the committee might expand
itsmission beyond what was stated. He stated that if approved, the request for letters of interest should
go out immediately and the appointments would be on the October Regional Council agenda. Vice
Chair Hallman mentioned that there is an ad hoc committee already undertaking these discussions and
he felt it useful to formalize that group.

Mr. Smith referenced Mr. Zubia s concern and asked if economic development was added if that would
be acceptable.

Mr. Zubiaindicated it would be acceptable. He continued that he 100 percent supported the effort, but
hefelt the mission was not refined enough to support economic development. Mr. Zubiastated that the
word “policy” implies that MAG has the authority outside the region to affect policy and it does not.
He added that he also felt that economic devel opment was something hefelt MAG could and should do,
but if the intelligent people around this table are confused, the public will be confused as well.

Mr. Smith asked Mr. Zubiaif it was acceptabl eto call it the Economic Devel opment Committee, taking
out the word “policy.” Mr. Zubiareplied that was acceptable.

Vice Chair Hallman stated that his point was not the name of the committee and he was confused about
changing the name to Economic Development Committee, and noted that this would also need to be
reflectedin the last clause as of the mission as “economic development opportunities.” He commented
that he did not see how the misson impliesthat MAG could ever make policy outside its boundaries.

Mr. Zubia stated that any MAG policy committee is made up of Regional Council members who
recommend policy, for example, the Transportation Policy Committee. He sad that the other MAG
committees below that are technical advisory or staff advisory committees.

ViceChair Hallmanaskedfor clarificationthat Mr. Zubia spoint ishaving private sector representatives
should restrict the committee from making policy.

Mr. Zubiareplied not necessarily, the Transportation Policy Committee has private sector members.
He said that this committee would affect policy in the region.

Vice Chair Hallman commented on Mr. Zubia's that because the committee would report to the
Regiona Council, using the word policy implies it could make policy on itsown authority.

Mayor Rogers assured members that she was not trying to delay anything, and she felt this committee
should and would go forward, but she wanted to get thisright the first time. Mayor Rogers expressed
her concerns about the composition, heavily weighted, no Vice Chair, are changes that were not what
had been discussed previously, and she wanted to clarify those items before moving forward.

Vice Chair Hdlman said that he thought he clarified thoseissuesin his motion and asked what had not
been clarified.

Mayor Rogersasked who would beVice Char. ViceChair Halman replied that the Vice Chair would
be the Vice Chair of the Regional Council and the Past Chair would be the Chair, then when the Past
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Chair rotates off this committee, the current Regional Council chair would by then be Past Chair and
would rotate back on this committee as Chair for continuity. Vice Chair Hallman noted the
commitments of the Regional Council Chair and added that his purpose of not including him on the
committee was to not overburden him with another responsibility. Vice Chair Hallman sated tha is
what the Executive Committee discussed and he was surprised the Chair had been added in.

Chair Schoaf darified that the Chair was added into enable the committee to function immediatdy. He
said that the way it was structured, there would not be a quorum, which means it would have to wait
until the end of October to function. Chair Schoaf noted that there was al so a problem with the two year
terms because the Executive Committee members serve oneyear terms.

Vice Chair Hallman expressed appreciation of the need for this committee to meet by the end of
October. Hesaid that additional modifications could be discussed at the Executive Committee meeting,
and the appoi ntments and refinements could be made at the October Regional Council meeting, but the
process will have started.

Chair Schoaf stated tha he suggested proceeding as Vice Chair Hallman stated; appoint those
representatives on the memorandum who are agreed on, realizing that the committee cannot meet until
the remainder of the Regiona Council representatives are appointed at the October Regional Council
meeting.

Vice Chair Hallman stated that the committee could meet but could not take legal action because there
isno quorum, but start the process to outline efforts. He said thiswould give comfort to those who are
concerned that the Regional Council and Executive Committee would be making further refinements.
Vice Chair Hallman stated that he stood by his original motion and he hoped the substitute motion
would be withdrawn.

Mr. Smith asked for clarification that Vice Chair Hallman's motion would include changing the name
of the committee to the Economic Development Committee.

Vice Chair Hdlman replied that he would include that in his motion and aso add the word
“development” to the last clause as “ economic deve opment opportunities.”

Councilwoman Neely concurred.
Chair Schoaf asked if those participating dectronically had any questions.

Councilwoman Barker asked Vice Chair Hallman to clarify his statement of legal action thiscommittee
couldtakethat affectsthe Sun Corridor. Vice Chair Hallman replied that hewasreferring to legal action
in regard to the Open Meeting Law and the composition of a committee.

Councilwoman Barker asked for clarification if this committee would be making recommendations to
various regions in the state as to transportation plans and infrastructure plans.

Chair Schoaf replied that the committee would report and recommend only to the MAG Regional
Council.
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Councilwoman Barker asked for confirmation that her understanding was that the committee would
make recommendations only for the MAG region.

Chair Schoaf replied that was correct. He asked if the maker and second werewilling to consider Vice
Chair Hallman’ s request to withdraw the substitute motion.

Supervisor Wilcox, as maker of the substitute motion, stated that she was willing to withdraw her
substitute motion if the word development replaced policy and Mayor Rogers's concerns about the
appointment of elected member agency representatives were addressed.

Vice Chair Hallman explained that there would be four remaning seats on the committee to be
appointed. Under the definition a quorum would require a simple majority — four Regional Council
members. Vice Char Hallman noted that only three member agencies will have been appointed so the
body cannot act. Vice Chair Hallman stated that until appointment of those members by the Regional
Council, theRegional Council and Executive Committee can still makerefinements, itiscommunicated
we are moving forward and the private sector will know a body is being created in which they can
participate to take advantage of economic development opportunities.

Supervisor Wilcox stated that she would withdraw her motion if the Subcommittee would be satisfied
about the appointments.

Mayor Rogers clarified that she did not recall appointing a Vice Chair to the committee at al. She
understood it was the Chair and Past Chair, but no conversation about who the Vice Chair would be.
Mayor Rogers suggested taking that piece out because she could not seethe Vice Chair of the Regional
Council being the Vice Chair of the Committee — it was the same thing.

Vice Chair Hallman stated that he would be happy to remove that from his motion and that could be
resolved at the Executive Committeelevel. Heindicated that was what he understood, but there could
have been miscommunication.

Mayor Rogers stated that was acceptable.

Councilwoman Neely, as second, stated it was acceptable. She added that she was under the same
impression that the Vice Chair of the Regional Council would be Vice Chair of the Committee.

Supervisor Wilcox withdrew her motion and Mayor Rogers withdrew her second.

Chair Schoaf summarized the motion: to approve formation of an Economic Development Committee
in accordance with the memorandum that was distributed, with the following changes:. the Chair of the
Regional Council would no longer be an automatic member; there would be three automatic members:
the Past Chair, the Vice Chair, and Treasurer of the Regional Council, with the understanding that this
will go back to the Executive Committee for further refinement of the mission statement and further
discussion of the composition whererelevant, beforeit comes back to the Regional Council in October
tofill the remaining positions; there will be acadl to the member agencies to submit aletter of interest
for the committee. Chair Schoaf asked if there was anything he missed.
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Vice Chair Hallman stated that Vice Chair of the Committee would be determined at the next Regional
Council meeting.

Mayor Lane mentioned the two-year sunset.

Chair Schoaf stated that the sunset anniversary would be two years from the October Regional Council
meeting since the committee will not be functional until then.

With no further discussion, the motion passed, with Mr. Flores voting no.

Brookings I ntermountain Partnership Report

Rob Puentes, Senior Fellow for the Brookings Metropolitan Policy Program, provided a report on the
activities of the Intermountain West Transportation Working Group. Mr. Puentes stated that the
Working Group is a collaborative effort of the Brookings Metropolitan Policy Program and groupsin
the Intermountain West. He noted that the project kicked off in June 2009 and runs until January 2011.
Mr. Puentes stated that they provide consultation and hammer relentlessly on the national dialogue to
ensure that dialogue reflects not only the perspective of the Intermountain West, but aso the needs,
challengesand ideasfrom the MA G areaand connect with thenational debate on transportation reform.
Mr. Puentes stated that this national debateisnot usually very detailed, unlike discussions on earmarks
and donor/donee, which tend to be very specific. He stated that more important issues are largely
ignored and that is the role they are trying to fill.

Mr. Puentes then gave examples of Brookings' past work on behalf of the Intermountain West. Hesaid
that the paper they produced on an analysis of air travel trendsin the Intermountain West showed that
western metroslike Phoenix saw increasesin air travel while other areas showed declines. Mr. Puentes
stated that thisillustrates that these areas are prime candidates for high speed rail. Mr. Puentes stated
that they presented testimony to Congress on the National Infrastructure Bank in May 2010 and used
it asan opportunity to talk about innovationsof the Intermountain West, such as the concept of helping
those who help themselves. Mr. Puentes sated that the federal government should recognize those
regionswho contribute to the national infrastructure by giving them incentives such asfunding, project
streamlining, and flexibility. He said that they wrote about MAG’s New Partnerships proposal in a
nationally syndicated article in May 2010. Mr. Puentes stated that they also wrote blogs and held
briefings with Senate staffersin June.

Mr. Puentes stated that things do seem to be changing. He spoke about participating with Los Angeles
Mayor Villaraigosa and Senator Boxer at an event to connect the “help those who help themselves’
concept with the Mayor’s transit plan. Mr. Puentes stated that they have had severa round table
discussions on metro mobility for transportation reauthorization, attended forums in Phoenix in June
when the MPOs were brought together to discuss the Sun Corridor, wrote articles and participated in
an hour-long interview on National Public Radio on the I-11 debate. Mr. Puentes stated that these are
the type of investments that matter not only to the MAG region, but to the country as awhole.

Mr. Puentes stated that afocus on the national infrastructure bank with specific Phoenix drill downwork
on exportsis ongoing. He remarked that if exports double in the next five years as the President has
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13.

indicated, implicationsto transportation need to be considered. Mr. Puentescommented that the country
isstuck in traditional frameworks for transportation and because thisis fresh he thought that is why it
was getting attention. He noted that upcoming work includes a detailed, block-level study on transit
access and ridership, additional preparation for a major paper on MPO structure and governance, and
continued discussion of prioritieslike direct allocation of transportation dollarsto MPOs, new finance
structures, super-regiond planning and governance. Mr. Puentes stated that Brookings values its
exchanges with MAG.

Chair Schoaf stated that MAG appreciated the effort with Brookings.

Mr. Smith noted that there was no longer a quorum and the MAG Generd Counsel has advised that
meetings without a quorum need to adjourn.

Request for Future Agenda ltems

Thisitem was not considered.

Comments from the Council

Thisitem was not considered.

Adjournment
The meeting adjourned at 7:20 p.m.

Chair

Secretary
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