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1.

Call to Order

The Economic Development Committee (EDC) meeting was called to order by Chair Lopez
Rogers at 11:38 a.m. Chair Lopez Rogers stated that Mayor Barney and Mayor Price were
participating by telephone. Chair Lopez Rogers noted public comment cards were available
for those members of the public who wish to comment. Chair Lopez Rogers stated that
transit tickets were available from Valley Metro for those using transit to come to the
meeting. Parking validation was available for the MAG parking facilities for those who
parked in the garage.

Call to the Audience

Chair Lopez Rogers stated according to the MAG public comment process, members of the
audience who wish to speak are requested to fill out the public comment cards. She stated
that there is a three minute time limit. Public comment is provided at the beginning of the
meeting for items that are not on the agenda that are within the jurisdiction of MAG, or non
action agenda items that are on the agenda for discussion or information only. Chair Lopez
Rogers noted that no public comment cards had been received.

Approval of the October 8, 2013 Economic Development Committee Meeting Minutes

Chair Lopez Roger asked if the members had any questions regarding the October 8, 2013
meeting minutes. There were none. Mayor Mitchell moved to approve the October §, 2013
Economic Development Committee meeting minutes. Mayor LeVault seconded the motion
and the motion carried unanimously.

The next item was taken out of order.

Report from the Consul General of Mexico in Phoenix

Chair Lopez Rogers stated that the Arizona Mexico Commission (AMC) is very instrumental
in shaping and implementing policy initiatives with Mexico and welcomed Margie
Emmermann, Executive Director and Policy Advisor to the Governor for Mexico & Latin
America. Ms. Emmermann stated that she wanted to commend MAG and all the mayors for
their commitment in making Mexico a priority and added that the AMC has been
championing Mexico for over 54 years. Ms. Emmermann stated that she was honored to
introduce the next guest speaker, Consul General Rodriguez. She stated that Consul General
Rodriguez is a 36-year career diplomat and noted that he has served in various consular
positions in Texas, Cuba, California, Hungary, and Puerto Rico. In June 2013 he was
appointed as the Consul General of Mexico in Phoenix.



Consul General Rodriguez thanked MAG, AMC, Chair Lopez Rogers and all the other
mayors for their interest in building a better relationship with Mexico. He added that the
Consulate’s main functions are to provide services and support to Mexican citizens, as well
as building relationships with local political authorities and the business community to
promote trade, investments, tourism.

Consul General Rodriguez stated the goals in the area of Trade and Economic Promotion
include increasing the trade and economic opportunities between Mexico and Arizona to
generate economic development. He stated that this can be achieved by providing the
Arizona business community information about trade opportunities in Mexico, as well as
regulations and information on the business culture and climate, participating in trade
missions, expos, economic forums and workshops to promote doing business with Mexico.

Consul General Rodriguez stated that the current priorities include 1) opening an Office of
ProMexico in Phoenix; 2) promoting economic forums about trade and investment
opportunities between Mexico and Arizona for the public, private and academic sectors that
generate public policy recommendations; 3) opening of a Mexican Cultural Center, as a
strategy to create a better understanding between the Mexican, Mexican-American and Anglo
communities and a more solid and stable relationship between Arizona and Mexico; 4) to
create scholarships for Mexican and Mexican-American students with potential to contribute
to the economic development of the Arizona-Sonora region; and 5) to promote innovation
and research through public-private partnerships in economic sectors that are strategic to the
region (high-tech; renewable energy; manufacturing; aerospace and defense; and public
health).

Consul General Rodriguez stated that Mexico has the second largest economy in Latin
America, an open economy with greater imports and exports than China or Russia, and a
good regulatory framework that protects foreign investors. He added that Mexico is
Arizona’s largest trading partner and that in 2012, Arizona’s exports to Mexico totaled $6.3
billion, which represents 34.2 percent of the state’s total exports for that year. Chair Lopez
Rogers asked if there were any comments or questions from the committee. Mayor Stanton
asked Consul General Rodriguez how this group could promote higher educational student
exchanges.

Consul General Rodriguez stated that the Office of Foreign Affairs in Mexico is currently
working with the Ministry of Education to accomplish these programs. He added that
recently the President of the University of Guadalajara, which has approximately 200,000
students, expressed his interest in establishing a Memorandum of Understanding with the
City of Phoenix and universities in Arizona. Ms. Emmermann added that the AMC is in the
process of revamping an education exchange program between Arizona and Sonora. This
student cross border exchange program is less degree driven and more semester driven that
includes course work, language work and experience. Chair Lopez Rogers asked if there
were any additional questions or comments. There were none. Chair Lopez Rogers thanked
both Ms. Emmermann and Consul General Rodriguez for the information and update they
provided to the committee.



Report on Legislative Mission to Mexico

House Speaker, Andy Tobin, stated that in September 2013 he led a mission to Mexico to
discuss economic development and establish relationships between Arizona and Mexican
officials, while focusing on investment and trade. He stated that members from both sides
ofthe aisle had joined together to travel to Mexico City and added that while they were there,
the delegation had to walk past the Texas Trade Office everyday. It became apparent that
Arizona had missed a golden opportunity. House Speaker Tobin added that the purpose of
the trip was to discuss infrastructure, trade and transportation, which he felt was extremely
successful. He stated that they were very well received.

House Speaker Tobin noted that additional trips have been identified by members to continue
an outreach effort to build relationships and increase dialogue on several policy issues. He
indicated that on the next trip in February 2014, the focus will be on technology, tourism and
energy and that in June 2014, the focus will be mining, manufacturing and higher education.
He added that in an effort to continue this positive relationship with Mexico, he has invited
Mexican officials to the Arizona Legislature for "Legislative Day" in January 2014. He stated
that he is very proud of all the lawmakers that were part of this delegation on this trip.

Representative Juan Carlos Escamillo commended the Speaker for spearheading the trip to
Mexico City and added that other issues discussed included connecting rail opportunities and
port of entry for privately owned vehicles (POV) in San Luis. He noted that the City of Luis
is fully supportive of this and are discussing a resolution supporting this initiative.
Representative Escamillo stated another concern that was discussed included the closing of
the highway south of Nogales, where less trucks are coming through, hurting the economy.

Chair Lopez Rogers thanked the legislative representatives for this update and stated that
when it comes to economic development all Arizona cities are border cities and it is
important for all cities to work together so that Arizona can become globally competitive.
Chair Lopez Rogers asked the committee members if there were any comments or questions.

Mayor Smith stated that when he was in Mexico City, it was gratifying when he was
speaking with the Foreign Ministry that they were aware of all of the efforts, people, and trips
that have come from Arizona. He added that Mayor Stanton and Mayor Rothschild had
made trips prior to his visit and the Foreign Ministry stated that they recognize that our state
is truly reaching out and is trying to improve and rebuild the relationship with Mexico.
Mayor Smith added that the attitude from the Foreign Ministry has been very positive,
appreciative, and welcoming.

Mayor Stanton stated that the City of Phoenix is in the process of establishing a Trade &
Tourism office in Mexico City. He added that this is open to every city in Arizona and it will
allow an in-market presence and draw upon local resources with relevant in-country
knowledge to promote and expand export opportunities for Arizona businesses. Mayor
Stanton asked the Speaker of the House if he foresees any bills that could disrupt these new
relationships with Mexico.



Speaker Tobin stated he does not expect to see additional draft legislation moving forward
and added that the members appear to be attentive to the economy of the state, job growth
and our education system.

Nogales, Arizona and Nogales, Sonora Mayors Discuss Border Opportunities

Shane Dille, City Manager, Nogales, Arizona stated that both Mayor Garino and Mayor
Guzman send their regrets on not being able to attend this meeting. Mr. Dille stated that he
appreciated this opportunity to address the committee and provided an update on the status
of the Mariposa Port of Entry project. He stated that the project is on schedule and the City
of Nogales is excited and is anticipating the opening of this $200 million project in August
2014. He added that when this port was first designed, it was intended to process 300-500
trucks per day, but has been processing well over 1,000 trucks per day. He added that once
this expansion is complete, it is estimated that there will be approximately 3,000 trucks
crossing per day. He noted that it is extremely exciting to see the kind of interest that is being
placed on the border and shows the type of leadership that is present.

Mr. Dille stated that once the Mariposa port of entry is complete, it will include eight
commercial lanes, 12 POV lanes, four pedestrian crossings and one lane for tour buses, of
which all will contribute to Arizona's economy. He added that there is a need for the
necessary improvements to State Route 189, that connecting link from the Mariposa port of
entry to Interstate 19, to allow a fluid corridor to enhance trade and commerce.

Mr. Dille discussed the Port of the Nogales foreign trade zone (FTZ) and how it has been a
catalyst for increasing near shoring opportunities for global companies. He stated that 250
acres that have been planned out and designed for industry and produce and over 300,000
square feet of permitted warehousing. Mr. Dille added that he sees a change in people’s
attitudes and mentality towards the border region and meaningful groups, such as MAG and
AMC, are becoming champions of this great cause.

Manuel Hopkins, Economic Development Director, Nogales, Sonora added that Nogales,
Sonora, has more than 50 years of experience in importing and exporting and has the
knowledge of distribution logistics and efficiency in manufacturing. He added as the leading
gateway for agricultural imports into Arizona and the United States, the partnership to focus
policy efforts at the border is important for building connectivity between Arizona and
Mexico. He stated that Nogales, Sonora, was ranked fourth by Foreign Direct Investment
(FDI) Magazine as one of the most efficient cities in the world for a small manufacturing
city. Mr. Hopkins added that a delegation of border mayors traveled to Mexico City to request
additional infrastructure investment and requested additional resources for the border to
increase efficiency for goods being inspected at a military checkpoint between Hermosillo and
Nogales.

Mr. Hopkins also discussed the impact of tourism and by working together, Mexico and
Arizona, could impact the volume of visitors on both sides of the border. He also discussed
how Nogales, Sonora is focused on developing an incubator for second tier high manufacturing
opportunities and thanked MAG for organizing a tour of several incubators in our region. He
added that they are building a Center of Excellence to connect universities in Sonora, Mexico



with Arizona educational institutions to address workforce development and educational
exchanges. He added that a University Forum will be held on November 15, 2013 in Nogales,
Sonora. He noted that the University of Arizona, Arizona State University, Pima Community
College and Cochise College will participate in an information session on semester exchanges,
career opportunities and scholarship availability for Mexican students coming here to Arizona
to study.

Chair Lopez Rogers asked if there were any comments or questions from the committee.
Mayor Lewis commented that the local business communities have recognized the efforts that
the government officials are making to positively impact Arizona's economic relationship with
Mexico. He also expressed his appreciation in continuing dialogue with business leaders
across the border. Mr. Dreher asked in terms of railroad connectivity, what progress has been
made. Mr. Hopkins stated this is an effort they are working on and are in early discussions
with the Port of Tucson and Union Pacific on how products would be brought across. Mayor
Wolcott stated that Arizona has come a long way in the last four years and Arizona must
continue to foster these important relationships. Chair Lopez Rogers stated that this is an
important discussion and appreciates all the great efforts that are being made.

Report on the Obregon, Mexico Symposium

Alana Chéavez Langdon, MAG International Economic Development Analyst, stated that
earlier this summer MAG was invited to Obregon to tour the city and participate in an
international business symposium at the Technological Institute of Sonora. Topics related to
the economy and sustainable regional economic development were discussed. She added that
in response to this invitation, she traveled to Ciudad Obregén from October 1-3, 2013 to meet
with local officials and business community representatives to provide a presentation
discussing the importance of an interdependent economic relationship between Arizona and
Mexico. Ms. Chavez Langdon provided a brief overview of the region, an update on the
development of the Port of Guaymas, explained local governments in the State of Sonora,
provided regional economic facts and activities, and discussed potential areas of collaboration.

Ms. Chavez Langdon stated that eight potential areas of collaboration were identified for
possible consideration. These areas included 1) exploring the expansion of a sister city
relationship for Obregén to the MAG region, 2) organizing a visit to Obregén and Port of
Guaymas by MAG EDC officials, 3) facilitating inter-regional engagement of major Chambers
of Commerce in each region, 4) identifying regional economic assets for 40 students from the
Technological Institute of Sonora to tour while visiting the MAG region, 5) inviting mayors
from Sonora to the MAG region next spring, 6) developing an economic driven MOU between
mayors in Southern Sonora with mayors in the MAG region, 7) opening a ProMexico office
location in Phoenix and 8) establishing a formal bilateral alliance to focus on connecting the
development of the Port of Guaymas with economic opportunities served by a north-south
trade corridor.

Chair Lopez Rogers asked if there were any questions or comments from the committee.
Mayor Smith stated that he is interested in the mayor to mayor exchanges, which could lead
to business to business discussions. He added that he believes that this could yield some great
benefits. Mayor Price expressed his interest in exploring an Interstate 11 Corridor Initiative
for this region.



Mr. Smith stated that this is an Arizona issue and that at some point this needs to have some
kind of transition to a mayor to mayor level. He added that it is really refreshing to see how far
we have come in the EDC with this freight study. Chair Lopez Rogers added that we need to
enhance our partnership with the AMC. Mayor Mitchell added that at the next League of
Cities & Towns conference they need to add the AMC and the Consul General on the agenda
so that they can do a presentation on how this can impact cities to help invigorate economic
development.

8. Request for Future Agenda Items

Chair Lopez Rogers asked if there were any requests for future agenda items. Angela Creedon
stated in regards to economic development integration with Mexico, the university is
conducting over 35 different initiatives under the lead of Dennis Hoffman and offered to have
him provide a presentation on some of these initiatives at a future EDC meeting.

9. Comments from the Committee

Chair Lopez Rogers asked if there were any comments from the committee. There were none.
She stated that the next meeting of the EDC will be on December 3, 2013, at 11:30 a.m. at the
MAG Office, 302 N. 1st Avenue, Phoenix, Second Floor, Saguaro Room.

Adjournment

There being no further business, the Economic Development Committee meeting was
adjourned at 12:59 p.m.

Chair

Secretary



