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May 26, 2015
TO: Members of the MAG Economic Development Committee
FROM: Mayor John Lewis, Town of Gilbert, Chair

SUBJECT: MEETING NOTIFICATION AND TRANSMITTAL OF TENTATIVE AGENDA
FOR THE MAG ECONOMIC DEVELOPMENT COMMITTEE

Tuesday, June 2, 2015 -11:30 a.m.
MAG Office, Suite 200 - Saguaro Room
302 North I* Avenue, Phoenix

A meeting of the MAG Economic Development Committee (EDC) has been scheduled for the time and
place noted above. Members of the Committee may attend the meeting either in person or by
telephone conference. Use of proxy at the MAG EDC is not permitted. A light lunch will be provided.

Please park in the garage under the building. Bring your ticket to the meeting. Parking will be validated.
For those using transit, the Regional Public Transportation Authority will provide transit tickets for your
trip. For those using bicycles, please lock your bicycle in the bike rack in the garage.

Pursuant to Title Il of the Americans with Disabilities Act (ADA), MAG does not discriminate on the basis
of disability in admissions to or participation in its public meetings. Persons with a disability may request
a reasonable accommodation, such as a sign language interpreter, by contacting Denise McClaferty at
the MAG office. Requests should be made as early as possible to allow time to arrange the
accommodation.

If you have any questions regarding the EDC agenda items, please contact Dennis Smith, MAG Executive
Director, or Denise McClafferty, Regional Program Manager, at (602) 254-6300.



MAG ECONOMIC DEVELOPMENT COMMITTEE
TENTATIVE AGENDA

JUNE 2, 2015

Call to Order

The meeting of the Economic Development
Committee will be called to order.

Pledge of Allegiance

Call to the Audience

An opportunity will be provided to members of
the public to address the Economic Development
Committee on items not scheduled on the agenda
THAT FALL UNDER THE JURISDICTION OF
MAG, or on items on the agenda for discussion
but not for action. Members of the public will be
requested not to exceed a three-minute time
period for their comments. Atotal of |5 minutes
will be provided for the Call to the Audience
agenda item, unless the Economic Development
Committee requests an exception to this limit.
Please note that those wishing to comment on
action agenda items will be given an opportunity at
the time the item is heard.

Approval of the May 5, 2015 Economic
Development Committee Meeting Minutes

Report on the Sun Corridor: A Competitive
Mindset

The Arizona Sun Corridor is a megapolitan hub
and the center of economic, political and social
activity in Arizona as well as the entire
Intermountain West region. The Sun Corridor is
a megaregion that transcends lines on a map to
build upon the strength of economically
interconnected regions. It collectively comprises
81 percent of the population of the State of
Arizona and 84 percent of the FY 2013 sales tax
collections. Grady Gammage, Senior Research
Fellow for the ASU Morrison Institute for Public
Policy, will provide a report on the importance of
the Sun Corridor to Arizona's economy. Please
refer to the enclosed material.

COMMITTEE ACTION REQUESTED

Information and discussion.

Review and approval of the May 5, 2015
Economic Development Committee meeting
minutes.

Information and discussion.
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6. Economic Challenges and Opportunities Around 6. Information and discussion.
the World

Business and political leaders around the world
have various challenges and opportunities when it
comes to economic growth. Dr. Joseph Cavinato
with  the Thunderbird School of Global
Management has been conducting a ongoing
research study that includes visiting CEOs and
Mayors around the world. He has met with
approximately 105 mayors in several countries
with a focus on their roles and performance as
elected officials. In addition, he recently has been
involved in the start of an economic development
committee for the nation of Sri Lanka. Dr.
Cavinato will present his findings and discuss best
practices as it relates to economic growth.

7. Update on Building an International Economic 7. Information and discussion.
Network (BIEN)

Businesses looking to improve their bottom line
by connecting with others in their trade region
have a powerful tool at their fingertips. The BIEN
website was launched on October 21, 2014.
Arizona's first-of-its-kind website that relies on an
extensive database to link businesses in Arizona,
Mexico and Canada. Since that time, MAG staff
has been working on an outreach plan for this
effort. MAG staff will provide an update on the
activities of BIEN, as well as a break-down on the
number and types of businesses registered.

8. Discussion on Communication and Engagement 8. Information and discussion.
Between City and Local Business Leaders

Continuing to grow Arizona’s economy requires
communication and engagement by both city and
business leadership. It cost approximately six times
more to acquire a new business than it does to
retain a business that already exists. Therefore, it
is vital to connect businesses to resources and
strengthen the region’s competitive edge. This
agenda item provides an opportunity for
discussion on what city leaders do to
communicate with local business leaders regarding
economic development, and what business
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leaders suggest that municipalities might do to
further communication with the business
community.

Update from the Arizona Commerce Authority

An update will be provided on economic
development issues of interest in the state of
Arizona.

Update from the Greater Phoenix Economic
Council

An update will be provided on economic
development issues of interest in the Greater
Phoenix Region.

Request for Future Agenda ltems

Topics or issues of interest that the Economic
Development Committee would like to have
considered for discussion at a future meeting will
be requested.

Comments from the Committee

An opportunity will be provided for the Economic
Development Committee (EDC) members to
present a brief summary of current events and/or
share any practical applications of information and
initiatives presented to EDC members. The EDC
is not allowed to propose, discuss, deliberate or
take action at the meeting on any matter in the
summary, unless the specific matter is properly
noticed for legal action.

Adjournment

Information and discussion.

Information and discussion.

Information.

Information.




MINUTES OF THE
MARICOPA ASSOCIATION OF GOVERNMENTS
ECONOMIC DEVELOPMENT COMMITTEE
May 5, 2015
MAG Offices, Saguaro Room
302 North 1*" Avenue, Phoenix, Arizona

MEMBERS ATTENDING

Mayor John W. Lewis, Gilbert, Chair #Mayor Mark Mitchell, Tempe

Mayor Michael LeVault, Youngtown, Vice Chair  #Mayor Christian Price, Maricopa

Mayor Gail Barney, Queen Creek *Jim Rounds, Elliott D. Pollack & Company
*Steven Betts, GPEC Todd Sanders, Greater Phoenix Chamber
Tony Bradley, Arizona Trucking Association of Commerce

*Dr. Joseph Cavinato, Thunderbird Mayor Thomas L. Schoaf, Litchfield Park,
Angela Creedon, Arizona State University Councilmember Jack Sellers, Chandler
Mark Dreher, East Valley Partnership *Bill Sheldon, WESTMARC

Thomas Franz, Greater Phoenix Leadership *Dan Spitza, Achen-Gardner Construction

Mayor John Giles, Mesa

Sintra Hoffman, ADOT

Mayor Linda Kavanagh, Fountain Hills
#Jim Kenny, El Dorado Holdings, Inc.
Supervisor Kunasek, Maricopa County
Mayor W.J. “Jim” Lane, Scottsdale
Mayor Georgia Lord, Goodyear
#Mayor Jackie Meck, Buckeye

* Not present

Mayor Greg Stanton, Phoenix
#*Sandra Watson, ACA

#Mayor Jerry Weiers, Glendale
#Mayor Kenneth Weise, Avondale
Mayor Sharon Wolcott, Surprise

# Participated by video or telephone conference call

OTHERS PRESENT (from sign-in sheet(s)):

James Ahlers, Molere Alvarez
Roc Arnett, EVP

Anubhav Bagley, MAG

Len Becker, Buckeye

Jessica Blackman, Avondale
Jessica Blazina, Avondale
Alan Carey, GBI

Alana Chavez Langdon, MAG
Natalia Cuneo, MAG

Dan Davis, Avondale

Elias Espinoza, Arizona Business Bank

Jennifer Graves, Gilbert

Sapna Gupta, Morrison Institute, ASU

Gail Lewis, ADOT

Jack Lunsford, AZ Community College
Coordinating Council

Diane McCarthy, West-MEC

Denise McClafferty, MAG

Lora Mwaniki-Lyman, MAG

Amanda Nash, Maricopa County

Linda Priano, MAG

Nathan Pryor, MAG



Tom Remes, Phoenix Kelly Taft, MAG

Ruth Soberanes, North American Research Mark Valenzuela, ASU
Partnership Marisa Walker, ACA
Dennis Smith, MAG Heather Wilkey, Gilbert

Tim Strow, MAG

1. Call to Order

The Economic Development Committee (EDC) meeting was called to order by Chair Lewis
at 11:37 a.m.

2. Pledge of Allegiance

The Pledge of Allegiance was recited. Jim Kenny, Mayor Meck, Mayor Mitchell, Mayor
Price, Sandra Watson, Mayor Weiers, and Mayor Weise joined the meeting via
teleconference. Chair Lewis welcomed Tony Bradley, President of the Arizona Trucking
Association and Sintra Hoffman, Assistant Division Director, Public Affairs, from the
Arizona Department of Transportation as new members to this committee.

Chair Lewis also recognized the attendance of Councilmember Lorenzo Sierra from the City
of Avondale in the audience.

Chair Lewis noted public comment cards were available for those members of the public who
wish to comment. Chair Lewis stated that transit tickets were available from Valley Metro for
those using transit to come to the meeting. Parking validation was available for the MAG
parking facilities for those who parked in the garage.

3. Call to the Audience

Chair Lewis noted that the Call to the Audience provides an opportunity to members of the
audience who wish to speak on items not scheduled on the agenda that fall under the
jurisdiction of MAG, or on items on the agenda for discussion but not for action. Citizens are
requested to not exceed a three minute time period for their comments. A total of 15 minutes
is provided for the Call to the Audience agenda item, unless the Economic Development
Committee requests an exception to this limit. Those wishing to comment on agenda items
posted for action will be provided the opportunity at the time the item is heard. Chair Lewis
noted that no public comment cards had been received.

4, Approval of the April 7, 2015 Economic Development Committee Meeting Minutes

Chair Lewis asked members of the committee if they had any questions or comments
regarding the April 7, 2015, meeting minutes. There were none. Mayor Barney moved to
approve the April 7, 2015 Economic Development Committee meeting minutes. Mayor Lane
seconded the motion and the motion carried unanimously.



Report on the Statewide/Maricopa Community College’s Economic Impact Study

Jack Lunsford, Chief Executive Officer with the Arizona Community College Coordinating
Council, stated that Arizona Community Colleges create a positive economic impact on our
region. He added that the Arizona Community College Coordinating Council recently
released a statewide Economic Impact Study, conducted by Economic Modeling Specialist
International. He reported that the study shows that community colleges contribute nearly
$14.5 billion to the state's economy. The study also proves that Arizona Community
Colleges create new and higher lifetime incomes, local jobs, a skilled workforce, an
expanded economic base and improves our quality of life. Equally as important, more than
90 percent of those who attend Arizona’s Community Colleges remain in Arizona and
contribute to our state’s prosperity.

Mr. Lunsford stated that Arizona Community College Coordinating Council is a statewide
council that is led by ten community college CEO’s representing ten districts, covering
eleven counties. He reported that they have approximately 375,000 students and award
40,000 degrees and certifications annually. He added that more than 10,000 students transfer
to public universities annually. Mr. Lunsford reported that Economic Modeling Specialists
was contracted by the Arizona Community College Coordinating Council in 2014 and
applies a conservative methodology and follows standard practices using only the most
recognized indicators of economic impact and investment effectiveness. He added that the
full report was available on the Arizona Community Colleges website at:
www.maricopacommunitycolleges.org.

Mr. Lunsford discussed the economic impact of Arizona’s Community Colleges on our
state’s economy. He reported $1.2 billion in direct expenditures; $300 million from
out-of-state students and tuition; and $13 billion from alumni who have received education
and training within community colleges that have higher skilled jobs and adding to Arizona’s
economy. He added that the rate of return in the state of Arizona for students investing in
college is 19.2 percent. The study also shows the economic impact for the Maricopa County
Community College District, which is $732.4 billion in direct expenditures; $240.6 million
from out-of-state students; and $6.3 billion in alumni impact. In the Maricopa region, the
rate of return for students investing in college is 16.6 percent.

Mr. Lunsford compared the economic impact of Arizona’s Community Colleges compared
to the aerospace and manufacturing sectors. He stated that the community colleges in our
region are on par with aerospace and defense sector and approaching the impact of the
manufacturing sector. He also discussed the expected level of incomes in Arizona at the
midpoint of individual’s working career by education level, showing the profound impact
Arizona students can have on our future workforce, which is a 19.2 percent rate of return on
our investment.

Chair Lewis thanked Mr. Lunsford for the report and asked if there were any comments or
questions from the committee.


http://www.maricopacommunitycolleges.org

Mayor Kavanagh commented that the contribution of community colleges are enormous. She
added that it is amazing that the community colleges have been able to keep the tuition costs
down so that they can give opportunities for students who cannot afford a four year
university or for those who are just starting out in higher education. She added that
community colleges also have smaller class sizes and can provide extra help to students that
are just getting started.

Mayor Lane asked if anybody has looked into whether there is a level of additional success
for students who go to a community college and then transfer those credits to a four year
institution. Mr. Lunsford responded that students transferring from community colleges to
a four year institution generally perform better upon transfer than those who enter the
university as freshman.

Mr. Dreher asked due to the recent cuts, what is the impact going to be on tuition rates as the
community colleges go forward without state funding. Mr. Lunsford commented that the
revenue streams for community colleges are from property tax, tuition and state aid. The
community colleges have no option but to increase tuition. He added that if the state
continues along this current path of cutting, the outcome could be devastating for our rural
communities and could force some schools to close.

Mayor Lewis commented that a business he recently met with was interested in a particular
location in Gilbert because it was close to Chandler Community College. He added that
education and economic development go hand-in-hand. Mr. Lunsford asked the committee
members to be advocates from this perspective.

Opportunity Arizona - Foundation of Education

Amy St. Peter, MAG Human Services and Special Projects Manager, provided a brief report
on a proposed event for this October, to raise awareness on the importance of developing the
workforce that companies need in order to be more successful in our economy. She
explained that the idea grew from the Joint Planning Advisory Council meeting last February
where mining and manufacturing companies expressed their concerns about not being able
to find the right workforce.

Ms. St. Peter provided an example on why our region is not developing the workforce we
need. She explained that a company recently solicited two job openings, one for an engineer
position and another for a machinist, both with similar salaries. The engineer position
received over 250 resumes, while the machinist position received just two resumes. She
added that MAG is currently working in partnership with West-MEC and the Greater
Phoenix Chamber of Commerce to advance this initiative.

Ms. St. Peter explained that MAG will help convene the partners and assist in developing the
event, help in providing the capacity to develop a video, as well as assist with case studies
that illustrate the impact that the Joint Technical Education Districts (JTEDs) have on the
economy and our ability to attract businesses in our region. She added that a number of
speakers that will be invited to this event include Governor Ducey, Mike Rowe, Penny
Pritzker, and Doug Pruitt. She noted that the purpose of this event is to raise awareness
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about the viability and role of these jobs in our economy and to take a look in how we can
better support this role to increase our global competitiveness.

Diane McCarthy from West-MEC discussed how this event will bring awareness and
opportunity to technical schools, community colleges and the labor force needed to
adequately grow the manufacturing pipeline. Ms. McCarthy stated that in order for this
region to continue to be globally competitive, there needs to be a greater focus on the
high-tech, manufacturing sector. She noted that there are currently fourteen JTEDs
throughout Arizona and stated that the JTEDs are building their capacity and have adopted
the Arizona Commerce Authority’s sector strategies to match the job training with the job
needs in every region. Ms. McCarthy stated that the graduation rate of high school students
taking two or more courses in career technical education (CTE) is 98 percent. She explained
that these CTE programs are creating an educational environment that combines core
academics with real-world application and these programs touch the lives of high school and
two-year college students statewide. She noted that these students typically have a lower
financial burden than four-year college students and a greater earning potential than a high
school graduate. She explained that the focus is to prepare students today for tomorrow's
careers by developing skills, technical knowledge, and real-world experience for high-skill,
high-demand, and highly successful careers.

Janelle Tassart from the Greater Phoenix Chamber of Commerce added that tentatively the
event will take place in October, and all partners are collaborating to bring Michael Rowe,
known for the televison show “Dirty Jobs”, as a keynote speaker to help elevate the images
of'the CTE jobs within our community. Another idea they are considering is they would like
to tour Mr. Rowe around to area high schools, so that he can communicate with high school
students the importance of these jobs.

Ms. Tassart added that the Greater Phoenix Chamber of Commerce will take the leadership
role in the logistics of the event and stated that the Governor of Arizona, and the U.S.
Secretary of Commerce, Penny Pritzker, will also be invited to participate in the event. Ms.
McCarthy added that she would like to take this opportunity to introduce their newest partner
in this event, Dr. Malcolm Green, who is the new Executive Director of the Arizona
Manufacturing Partnership, which is a state wide organization that will also draw attendees
to the event.

Chair Lewis asked if there were any comments or questions from the committee.

Mr. Smith commented that the MAG Communications Division will produce a video to
highlight the work being done by the JTEDs. Mr. Smith added that the video will be shown
at the October event and then cities can also promote it on their municipal channels.

Mayor Lane stated that he appreciated the presentation and how education is a very valuable
component of our educational system. He asked if skills and aptitude test are still being
given to high school students. Ms. McCarthy stated that aptitude testing is not the reason
these CTE jobs cannot be filled. She stated that it has to do with the school counselors,
which are overburdened in terms of the ratio of students to counselors, and the other reason
are the moms of these high school students have a misconception of these types of jobs. She
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explained that they do not want their child working in an dirty machine shop. She added that
it is very important to educate the parents that these are good, high paying careers.

Mr. Franz stated that the business community put a huge value on the JTEDs and asked what
the state's budget cut was to the JTEDs, and what is the risk as a result of these cuts. Ms.
McCarthy responded that this coming year, for the first time, the legislature is going to
punish school districts for having career and technical education. She added that the state
is going to cut 7.5 percent from the school districts. She provided an example of Saddle
Mountain High School. She explained that this district has failed to pass their last two over-
rides and because the career and technical classes are electives, the schools are first required
to provide academic classes and that there will be no career and technical education classes,
which is a 100 percent cut. She stated that this is a huge and very serious issue. Ms.
McCarthy added that the total amount cut to the JTEDs was $30 million and is urging the
elected officials and the business communities to become involved to make sure these cuts
do not take place. Mr. Franz added that this committee really needs to speak out on this.

Mayor Stanton suggested that when Michael Rowe comes to the region, he should be taken
to the maker spaces in places like Phoenix and Mesa, where creative people are working on
innovative initiatives that need to be promoted.

Mayor Kavanagh added that she recently met with middle school students and they were
going on pretend job interviews. She noted that not one student stated they wanted to be a
machinist or welder, they all wanted to be doctors or lawyers. She stated that if these CTE
jobs offer really competitive salaries then they might be more interested.

Report on the Metro Phoenix Export Alliance

Karen Dickinson from Polsinelli PC, serves as chair of the Arizona District Export Council,
provided a report on the Metro Phoenix Export Plan. She reported that Arizona's goods
exports have grown 23 percent faster than the state gross domestic product since 2003. She
noted that Arizona's top export markets for goods are Mexico, Canada, and China. During
2014, Arizona exports increased in excess of eight percent over 2013, and are up 34 percent
in the five years since 2009. Ms. Dickinson added that exports represent a key opportunity
to advance our state's economy and explained that the plan identifies strategies for taking
advantage of global opportunities and leveraging the region's strengths and assets.

Ms. Dickinson stated that the Metro Phoenix Export Plan was developed under the Velocity
initiative by the Greater Phoenix Economic Council, in collaboration with political, business
and civic leaders in the region. It was funded and assisted by Brookings Institute and JP
Morgan Chase. She discussed the Metro Phoenix Market Assessment and explained that the
goal of the plan was to construct a business environment that creates quality jobs and greater
prosperity and economic stability to Greater Phoenix by aligning the region to global
markets. Ms. Dickinson discussed the objectives of the plan, which include doubling the
value of exports as a percentage of the Greater Phoenix GDP; increasing the number of small
and medium sized exporters in our region; expanding and promoting awareness of global
business opportunities throughout Greater Phoenix; and position the Greater Phoenix area
as a global-ready market. Strategies under this plan include a regional model of export
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collaboration and coordination; unify, streamline and leverage the delivery of export
education and assistance programs; foster and advance service sector and advanced industry
exports; strategically promote Greater Phoenix assets, export capabilities and international
business opportunities to local and international stakeholders; and support the advancement
of export-enabling infrastructure and efforts to improve connectivity with other international
commerce hubs.

Ms. Dickinson described the formation of the Metro Phoenix Export Alliance (MPEXA) that
will oversee and support the implementation of the plan. MPEXA's mission is to facilitate
the coordination of trade and export support activities in the Greater Phoenix region and to
build collaboration among key partners, members and stakeholders. She explained that they
will function as a one-stop-shop. She added that MPEXA is structured with an advisory
board that meets quarterly and that this board is made up of SME exporter representatives,
key global trade partners, member and stakeholder representatives, policy makers and
representatives from large exporter companies. The working board is made up of volunteers
that meet on a monthly basis and this board develops and manages MPEXA’s long-term
operational plans, including annual budgets, staffing, functional structure, fund raising and
engagement with partner organizations to garner community support. Ms. Dickinson stated
that the official launch of MPEXA will be on May 27, 2015, from 9 a.m. to 10:30 a.m. at the
Arizona Small Business Association, located at 4600 E. Washington Avenue, Suite 340,
Phoenix and invited the committee members to attend.

Chair Lewis thanked Ms. Dickinson for her report and asked if there were any comments or
questions from the committee. Ms. Hoffman complimented and acknowledged Ms.
Dickinson in the great job she did in working with the Transportation and Trade Corridor
Alliance on this initiative.

Mayor Stanton stated that he is Co-Chair of this initiative and commented that the Metro
Phoenix Export Plan is doing some very important work He added that this is very
significant for the region. Ms. Dickinson also acknowledged Hank Marshall for all his hard
work on this initiative. She added that MPEXA will refer companies to key resources such
as the ACA, GPEC and MAG websites, which contains information regarding international
business.

Report on the Economic Impact of Extending the Border Zone to the Entire state of Arizona

Lora Mwaniki-Lyman, MAG Regional Economist, provided an update on a study of the
potential economic impact of extending the border zone to the entire state of Arizona. She
stated that tourism is one of the largest export-oriented industries in Arizona, and tourists
from Mexico are critically important. She added that during the peak of the economy, 24
million Mexican visitors came to Arizona and spent $2.7 billion. According to Customs and
Border Protection (CBP), the Border Crossing Card (BCC) is one of the most secure travel
documents used at the border and allows for faster processing at both the port of entry and
interior immigration checkpoints.

Ms. Mwaniki-Lyman stated that extending the border zone to all of Arizona could provide
more destinations of interest for people crossing the border and potentially attracting more
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middle class Mexicans for tourism travel. She added that a Resolution of Support for
Extending the Border Zone in Arizona and to streamline the Mexican visa process at the land
ports of entry is currently being supported by Arizona regional planning agencies, as well as
the Intertribal Council of Arizona and the City of Nogales, Arizona. She presented
information from a study conducted by the University of Arizona that was completed in
February of 2015, showing the potential economic impacts by extending the current 75 miles
border zone limit to the entire state of Arizona.

Ms. Mwaniki-Lyman reported that the study determined that annual spending of Mexican
visitors to Arizona declined from $2.7 billion at the peak of the economy in 2007 through
2008 to $2.257 billion in 2013. The report also concluded that extending the border zone to
the entire state of Arizona could generate up to $181 million in estimated spending in 2016,
bringing the total projected spending of Mexican visitors to Arizona to nearly $3.1 billion,
with a total jobs impact of 31,856 (based on a best-case scenario of a three percent increase
in border crossings resulting from the positive message the extension would send, and a 15
percent increase in passenger crossings of those who decide to travel north of the 75 mile
border zone due to the extension). Ms. Mwaniki-Lyman noted that the full report is available
on MAG’s Economic Development Committee webpage and that Alberta Charney and Alan
Hoogasian from the University of Arizona were teleconferencing if members of the
committee had any specific questions regarding the study.

Mayor Lewis thanked Ms. Mwaniki-Lyman for her presentation and asked how the
Governor's office feels about this initiative. Mr. Smith responded that MAG staff recently
met with staff members from the Governor's office and the initiative is currently under
advisement. Mr. Smith added that the extension of the border zone has never been tried at
this scale, but it would have a significant impact on Arizona's number one economic sector,
which is tourism, and this will help grow our economy. Mr. Smith also noted that the next
step of this initiative is to ascertain the Governor's position on this issue and then take a
delegation to the Department of Homeland Security in Washington, D.C., to discuss a change
in the regulation in order to extend the border zone.

Mayor Kavanagh asked if Mexico mirrors this program for Americans crossing the border
when going into Mexico or do they require a special permit. Mr. Sellers commented that he
believed all of Sonora, Mexico is a free zone for U.S. tourists. Mayor LeVault added that he
has heard some misconceptions regarding this issue in regards to the security of the process.
He noted that the border crossing card is granted to middle class Mexicans who want to
come to Arizona to spend their money. He added that the process and the documents are as
secure as they can be.

Discussion on Communication and Engagement Between City and Local Business Leaders

Due to time constraints, this agenda item was not heard.

Update from the Arizona Commerce Authority

Rosalyn Boxer, Vice President of Workforce Development, at the Arizona Commerce
Authority (ACA), provided a report on the ACA’s workforce development efforts. She
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explained that the new Workforce Innovation Opportunities Act is a federal workforce
program that becomes effective July 1, 2015. Ms. Boxer stated last year Arizona received
$52 million to educate, train and work with local industries, and this year, the State is
expecting to receive $59 million.

Ms. Boxer explained that the workforce development division works directly with the areas
of business attraction, creation and expansion. She added when companies first approach
Arizona or if they want to expand their business, they are especially interested in the present
and future workforce of our region. Ms. Boxer stated ACA adopted the workforce sector
partnership about three years ago and these sector partnerships focus on developing regional
labor force to help specific industries throughout the state grow, and are developed at the
local level. Other initiatives include industry summits in aerospace and defense and in
information technology to identify their workforce needs. She added that the Arizona
Manufacturing Partnership is currently developing a program in partnership with Edfactor,
which goes to high schools in our state to educate them about the manufacturing industry,
to begin developing a world-class workforce. Chair Lewis thanked Ms. Boxer for the
presentation and asked if there were any comments or questions from the committee. There
were none.

Update from the Greater Phoenix Economic Council

Michelle Kauk, Greater Phoenix Economic Council (GPEC) Director of Communications
and Public Affairs, commented that GPEC will be taking a delegation of 55 regional leaders
including 15 elected officials, to Washington D.C. on May 11-14, 2015. She added that
GPEC recently released a Marketing Intelligence Report, which analyzes the software
industry in Greater Phoenix.

Request for Future Agenda Items

Chair Lewis asked if there were any requests for future agenda items. There were none.

Comments from the Committee

Chair Lewis asked if there were any comments from the committee. Alana Chévez Langdon,
MAG International Economic Development Analyst, reminded the committee members that
on June 3-5, 2015, MAG will be taking a delegation to Hermosillo and Guaymas, Sonora,
Mexico, for an economic development and industry trade mission. She asked members to
contact MAG staff by May 15, 2015, if they are interested in attending.

Adjournment

There being no further business, the Economic Development Committee meeting was
adjourned at 1:24 p.m.

Chair

Secretary



June 2014

sun corridor:

"Morrison Institute
for Public Policy

ARIZONA STATE UNIVERSITY


lpriano
Text Box
Agenda Item #5


In order to participate in a regional,
national, and global economy, we need
to acknowledge that the business of our
lves franscends lines on a map. We need to
ook beyond the neat compartments that
have been artificially created for the sake of
political convenience.

The competitionis fierce, fast and aggressive.
Mexico isn’t waiting. Texas and Nevada and

Southern California aren’t waiting.



sun corridor:

a competitive mindset

June 2014

Principal Authors
Grady Gammage Jr., Senior Research Fellow

Dan Hunting, Senior Policy Analyst

"Morrison Institute

for Public Policy LINCOLN INSTITUTE

OF LAND POLICY

ARIZONA STATE UNIVERSITY SONORAN
INSTITUTE




DEAR FELLOW ARIZONANS

We are pleased to present Sun Corridor: A Competitive Mindset, a report that builds
upon Morrison Institute for Public Policy’s 2008 Megapolitan report with the goal

of operationalizing the now widely accepted notion of economically interconnected
megapolitan regions.

Megapolitan helped establish and promote the concept of the Sun Corridor, the economic
heart of Arizona stretching from Phoenix down through Tucson to the Mexican border.

It was released on the cusp of the recession that dashed its nascent opportunity and
promise. Today, given the fragility of Arizona’s economic turnaround and the pressure of
extraordinary competitive threats, the Sun Corridor must capitalize on the power of regional
thinking, branding and action and unlock the potential of Mexico’s burgeoning economy.

It is time for policymakers to renew focus on the Sun Corridor as a conduit for regional and
Thom Reilly global economic opportunity. The Sun Corridor transcends lines on a map to build upon
Director the strength of its existing interconnectivity and mutual interests. While Phoenix and Tucson
Morrison Institute for Public Policy ~ will never physically merge, nor lose their distinctive cultural and political identities, their
economic fates are unquestionably linked—as is their joint reliance on natural resources like
water, clean air, and other factors essential to continued prosperity. It is time for the Sun
Corridor to flex its regional muscles and leverage the advantages of size and geography
to win economic battles on a larger playing field—while protecting and enhancing the
resources and values that make this region so special. Why now? Because the game has
changed: the Sun Corridor has the potential to be THE channel, not just between Phoenix and
Tucson, but to the greater Southwest as well as stretching northward.

Sun Corridor: A Competitive Mindset illuminates some of the Sun Corridor’s less obvious points
of social and economic interconnection in an effort to demonstrate the natural foundation
that already exists; it also provides a data-driven examination of the Sun Corridor’s
demographic trajectory and economic standing relative to its megapolitan peers. It highlights
our natural advantages of geography, demographics, and growth and recommends policy
actions that utilize cooperative regional thinking to the advantage of the entire state.

Some key points:
e The Sun Corridor has surprisingly high population density. 85 percent of its residents live
in areas that are denser than Seattle or Denver. The Sun Corridor is more than twice as

lan Dowdy .

Director, Sun Corridor Legacy dense as Atlanta or St. Louis.

Program o Every day of the year, over 2,700 people travel from Tucson to catch a flight out of Sky
Sonoran Institute Harbor International Airport.

o At least 4,000 firms operate across the Sun Corridor with locations in both Metro
Phoenix and Metro Tucson.

Now is the time to move from theory to vision. The Sun Corridor is complex. It is more than
the sum of its geographic and municipal parts. We must embrace this complexity and start
asserting our economic strengths while recognizing the need to improve collaboration across
the region to resolve challenges and threats to our continued prosperity. To be competitive
across the global landscape we must first become a team—a partnership that recognizes
the value of each component and learns to share, leverage, and prosper as a cohesive Sun
Corridor megapolitan unit.

Sincerely, "Morrison Institute

e M for Public Policy

ARIZONA STATE UNIVERSITY

Thom Reilly

oD

lan Dowdy

SONORAN
INSTITUTE
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SUN CORRIDOR: A COMPETITIVE MINDSET

The geography of our country is not always defined by lines on a map. A map’s straight lines and neat political
boundaries are insufficient to tell the story of what connects one area to another. This becomes clear on a
nighttime flight across the country as the lights of downtown areas blend seamlessly into suburbs and gradually
taper off into small rural hamlets. Where does one city end and another begin? It's hard to tell from 35,000 feet.

From an even higher perch, NASA turned its cameras away from the stars and captured a stunning image of our
urban constellations at night. As seen from space, the cities of the United States blend into one another, with faint
tendrils connecting the bright centers of population and commerce. The megapolitan areas stand out as chains of
bright lights, densely packed in the East and farther apart in the West (Figure 1).

Arizona is marked by the twin beacons of metropolitan Phoenix and Tucson reaching out toward each other
and surrounded by the desert night. This is the Sun Corridor, Arizona’s megapolitan hub, the center of economic,
political, and social activity not only of Arizona, but of the entire Intermountain West.

Credit: NASA Earth Observatory /NOAA NGDC
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Arizona’s political structure is organized in a system of large and small jurisdictions: not
just cities and towns but also school districts, legislative districts, special taxing districts,

and more. Each of these can be drawn on a map with clearly agreed upon boundaries:

Congressional District Five, Mesa City Council District 2, Shady Acres Homeowners

Association. However, our economic and social reality resists such a simple arrangement.

To truly understand life in Arizona and to prepare for the future of the state, we need
to acknowledge that the business or our lives transcends lines on a map. We need to
look beyond the neat compartments that have been artificially created for the sake of
political convenience.

A SELF-ORGANIZED, ORGANIC ENTITY

The Sun Corridor is the economically and socially connected heart of Arizona. It wasn’t
created through any sort of political process; it sprung up naturally as a result of the
unique economic, cultural, and environmental forces in the area. Despite the best efforts

of generations of policy makers to neatly divide the state into counties, cities, and towns,
both human nature and economic activity defy such compartmentalization. Our daily lives

are not so easily confined. It is common for us to live in one city, work in another,
and send our children to school in a third. Businesses are eager to see their activities

jump from one city to the next in search of new markets. The rise of telecommuting makes

it possible for a Phoenix resident to work for a firm located in Tucson, making the drive
down Interstate 10 to the main office every week or two, but usually working remotely
from home.

MANY BOUNDARIES

Because of its organic nature, the Sun Corridor doesn’t have fixed boundaries. As
NASA’s view from space illustrates, there are no lines on the map. Efforts to draw hard
boundaries for the Sun Corridor inevitably lead to long, unproductive discussions about
where those lines should fall. It is more useful to imagine the Sun Corridor as having
many boundaries (Figure 2). For instance, when contemplating the demographics and
future growth possibilities of the area it may be most useful to look at census tracts
with a population density over 500 people per square mile and adjacent tracts where
new development is likely (Figure 2a). Those concerned about commuting patterns and
future transportation needs might look at areas within a 25 mile radius of existing city
limits (Figure 2b). When gathering data on the Sun Corridor, it may be easiest to look
at the counties the Census Bureau has included in the metro Phoenix and Tucson areas
(Figure 2c). Or, when considering the critical issue of water in the Sun Corridor, it may
be best to consider the watersheds that we rely on (Figure 2d). Each of these is a valid

description of the boundaries of the Sun Corridor for a particular application and many

more boundaries can be imagined, but they all have certain features in common. Any
description of the Sun Corridor includes the metropolitan area of Tucson and Phoenix.
The region extends from Northwest to Southeast across the state and includes areas
outside the immediate metro areas that have some commonality with the metros.

2a

)
5

2c

2d




There are wider connections at play in the Sun Corridor as well. Although maps show the region stopping neatly
at the Mexican border, it is clear that the economies of Tucson and Nogales are closely tied to Northern Mexico.
Although much of our data on demographics and economics stops at the border, the Sun Corridor economy
certainly does not. Additionally, there are longer distance ties between the Sun Corridor and Southern
California that are significant.

Drawing lines on a map to show the limits of the Sun Corridor is an interesting but trivial exercise. Recognizing
that the Sun Corridor exists in some form today and is the largest force shaping our future is critical. The Sun
Corridor concept is a tool that captures the most significant forces at work in shaping our state. Acknowledging
the reality of the Sun Corridor does not mean abandonment of the current political structures in the state. Each
city, town, and county has full autonomy in the Sun Corridor. However, the Sun Corridor megapolitan model shows
that these entities influence each other in profound ways. The Sun Corridor is not about creating some new layer
of administration; it's about recognizing and making the most of connections that already exist.

THE CENTER OF POPULATION AND ECONOMIC ACTIVITY

Although the Sun Corridor comprises some 15% of the state’s
total areaq, it is home to 84% of the population (Figure 3).!
This large population necessarily results in a large economy.
Although Arizona treasures its roots on the frontier of the

TABLE 1: SUN CORRIDOR
POPULATION AND AREA

Wild West, the Sun Corridor is by far the largest economy ArizonaTotal | Sun Corridor Sun Corridor
in the eight states of the intermountain West. The population Percent

and economy of the Sun Corridor is much larger than the Population 6,323,701 5,288,591 84%
Las Vegas, Salt Lake City, or Front Range megapolitan area Square Miles 113,978 16,688 15%

centered on Denver. The Sun Corridor is larger in these terms
than the entire states of New Mexico, Idaho, Montana, and
Wyoming combined (See Figure 3 and Figure 4).

source: U.S. Census Bureau

FIGURE 3: POPULATION IN THE WEST

Total Populations in the West and Sun Corridor in 2010
6M

N

3M
2M

1M

oM

source: U.S. Census Bureau
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FIGURE 4: GROSS DOMESTIC PRODUCT IN THE WEST

Gross Domestic Product in the West and Sun Corridor in 2010
$210B

$0B .

source: Bureau of Economic Analysis

DISTINGUISHING FEATURES OF THE SUN CORRIDOR
DENSE CORES

It is common to imagine the Sun Corridor as a land of endless suburban sprawl, but the reality is more subtle
and more interesting. Although it is true that both metro Phoenix and metro Tucson stretch many miles across their
respective valleys, the region’s suburban development is relatively dense. A comparison to metropolitan Atlanta
illustrates this point. The Atlanta metropolitan area has about the same population as the combined metropolitan
areas of Phoenix and Tucson. However, as defined by the Census Bureau, the Phoenix and Tucson metros cover
an area nearly three times as large as Atlanta. This gives a crude population density figure of 655 people per
square mile for metro Atlanta and 218 per square mile for the Sun Corridor (Table 2).

However, this does not reflect the way people actually live. In modern America, most people live in relatively
dense neighborhoods with only a small percentage of the population living on rural farms or large country
estates. This is especially true in the Sun Corridor where housing density is fairly high even in subdivisions that are
many miles from the center of the city. An analysis by census tract shows that 85% of the Sun Corridor population
lives in neighborhoods that are more than twice as dense as a corresponding share of the Atlanta population. The
Sun Corridor houses 85% of its residents on just 5% of its land, packing 4.4 million people into just over 1,200
square miles. The effective density for the Sun Corridor is about 3,600 people per square mile, while Atlanta’s
effective density is about 1,600 per square mile. Metro Atlanta needs twice that amount of land to house a
similar number of residents as the Sun Corridor. The great majority of Arizona residents live at densities that are
more comparable to Seattle or Denver than to Atlanta or St. Louis (Table 2).

The nighttime image from NASA clearly shows the concentrated density of the Sun Corridor. Comparing views

of the Sun Corridor with St. Louis shows a dramatic difference in development patterns (Figure 5). Away from its
dense urban core, the St. Louis area gradually dissolves into a network of small towns spaced at regular intervals.
The Sun Corridor, by comparison, shows a more definitive edge to the twin urban cores of Phoenix and Tucson.
These bright, densely populated cities are surrounded by dark, largely empty deserts and mountains, not rings of
diffuse settlement.




Lives on Which is this Density for

0,
N | e OO | gl hsma et S
Sun Corridor 5,173,150 22,619 229 4,396,591 1,217 5% 3,612
Atlanta 5,268,860 8,046 655 4,470,364 2,780 35% 1,608
Seattle 3,430,560 5,965 575 2,915,399 839 14% 3,476
St. Louis 2,782,958 8,322 334 2,365,391 1,585 19% 1,492
Front Range 3,986,410 17,376 229 3,387,869 1,027 6% 3,300

Sun Corridor figures are for Maricopa, Pinal, and Pima counties. Front Range figures are for the Denver, Colorado Springs, Boulder, Greeley, and Fort Collins Metropolitan areas.

The large areas of dark land around Phoenix and Tucson shown in Figure 5 illustrate why the Sun Corridor has
about the same population as metro Atlanta, but covers nearly three times the area. Most of this land is protected
to some degree. As Table 3 shows, 23% of the land mass of the Sun Corridor is already protected, primarily as
National Forest. Sixteen percent of the land is committed to Native American reservations, and the Bureau of
Land Management (BLM) is responsible for another 15% of the total. Tribal and BLM land is semi-protected in
the Sun Corridor. Legal restrictions ensure that tribal land in the region is unavailable for large scale residential
development. Although a small portion of the area’s 2,000 square miles of BLM land may eventually be sold
and developed, the vast majority of this land will remain undeveloped. Much of the Sun Corridor’s BLM land
has already been set aside as part of the National Landscape Conservation System. The nature of these lands
combined with the BLM mandate to manage rather than market their portfolio means that these parcels will also
remain largely preserved.
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The 2.4 million acres of State Trust Land that make up 18% of the total Sun Corridor area will be critical to

the future growth of the area. Although most of this land is currently undeveloped and it is frequently used for
outdoor recreation, it is not preserved in the way that National Forest or even BLM land is. The Arizona State
Land Department has a mandate to sell this land to the highest bidder. As the supply of public land is developed,
trust land in the Sun Corridor will inevitably become more valuable and parcels will be sold off. Figure 6 shows
that much of this trust land is well located to support future growth especially in Pinal and Pima counties. State
Trust Land in the Sun Corridor will act as a sort of land bank to supply developable land as the market demands
it. Effective management of the state’s trust land portfolio will be essential to the future of the Sun Corridor.

Finally, note the relative scarcity of developable private land in comparison to other metros (Table 3). This
indicates that population density in the region will remain high. The growth model of the Sun Corridor since
the 1940s has been single-family homes at a density of 6 to 8 per acre. This has given the region its effective
density of 3,600 people per square mile. With undeveloped private land in short supply, it is hard to see how
this density could decrease.

Sun Corridor’ Front Range? Atlanta’ St. Louis* Seattle’
National Forest 17% 19% 1% 1% 28%
National Parks 2% 1% 0% 0% 5%
Wildlife 2% 1% 1% 0% 0%
Local or State Parks 1% 2% 0% 1% 12%
Sub Total - Protected Land 23% 23% 3% 3% 45%
Military 4% 1% 1% 0% 2%
Tribal Lands 16% 0% 0% 0% 1%
BLM 15% 1% 0% 0% 0%
Other Govt. Land 0% 0% 0% 1% 0%
State Trust Land 18% 5% 0% 0% 0%
Private 23% 70% 96% 95% 51%
Total 100% 100% 100% 100% 100%
(alculated using PAD-US Protected Area Database and Census boundaries
1 Phoenix, Tucson, and Prescott Metropolitan and Nogales Micropolitan Areas 4 St. Louis, MO-IL Metropolitan Area
2 Denver, Colorado Springs, Boulder, Fort Collins, and Greeley Metropolitan Areas 5 Seattle-Tacoma-Bellevue Metropolitan Area

3 Atlanta - Sandy Springs - Marietta Metropolitan Area

URBAN DENSITY + PRESERVED LAND = THE SUN CORRIDOR LIFESTYLE

The Sun Corridor’s concentration of population coupled with large amounts of high-quality preserved land is

a distinguishing feature of the area. A population of over 5 million lives at a relatively high density and has
access to all the economic and social benefits of a large metropolitan area yet is also a short drive away from
world-class outdoor recreation sites. This is the Sun Corridor’s competitive advantage over its rival megapolitan
areas: the ability to deliver the business concentration needed for future economic growth and innovation; the
population base to maintain urban amenities such as museums, restaurants, and professional sports teams; and
nearby conserved land which provides year round recreation opportunities. The centralization of population and
economic activity in the Sun Corridor allows 85% of Arizona’s population to enjoy the spectacular landscapes

of the state. By living on a small portion of the total land area, we keep the rest of Arizona in de facto, if not
absolute, preservation.



o

WHAT THE SUN CORRIDOR

A definition of the Sun Corridor should also include some
talk of what the Sun Corridor is not about, for the concept
is fraught with opportunities for misunderstanding. ; Protected Land

in the Sun Corridor

TUCSON AND PHOENIX MERGING ¥u B Protected
INTO A MEGA-SUBURB ey Trbal Land

A common misunderstanding of the Sun Corridor concept : ' [ state Trust
is that it implies that Phoenix and Tucson will merge F Ty B Private Land
together in a sea of red-tile roofs. Although the corridor 4 ;
along Interstate 10 between the two cities will certainly
see increased development in the future, a continuous
uninterrupted swath of development can never happen.
This is because, as noted above, much of the land in the
area is simply unavailable for development.

The two types of lands generally available for future
growth and development in the Sun Corridor are privately
held land and state trust land. There are approximately
5,300 square miles of private land in the Sun Corridor.
There is currently housing on about 3,000 square miles

of that total. The remaining 2,300 square miles is used

for purposes other than residential such as commercial,
industrial and agricultural uses, or is undeveloped. Were
private holdings the only land in play, we could confidently
say that the Sun Corridor is well over halfway to the
maximum build-out population. However, state trust land

provides a tremendous reserve of land; over 4,000 Credit: Sonoran Institute
square miles that are available for potential development. The Arizona State Land Department, acting

on behalf of the trust beneficiaries and in marked contrast to the BLM, is constitutionally charged with

seeking maximum revenue from these lands, meaning that it will sell when the market demands it. State

trust lands in Pinal County will become increasingly valuable as Tucson and Phoenix expand. The state

has a tremendous opportunity to profit from these increases and also shape growth in the region through

intelligent management of their holdings.

A REGIONAL GOVERNANCE STRUCTURE

Acknowledging and advocating for the Sun Corridor megapolitan does not require the endorsement

of a regional government to supplant the region's existing city and county structures. The Sun Corridor
came into being as a natural result of the connections across the region, so an overarching government is
probably not required for its continuance. However, wise municipal and state leaders must now consider
their policy actions on a wider scale, and work megapolitan connections to the best advantage of all.
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Whether one’s grasp of the Sun Corridor is derived from NASA satellite images or just a gut-feeling during a trek

along I-10, at some point data are required to operationalize the fluid megapolitan notion.

In the past, data showing the degree of economic interconnection between Phoenix and Tucson were sought to
substantiate the existence of the Sun Corridor as an economically relevant entity. To some degree, the process felt
more like an exercise in academic theory than coordinated, on-the-ground planning and skeptics questioned its
utility.

Today, the objective is far broader and the research outcomes more actionable. Understanding the degree
of economic and social interconnection between Phoenix, Tucson and development reaching our neighbors in
the Southwest Cluster is about long term planning and smart policy making. It is about understanding shifting
demographics, anticipating and addressing infrastructure needs and asserting the Sun Corridor’s position in
global trade logistics.

In order to do this, planners, analysts and economic developers at all municipal levels must be armed with metrics
that show the region’s competitive position and trajectory. What is the regional capacity for freight, rail, and

air?2 What are the existing commuter patterns? How are the region’s major educational institutions aligned with
forecasted job growth and what is the current university population exchange? In terms of gross domestic product,
who are our regional competitors and how does the megapolitan framework change our rank and leverage on
the national playing field?

Furthermore, charting progress in the Sun Corridor requires a new way of thinking about economic opportunity
and how we measure success. We run the very real risk of reverting to old thinking:

As we begin to paint a richer data picture of the Sun Corridor and the Southwest Cluster, it is important to
remember that what you measure matters. And, metrics are descriptive, not prescriptive. Indicators also vary
widely in availability, quality and comparability as well as their sensitivity to change through public and private
action. Thus, as indicators are interpreted and used to guide policy decisions, data users should think of the
metrics more like dashboard gauges in a car than a GPS navigation system. There is no definitive route. In fact,
the first step is building consensus around a clear vision for the Sun Corridor’s economic role and connectivity
within the Southwest Cluster ten, 25 and 50 years from now.




MEASURING THE DEGREE OF INTERCONNECTION

There is no such thing as a Tucson postmark. In a move designed to increase
efficiency, the Postal Service has discontinued mail processing in Tucson.®

A birthday card from a Tucson grandmother bound for her grandson across
town is shipped to Phoenix, sorted appropriately, postmarked “PHOENIX
AZ”, and then trucked back to Tucson for delivery. The Postal Service has
effectively transformed the Phoenix mail processing facility into the Sun

Corridor mail processing facility. It's simply more cost-effective for them to operate at a megapolitan scale.

It is tempting to describe the Sun Corridor simply in terms of its size. It is the largest economic and population
concentration in the Intermountain West, and is home to 84% of the Arizona’s population. These are impressive
figures in themselves, but the significance of the Sun Corridor arises not from its size, but from its connectivity
The Sun Corridor megapolitan is defined by the connections that span the region. The utility of the megapolitan
model can consequently be measured by examining the strength of those connections. The status of these
connections is sometimes readily available from existing data sources, but sometimes available only at scales or
intervals that are not well suited to the megapolitan geography, and sometimes completely missing.

The following section looks at several broad measures of Sun Corridor connectivity, examines the data currently
available for use as indicators of connection, and suggests areas where better data collection would be useful.

COMMUTING

Understanding the number of commuters shuttling between metropolitan Phoenix and Tucson is critical to the

Sun Corridor. In addition to directly measuring a key economic connection of the region, commuting between

the metros has important policy implications. However, measurement of actual worker flows is difficult. Even the
definition of commuting is hard to nail down in an age of telecommuting and flexible work hours. There are two
readily available measures of worker flow; the American Community Survey (ACS) and LEHD Origin — Destination
Employment Statistics (LODES), both from the Census Bureau. These two sources produce very different numbers
due to their varied methodology.

The ACS asks the following question, “At what location did this person work last week2“ If this person worked at
more than one location, print where he or she worked most last week.” A worker who lives in Phoenix and has a
job that takes her to Tucson twice a week while working out of a Phoenix office three days, will list ‘Phoenix’ as

her work location, even though her work has a strong megapolitan connection to Tucson. The ACS data certainly
under reports that actual number of workers shuttling between Phoenix and Tucson.

The LODES data, on the other hand, seems to overestimate worker flows across the Sun Corridor. Rather than
surveying workers, LODES relies on data supplied by employers that links the employer’s address with the
home address of workers. The problem with this data is that there is not necessarily a connection between
an employer’s address in the database and where the worker actually performs his duties. For instance, if a
restaurant chain has corporate headquarters in Scottsdale and locations in Tucson, Phoenix, and Prescott, the
LODES data would indicate that chefs and servers at all these locations are ‘commuting’ to Scottsdale.

These examples highlight the difficulty in measuring worker flows in a modern workforce where few people
report daily to a single location. Changes in the workplace, including employers with many locations and the
advent of telecommuting, have resulted in a diffuse workforce that is not easily described by giving each worker
clearly defined endpoints labeled, ‘home’ and ‘work.” Using the ACS and LODES data, though, we can estimate a
range of values for worker flows across the Sun Corridor. At the low end, ACS estimates show that out of 2 million
workers in the Sun Corridor, approximately 85,000 (4%) cross into a different county in their journey from home
to work. The LODES data gives a high-end figure of about 200,000 workers (10%) crossing from one county to
another for work. An additional hint at the size of the trans-metro commuter flow comes from traffic counts on
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Interstate 10 midway between Phoenix and Tucson. These counts show that
over 37,000 passenger cars pass Picacho Peak every day, approximately
evenly divided between those headed north to Phoenix and those going to
Tucson. While some of these vehicles are surely on the road for pleasure, a
large percentage are certainly making this trip for business reasons.

A further indication of the close connection between the two cities is the
number of Tucsonans flying out of Sky Harbor International Airport in
Phoenix. According to estimates from the Tucson Airport Authority, one million people drive from Tucson to Phoenix
each year to fly out of Sky Harbor.® That’s an average of over 2,700 people every single day driving up I-10
to fly out of Phoenix, and another 2,700 headed home to Tucson.

EMPLOYMENT INTERCHANGE MEASURE

Commuting patterns can initiate changes in federal policy that can have profound effects on state and local
governments. The Employment Interchange Measure (EIM) is used to judge when neighboring Metropolitan
Statistical Areas (MSAs) are merged into a Combined Statistical Area (CSA). The EIM between the Phoenix and
Tucson MSAs is currently at 3.2%. As this number rises, a series of thresholds are reached, indicating increased
levels of connectivity.

At 7.5% EIM, federal pay rates are equalized between the two primary cities. The current federal pay scale in
Phoenix is 16.76% higher in Phoenix than in Tucson, so federal workers in Tucson could see an immediate boost in
their pay.®

At 15% EIM, Phoenix and Tucson will be united into one CSA comprised of both the Phoenix/Mesa/Glendale
MSA and the Tucson MSA.” When this happens, all federally-funded transportation projects as well as water and
environmental activities will have to be considered at the megapolitan level. The two metropolitan areas will be
considered as one unit for most federal purposes.

To achieve an Employment Interchange Measure of 15%, a little over 55,000 workers need to cross the line
dividing Pima and Pinal counties. Including their non-working family members, this works out to a population of
about 144,000, which will require about 40 square miles of development. This won't happen overnight, but it
will happen eventually. The small community of Red Rock along Interstate 10 is situated to boom as the economy
recovers. It is located just over the line into Pinal County. It is easy to imagine a couple in this development with
one spouse working at Intel in south Chandler and another working in Marana or Tucson. As this area grows, the
EIM between the Phoenix and Tucson MSAs will rapidly climb.

FREIGHT TRANSPORTATION

The movement of goods through and across the Sun Corridor is a key indicator of how the region functions.
Interstate 10, and the rail line that often parallels it, form the spine that carries much of the Sun Corridor’s freight
traffic. Virtually all traffic between Phoenix and Tucson travels down I-10, with 47,500 vehicles per day passing
by the landmark of Picacho Peak.? Of this number, 21.3% (10,118) are trucks, with the remainder as cars. Traffic
on this critical section of freeway is expected to increase by 45% by 2030, creating a potential choke point for
the movement of both goods and people in the Sun Corridor.

In 2011, 7.8 million tons of freight worth over $11 billion in freight flowed between Metro Phoenix and
Tucson. Of that amount, $6.8 billion of that was shipped from Phoenix to Tucson, and $4.2 billion went from
Tucson to Phoenix.” With over $30 million in goods rumbling between its major cities every single day, the Sun
Corridor is highly reliant on a single freeway.

Tucson’s location on the main line of a transcontinental railroad gives it a competitive advantage over Phoenix,
which is located on a branch line. The Port of Tucson is a multi-modal facility that exploits this advantage. Rail




deliveries from Chicago to Phoenix take an average of six days. The Port

of Tucson is efficiently able to take freight off the mainline train and load

it onto a truck which is then sent up I-10 to Phoenix, cutting delivery time in ;‘: i gaami -
half.10 ! L. Ml

ARTS AND CULTURE -l

Arts and culture institutions in Arizona have long acknowledged the strong
connection between Phoenix and Tucson. Both Arizona Theatre Company' Credit: University of Arizona College of Medicine - Phoenix
and Arizona Opera'? originated in Tucson’s rich arts community, but found Phoenix to be a lucrative market worth

pursuing. Both organizations stage productions in both cities but have moved their headquarters to Phoenix, with

its mass of potential patrons and donors.

EDUCATION

Although Arizona State University reigns as the largest public university in the country, it draws comparatively
few students from Tucson. The University of Arizona, on the other hand entices a large share of students from
Maricopa County to journey to Tucson. Of the first time college students from Maricopa County headed to an
in-state university, 58% choose to enroll in ASU in their home county, and 24% head down the road to Tucson,
with 18% attending NAU in Flagstaff. Similar students in Pima County are more likely to stay at the UA (78%).
Flagstaff lures 13% of Pima County’s freshman college students, with only 9% choosing to go to ASU.

The integration of resources across the Sun Corridor is on full display with the emergence of University of Arizona
College of Medicine in downtown Phoenix. For years, third and fourth year medical students from Tucson had
been traveling to perform rotations at Phoenix area teaching hospitals. First and second year students can now
do their classroom studies in downtown Phoenix as well. It is possible for a doctor to earn an M.D. degree from
the University of Arizona and never set foot in Tucson. The expertise in medical education that the University
developed in Tucson over the years has now been exported to Phoenix where it can grow with an abundant
supply of both students and patients.

ECONOMY

Business flows naturally across the Sun Corridor, especially between the large economic nodes of Phoenix and
Tucson. A large, but not entirely comprehensive database of Arizona businesses was filtered to identify firms

that have locations in multiple Arizona counties.'® A total of 4,054 firms have locations in both the Phoenix

MSA (comprised of Maricopa and Pinal counties) and the Tucson MSA (Pima County). These firms are operating
throughout the Sun Corridor and have annual sales of $142 billion, employing over 895,000 people at 47,591
separate locations. A large number of these are firms with locations nationwide, including retail employers such as
Walmart, but also manufacturing firms such as Intel and Honeywell that bring import dollars to the region as they
export products. All of these firms certainly benefit from efficiencies gained by locating several branches within
the Sun Corridor.

The database also identifies 145 Arizona-based firms headquartered within the Sun Corridor that do business
across the megapolitan space, employing over 144,000 people at over 2,800 locations and generating well over
$13.6 billion in annual sales. Large Phoenix-based employers include retailers such as Basha's and Shamrock
Foods, but also significant industrial firms such as Freeport-McMoRan, Apollo Group, and Avnet. Tucson-based
firms serving the Phoenix market include Providence Service (a nationwide provider of social services), Asarco,
and Brake Masters.

* 16 SUN CORRIDOR: A COMPETITIVE MINDSET



\No(\ oO S\\‘
Wag®

o _&-’\FP“

Comparing the Sun Corridor to other megapolitan regions in the United States is a difficult task. There has been
no standardized definition of an urbanized area beyond the Metropolitan Statistical Area (MSA) as applied by
the U.S. Census. That definition suffers from being remarkably imprecise in comparing geographies because it
relies on counties, and counties in the West and counties in the East are so different. Several Arizona counties are
the size of states in the eastern U.S. The best attempt at understanding the emerging megapolitan geography of
America appears in Arthur C. Nelson and Robert E. Lang’s book Megapolitan America published in 2011 by the
American Planning Association Press. There, Nelson and Lang apply their own definition of megapolitan areas. As
they state:

“IN OUR VIEW, MEGAPOLITAN AREAS ARE THOSE WITH PROJECTED POPULATIONS OF
MORE THAN 4 MILLION PEOPLE, ANCHORED BY AT LEAST ONE METROPOLITAN AREA OF
MORE THAN 1 MILLION PEOPLE THAT IS CONNECTED THROUGH CURRENT OR PROJECTED
COMMUTING PATTERNS WITH AT LEAST TWO AND OFTEN SEVERAL OTHER METROPOLITAN
AREAS OF MORE THAN ABOUT A QUARTER MILLION. MEGAPOLITAN AREAS ARE BIG BUT
NOT SO LARGE THAT THEY CANNOT BE TRAVELED BY CAR IN A DAY, ROUND TRIP—ABOUT
200 MILES IN DISTANCE.” *“

This definition feels somewhat like an “l know it when | see it” standard sometimes used by court decisions. Nelson
and Lang’s methodology is useful because they consistently apply this framework to analyze the entire nation
and provide us with metrics for comparing the Sun Corridor with other places. Nelson and Lang are the principal
champions of megapolitan thinking in the U.S. Their essential message is that the U.S. is sorting itself into larger
urban agglomerations. This phenomenon is an American manifestation of the increasingly urban world. They
note: “Megapolitan clusters and megapolitan areas will account for more than about 70% of the nation’s growth
between 2010 and 2040, with their share of the total population rising from less than 65% in 2010 to about
66% in 2040. The 67 million new megaregion and megapolitan area residents will occupy about 17% of the

privately owned land in the contiguous 48 states.”'®

POPULATION, GROWTH AND DEMOGRAPHICS

Viewing the Sun Corridor as a unit can change the nature of the dialogue about urban Arizona versus competitive
locations. The most useful megapolitan comparisons are with the Sun Corridor’s neighbors and geographic
competitors in the western United States. We will consistently use a reference set including the Seattle (Puget
Sound) and Portland (Willamette) areas, as well as Las Vegas, Denver (Front Range), Dallas-Fort Worth, Houston,
and Southern California. Each of these represents an economic and geographic area generally considered to be
a Sun Corridor competitor. We also include Atlanta because of its similar population and strong economic base.
For each metric we use to analyze the Sun Corridor, we also sometimes include one or more “out of reference set”
comparisons. For example, on the overall population we include the “Steel Corridor” in Pennsylvania-Ohio. The
reason is that this megapolitan is not expected to grow from 2010 — 2040 and therefore as an urban area it will
be passed by the Sun Corridor probably by the year 2025.




Change

Megapolitan Area 2010 2025 2040 2010-2040 Percent Change
Las Vegas 2,352 3,180 4,025 1,673 (8) 711 (1)
Sun Corridor 5,730 7,429 9,166 3436 (4) 60.0 (2)
Dallas-Fort Worth 7,445 9,264 11,129 3,684 (2) 495 (3)
Front Range 4,066 5,055 6,071 2,005 (6) 493 (4)
Houston 6,723 8,343 10,007 3,284 (5) 488 (5)
Willamette 3,521 4,274 5,049 1,528 (9) 474 (6)
Atlanta 7,792 9,605 11,470 3,677 (3) 472 (7)
Puget Sound 4,472 5,363 6,283 1,811 (7) 405 (8)
Southern California 22,469 26,217 30,105 7,636 (1) 340 (9)
Steel Corridor 6,831 6,895 6,994 163 24

source: Megapolitan America

This table makes clear that the population of the Southern California megapolitan is simply of a different scale
than any of the others included in the reference set. Southern California is, of course, second only to the New
York-Philadelphia megapolitan in population in the United States. While it is of a different scale than the rest of
the reference set, it is, like the planet Jupiter, hard to ignore. The existence and gravitational pull of the Southern
California population base exerts an influence throughout the western U.S. and particularly on the Sun Corridor.
Viewed as a megapolitan area, Dallas-Fort Worth actually emerges in the western U.S. as the second largest,
eclipsing its Texas competitor of Houston. Of the megapolitans in the reference set, the Sun Corridor is projected
to be, by a significant margin, the fastest growing from 2010 to 2040.

Megapolitan Area 2010 2025 2040

Southern California 887 (1) 1,035 1,188 (1)
Sun Corridor 700 (2) 907 1,120 (2)
Puget Sound 576  (3) 690 809 (3)
Houston 398 (4) 494 593 (4)
Las Vegas 344 (9) 464 588 (5)
Atlanta 388 (5) 478 571 (6)
Front Range 359 (7) 447 536 (7)
Dallas-Fort Worth 346 (8) 431 517 (8)
Willamette 364 (6) 438 514 (9)
Florida Atlantic 1,218 1,498 1,786

New York-Philadelphia 1,294 1,406 1,526

source: Megapolitan America

One of the myths about the Sun Corridor is that it is extremely low density to the point of barely being urban.
Table 5 debunks this myth. The myth is primarily based on the flawed methodology of dividing the number of
people in the Sun Corridor by the size of the counties which make up the Sun Corridor. The dilemma of doing
so is that Maricopa County, for example, is less than 1/3 urbanized. Nelson and Lang use a more complex
methodology that subtracts the substantial amount of public land in the Sun Corridor to derive the comparisons
shown in Table 5.
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In the year 2010 the Sun Corridor was second only to California in density among the reference set and it holds
that position through the year 2040. The density is below that of some of the densest northeastern cities but it’s
nearly twice that of places like Houston or Atlanta.

The changing demographics of America are dramatically displayed in Tables 6 and 7. It is not just the Sun
Corridor where the minority non-White share of the population is going to dramatically increase—it is the entire
United States. In Table 6, for example, we added a comparison of New York-Philadelphia and the Steel Corridor
where the minority share of growth actually exceeds the overall population growth of the entire region. This

is because the non-minority share of the population in those two megapolitans continues to grow even as total
population is declining. This is also true in the Southern California megapolitan where the White, non-Hispanic
population is projected to decline between 2010 and 2040 while the minority population surges. In the Sun
Corridor both cohorts—minority and non-minority—increase.

M . . \f\lh.ite . Minority Minority Share
egapolitan Area Population Change b Non !-Iupamc Population Change of Growth
opulation Change

Puget Sound 1,811 127 1,685  (6) 97.0 (3)
Willamette 1,389 208 1,181 (8) 85.0 (4)
Southern California 7,636 (2,358) 9,994 (1) 1309 (1)
Las Vegas 1,673 541 1,132 (9) 67.7 (9)
Sun Corridor 3,436 845 2,591 (5 754 (7)
Front Range 2,021 516 1,505 (7) 745 (8)
Dallas-Fort Worth 3,684 827 2,857 (3) 71.6 (6)
Houston 3,284 (64) 3348 (2) 102.0 (2)
Atlanta 3,679 963 2,716 (4) 778 (5
Steel Corridor 163 (438) 601 368.1
New York-Philadelphia 6,053 (3,376) 9,430 155.8

source: Megapolitan America

Table 7 deals with another misconception of the Sun Corridor: that its population growth is disproportionately
made up of retirees. In fact, the senior component of the population in the Sun Corridor in 2010 — 2040 is only
about 31%, lower than that of Puget Sound, Atlanta, Southern California, or Las Vegas. Again, here the most
interesting comparison is to the Steel Corridor or New England where even with the declining overall population
the number of seniors is dramatically increasing.



TABLE 7: MEGAPOLITAN AREA SENIOR POPULATION CHANGE AND SHARE OF
TOTAL POPULATION CHANGE, 2010-2040 (IN THOUSANDS) ”

ST | S | T
Southern California 7,636 3,558 (1) 46.6 (1)
Puget Sound 1,811 710 (6) 39.2 (2)
Las Vegas 1,673 557 (7) 373 (3)
Willamette 1,389 448 (9) 323 (4)
Sun Corridor 3,436 1,090 (4) 31.7 (5)
Atlanta 3,679 1,143 (2) 311 (6)
Houston 3,284 998 (5) 304 (7)
Dallas-Fort Worth 3,684 1,094 (3) 29.7 (8)
Front Range 2,021 546 (8) 27.0 (9)
Steel Corridor 163 703 430.6
New England 1,675 1,151 68.8

source: Megapolitan America

The demographic picture which does emerge for the Sun Corridor, and indeed for Arizona as a whole, was
highlighted by the Morrison Institute in Arizona Directions 2013. In Arizona, as elsewhere, the White non-Hispanic
population is aging in place while the Hispanic population is made up of a much younger cohort that will expand
over time.

FIGURE 7: SHARE OF HISPANIC AND NON-HISPANIC WHITE
POPULATION BY AGE GROUP, ARIZONA, 2010
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source: U.S. Census Bureau

Demographically, the picture of the Sun Corridor that emerges is that by 2040 it will be the largest urban area
west of the Mississippi and not located in either Texas or California. It will be denser, younger, and more Hispanic
than most other megapolitan areas. And, in reaching that position between 2010 and 2040, it will be the fastest
growing of America’s large metropolitan areas.
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ECONOMIC COMPARISONS

In economic terms the Sun Corridor is not as comparatively robust as it is in population terms. There is some

truth to the perception that the Sun Corridor has a lot of people working in a relatively low wage environment.
Table 8 shows the Gross Regional Product by metropolitan area for the reference set of cities. Here, despite its
significantly greater size, the Sun Corridor falls well behind the Puget Sound megapolitan as well as the Texas
and Atlanta comparisons. By 2040, Nelson and Lang project that the Sun Corridor will pass Puget Sound in
Gross Regional Product and they show it as having the greatest change in Gross Regional Product between 2010
and 2040. This dramatic growth is driven primarily by population growth and not necessary by any expected
dramatic change in the Sun Corridor’s economic base. A similar comparative statistic is the amount of commercial
and industrial space supported in the megapolitan area, which is a marker of business activity. This statistic
(Table 9) similarly places the Sun Corridor at the top of the growth curve but in the middle of the pack overall.

Percent Change in

eoitaes | Gl Gostegm G Goatelen! s o
Las Vegas 97 (9 234 137 1418 (1)
Sun Corridor 208 (6) 475 267 1287 (2)
Houston 349 (3) 714 365 108.5 (3)
Dallas-Fort Worth 352 (2) 711 359 1019 (4
Atlanta 300 (4) 582 282 939 (5
Willamette 131 (8) 242 m 88.8 (6)
Southern California %0 (1) 1,731 791 881 (7)
Puget Sound 227 (5) 425 198 87.1 (8)
Front Range 188 (7) 351 163 86.8 (9)
(entral Texas 173 388 215 128.6
New York-Phil 1,807 3,084 1,277 70.7

source: Megapolitan America



Megapolitan Area 2010 2040 Change Percent Change

Las Vegas 620 (9) 1,095 475 76.7 (1)
Sun Corridor 1,468 (5) 2,388 920 62.7 (2)
Houston 1912 (4) 3,027 1,114 583 (3)
Front Range 1,192 (7) 1,794 601 504 (4)
Atlanta 2,219 (3) 3,328 1,109 50.0 (5)
Dallas-Fort Worth 2,233 (2) 3,331 1,098 49.2 (6)
Puget Sound 1,317 (6) 1,874 557 423 (7)
Willamette 916 (8) 1,291 375 409 (8)
Southern California 5878 (1) 8,015 2,137 364 (9)

The Sun Corridor is often criticized for having an undiversified economy that is focused only on construction and
real estate. However, data from the Urban Land Institute indicates that metropolitan Phoenix and Tucson actually
have greater industrial diversity than Seattle, Las Vegas, and Los Angeles. These three competitors are reliant
on aircraft construction, gaming, and entertainment production, respectively, which leaves them vulnerable to
downturns in those sectors. Arizona’s economy is less reliant on construction and real estate than these places are

on their signature industries.




TABLE 10: ECONOMIC DIVERSITY”

MSA % Employment Key Industries

Industrial Diversity Bus & Pro. Services Educ. & Health Energy Const.
US AVERAGE 1.0 13.6% 15.5% 0.6% 4.1%
Los Angeles, CA 0.55 15.4% 13.6% 0.1% 3.1%
Dallas/Fort Worth, TX 0.81 15.4% 12.6% 0.4% 4.9%
Houston, TX 0.61 14.3% 12.8% 3.6% 6.4%
Atlanta, GA 0.81 18.0% 12.7% 0.1% 3.7%
Phoenix, AZ 0.79 16.4% 15.0% 0.2% 4.9%
Seattle, WA 0.39 14.1% 13.1% 0.0% 4.7%
Denver, CO 0.83 17.6% 12.7% 0.4% 5.6%
Portland, OR 0.68 13.6% 14.8% 0.1% 4.7%
Las Vegas, NV 0.23 12.1% 9.0% 0.0% 4.4%
Tucson, AZ 0.63 13.4% 16.1% 0.5% 5.1%

source: Megapolitan America

Interestingly, neither Phoenix nor Tucson stands out as being disproportionately dependent on construction in
these statistics. Tucson, not surprisingly, has a larger portion of its economy in education and health care than the
national average. Phoenix is significantly ahead of the national average in business and professional services,
reflecting its relatively urban character. Especially interesting is the significantly higher percentage of Phoenix
employment in business and professional services compared to Seattle or Portland.




In May of 2008, the Morrison Institute issued Megapolitan: Arizona’s Sun Corridor. That report was one of the first
efforts to “brand” the urban heart of Arizona stretching from Yavapai County through Phoenix, Pinal County, and
Tucson to the border. The term “Sun Corridor” had evolved from a course taught by John Hall and Robert E. Lang
at ASU.

The original Sun Corridor report introduced Arizona to thinking about urban connections not as geographic but
as economic. Unlike numerous earlier accounts, which saw development patterns proceeding down 1-10 and
merging Phoenix and Tucson into a gigantic suburb, Morrison Institute's study recognized that intervening Indian
reservations and public land would make a continuous pattern of urbanization unlikely. The more significant
point, it argued, was that an economic merging of Phoenix and Tucson could make the region competitive on the
national and global stage.

Some parts of the putative Sun Corridor embraced the notion and asked what they could do to further the
impending connection. Other places were grateful to be left out. But for the most part the elected officials, policy
makers, and business leaders who were introduced by the report to the Sun Corridor raised a quizzical eyebrow
trying to figure out what it meant to them.

Even as the report was released, the Great Recession began to unfold with a vengeance. From authorizing over
72,000 new private housing units in 2004 and 2005, the Sun Corridor’s construction-based economy had virtually
collapsed, with only 10,581 new home building permits authorized in 2010. Thoughts of a distant megapolitan
future took a back seat to hanging on until the economic storm had passed.?

By 2012, the Sun Corridor started to come back with housing prices in Arizona increasing by 20% in 2012 as
foreclosures cleared the market and the homebuilding and jobs returned. As the upturn in the economy began
to take hold the book Megapolitan America: A New Vision for Understanding America’s Metropolitan Geography
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by Nelson and Lang was issued with a wealth of statistics comparing the
megapolitan areas of America. At the Morrison Institute, we decided it was
time for an update on the earlier study. !

So the concept of the Sun Corridor is back. The reality coming out of the
downturn is that the urban heart of Arizona is becoming a more and more
integrated place. The one million Tucsonans annually that fly out of Sky
Harbor alone are a clear indication of the degree to which urban Arizona
is increasingly functioning as a single economic unit.

Yet the raised eyebrow from the reaction to 2008’s report is still apropos. This report has demonstrated that
the Sun Corridor is a reality, but what are the implications of this reality? How do things change if we live in a
megapolitan region instead of a city?

By thinking of the Sun Corridor as a unit, urban Arizona becomes more important than the individual cities of
Phoenix, Tucson, Mesa, Glendale, Prescott Valley, or Sierra Vista. The Sun Corridor becomes an entity which can
be compared to other great urban concentrations. It becomes a brand to use when competing at the global level.
When we look for the advantages the Sun Corridor holds over our competition, several themes emerge. The Sun
Corridor, simply put, is young, growing, and on the edge.

YOUNG

The Sun Corridor has a demographic profile significantly younger than the country as a whole.? This represents
both a challenge and an opportunity. The challenge is that the Sun Corridor does not do a particularly good
job at the moment of educating its young people. But the opportunity is huge since unlike many of the other
megapolitan regions in the United States, the Sun Corridor is not poised to be overwhelmed by an aging
population supported by a dwindling pool of workers. Instead, it has a ready supply of up-and-coming workers
ready to power the next generation of our economy.

GROWING

The population of the Sun Corridor is expected to grow by 60% between 2010 and 2040.% That means we
need to build 60% more roads, houses, schools, offices, and shopping centers and everything else by then. The
infrastructure of the Sun Corridor is arguably the least developed of the major megapolitan areas in the United
States. It has the most potential for change and adaptation. This opportunity means that the Sun Corridor has a
far greater opportunity to shape its future—to design itself—in the context of the emerging future realities of
urban life.

ON THE EDGE

Finally, while success as a region is increasingly about brand and competition; our physical location still matters.
And location is part of brand. The Sun Corridor is on the edge of the United States, adjacent to the border with
Mexico. It had been easy for the northern part of the Sun Corridor to forget about that until we suddenly woke
up to the problems of illegal immigration and decided the border proximity is a disadvantage. But in the world
of the future, proximity to the Mexican border and to trade with Central and Southern America and the ports
on the Pacific Coast of Mexico and through them to Asia is the major advantage for the Sun Corridor over other
parts of the country. It is an advantage that must be embraced and exploited. It does not happen if we turn our
back on the relationship with Mexico.

So what? The answer is pretty simple. Do not think of the Sun Corridor as a place, as just a piece of dirt with
surveyed boundaries. It's more interesting and more complex than that. The Sun Corridor is not about boundaries,
it's about connections and relationships that can strengthen the whole, even when acting at a distance. In this light,
the Sun Corridor is more like an extended family than a piece of real estate. The Sun Corridor needs to figure out
where it stands as a competitive urban megapolitan. Build on its unique attributes. We will all be better off.

-



Dozens of reports from organizations across Arizona, including Morrison Institute, have made hundreds of policy

recommendations over the years. These recommendations often fall into a few well-supported, but predicable
categories; diversify our economic base, educate our children so they’re ready to participate in a modern
workforce, engage a larger swath of the population to produce better leadership and governance. Each of these
recommendations still stands in light of the Sun Corridor reality. As an organic entity, policy actions that strengthen
one portion of the Sun Corridor (for example, an economic development plan for Tucson) will generally have a
beneficial effect on the whole of the megapolitan structure.

However, there are some specific ideas that come to the fore when Arizona is thought of in megapolitan terms.
These are the actions that logically follow if we accept the logic that the fates of Phoenix, Tucson, Prescott, and
Nogales are intertwined in a profound way. Indeed, since the 2008 Morrison Sun Corridor report, “megapolitan”
connotes an even larger Southwest-without-borders framework. However, for Arizona to be a strong and even
aggressive player in that space, this report offers a set of recommendations specific to the Sun Corridor. They
focus primarily on the issue of infrastructure, the connective tissue that provides strength and resilience to the
state’s economic engine along with the ability to be part of a more robust Southwest economic emergence.

AGGRESSIVELY PURSUE TRADE WITH MEXICO

True economic growth does not come from adding another big-box retailer to the state; it comes from trading
goods and services with those outside our boundaries. The economic size and concentration of the Sun Corridor
make trading partnerships with Mexico and Canada attractive to everyone. The economic boundaries of the Sun
Corridor already extend into Mexico: one only needs to note that the population of Nogales, Sonora is ten times
that of Nogales, Arizona to see the certainty of this relationship.

2 wHO?

The Arizona Commerce Authority and Morrison Institute are working together, exploring possibilities for increased
cross-border trade. They aren’t alone. Economic development organizations such as the Greater Phoenix Economic
Council (GPEC), Tucson Regional Economic Opportunities (TREO), cities, including Phoenix, regional entities like

the East Valley, along with the state’s major universities are working on plans as well. That’s good. But, to be
effective they need to be working together, in concert, to pursue this strategy. The threat of Arizona falling
behind in the race for global trade demands working collaboratively. Other states, notably Texas and Nevada
have well-defined trade plans in place.

W HOW?

There is tremendous potential to pair the technical expertise and innovation coming out of Arizona’s universities
with the manufacturing capability and labor supply south of the border. Wait times to cross the border in
Nogales need to be reduced dramatically for legitimate commercial traffic while stopping illicit trade. These are
just two of many opportunities.
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IMPROVE FREEWAY INFRASTRUCTURE

€& WHY?
The Sun Corridor’s economic health is highly dependent upon traffic along the Interstate 10 corridor. If this vital
link were closed for any length of time, business in Phoenix and Tucson would grind to a halt. A redundant link
between the two metros is an option worth exploring, especially if it facilitates trade with Mexico along the
proposed Interstate 11 / CANAMEX corridor.

2 wHo?

Arizona Department of Transportation (ADOT), MAG, PAG, and CAG have primary responsibility over
transportation planning. They, too, need to be working in concert with identified players in this space.

W HOW?
For Interstate 11 to become a reality, aggressive pursuit of federal funding will be necessary. There are
considerable, but not insurmountable environmental concerns to be addressed for this project, but the groundwork
for this project is well underway.

PASSENGER RAIL BETWEEN PHOENIX AND TUCSON

F€ WHY?
Every day, 2,800 Tucsonans travel to Phoenix to fly out of Sky Harbor. Over 37,000 passenger vehicles travel
between the two cities each day.

52 wHo?

Again, ADOT, MAG, PAG, and CAG have primary responsibility over transportation planning. The state
legislature would undoubtedly be involved in funding the project and acquiring rights of way to state land.

W HOW?
It is possible to site a high speed rail line between Phoenix and Tucson largely on state trust land. While there are
considerable legal challenges to this, the rewards would be substantial. The state’s education system would see
a windfall from the increased value of trust land sales and leases. New developments along the rail line in Pinal
County could be much more rational than the often haphazard patterns seen during the boom of the early 2000s.
Tucsonans have complained for years about the lack of airline connections out of Tucson International Airport. A
high speed rail line from downtown Tucson to Sky Harbor and its twin airline hubs would address this issue.

INTERNATIONAL FLIGHTS FROM SKY HARBOR

F€ WHY?
The Sun Corridor needs to be better connected to global markets. Potential investors from Europe or Asia
shouldn’t have to stop in New York or Los Angeles or Las Vegas on their way to scout industrial locations in
Arizona.

52 wHo?

The City of Phoenix, which operates the airport, will be a primary player, as will the City of Tucson.

W HOW?
By emphasizing that the Sun Corridor is much more than simply metropolitan Phoenix, the area becomes more
attractive to airlines considering extending their routes. Incentives to international air carriers are an obvious tool.
Tucson’s support of this idea is critical to its success.



WHERE WILL WE FIND REGIONAL LEADERSHIP?

There is no Sun Corridor Mayor, no board of directors, no headquarters building, and no bylaws or
charter. But that doesn’t mean that it doesn’t need leaders. Local and state elected officials and
business leaders determine the direction of the Sun Corridor every day, whether they know it or
not. But if their actions are driven by their own local interests at the expense of the wider region,
they may undermine the very communities they are trying to improve. Recognition of the Sun
Corridor reality has many benefits, while ignorance of our economic surroundings is perilous.

Local leaders are beginning to embrace the idea of a regionally connected economy, but state
leaders have lagged. State officials need to acknowledge the Sun Corridor and act to facilitate
productive interaction between the many parts of the region. For instance, the Growing Smarter
Act requires cities to update their General Plans every ten years. However, there is no mechanism
to ensure that plans of adjoining cities mesh together in a sensible way.

Leadership in the Sun Corridor needs to understand that the Sun Corridor isn’t a project that is
waiting to be developed in the future. The Sun Corridor is here today.

CONCLUSION

This report began with a view of Arizona from

orbit. Political boundaries are invisible from that
elevation, and yet structure is still visible. The organic
structure that transcends official boundaries is the Sun
Corridor. Still, the complex networks of large and
small jurisdictions we’ve constructed are important

to organizing our lives. Not just cities and towns but
also school districts, legislative districts, special taxing
districts, and a slew of well-meaning, hard-working
economic development organizations. Each of these
entities has a role to play in supporting our lives here.

In order to participate in a regional, national, and
global economy, we need to acknowledge that the
business of our lives transcends lines on a map. We
need to look beyond the neat compartments that
have been artificially created for the sake of political
convenience.

Credit: NASA Earth Observatory /NOAA NGDC

The competition is fierce, fast and aggressive. Mexico isn’t waiting. Texas and Nevada and Southern California
aren’t waiting. Forward-thinking organizations such as the state’s universities and the Arizona Commerce Authority
are already taking actions that transcend traditional boundaries, looking across borders of all kinds to find the
most efficient solutions to the challenges of tomorrow. Arizona’s various jurisdictions and organizations need to
work in concert, not in silos, to ensure the state’s future.
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