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State Highway 
System Capital, 

$43,350 

State Highway 
System O&M, 

$5,743 

Metro Transit, 
$23,180 

Other Transit, 
$1,037 

Passenger Rail, 
$4,262 

Commuter Rail, 
$400 

Freight Rail, $500 
Airport, $10,391 

Total Estimated Arizona Transportation Needs: 
$88.9 billion for 2010 - 2035 (in millions) 

Source: Arizona Department of Transportation. (2011), What Moves You 
Arizona: Long Range Transportation Plan. 



Preservation, 
$6,420 

Modernization
, $4,224 

Expansion 
(existing), 
$11,922 New 

Highways, 
$15,800 

ITS, FMS, Rest 
Area, $1,675 

Safety, $1,875 

Bridge, $1,434 

Operations & 
Maintenance 

, $5,743 

ADOT Needs for State Highway System: $49.1 billion 
for 2010 - 2035 (in millions) 

State Highway System Needs (in millions) 
Preservation      6,420  
Modernization      4,224  
Expansion (existing)    11,922  
New Highways    15,800  
ITS, FMS, Rest Area      1,675  
Safety      1,875  
Bridge      1,434  
Operations & Maintenance      5,743  
Total SHS Needs    49,093  

Total Revenue for SHS (in millions) 
Federal Highway Funds    13,541  
State Highway Funds      6,048  
RARF for Highways (corrected)      5,567  
Total SHS Revenue    25,157  

Balance 
 
(23,935) 

Source: Arizona Department of Transportation. (2011), What Moves You 
Arizona: Long Range Transportation Plan. 



Audit Findings 
• Sufficient revenue is important for a viable 

transportation system. 
• Transportation impacts the economy & job 

market. 
• Congestion and poor roads cost users billions 

each year. 
• Fuel tax revenues lack long-term sustainability 

 



Audit Findings: Revenue Options 
• Fuel Tax Changes 

• increasing rate 
• index to inflation 
• % of fuel cost 
• tax alternative fuel vehicles 

• Vehicle mile tax 
• Increase fees 
• Tolling 
• Sales tax 
 



Audit Recommendation 
The Legislature should consider forming a task force to study 
and propose options for addressing the Department’s 
transportation revenue needs to ensure a safe, efficient, and 
economically viable state transportation system. 



Potential Transportation Revenue Sources 

Source: Maricopa Association of Governments, August, 2013. 
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Add state & local sales tax in addition to current fuel taxes
Add state sales tax in addition to current fuel taxes

1/2 cent State Transportation Sales Tax
Add 5 cents and index state & federal fuel taxes to CPI

Replace fuel tax with state & local sales tax
Add 5 cents and index state fuel taxes to CPI

Index current state & federal fuel tax to CPI (state & federal)
Add 5 cents to fuel tax

Replace fuel tax with state sales tax
Index current state fuel tax to CPI

5 Cent Local Option Fuel Tax in Maricopa County Indexed
Property tax for transportation

$10 registration fee increase
10% Surcharge on Luxury Tax Collections

$10 drivers' license fee increase

Annual Average Net New Statewide Revenue  
2013 to 2022 (millions of dollars) 

Local $221.06 
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Percent Increase in HURF Revenues 
Compared to Projections for 2013 to 2022 



Regional 
HURF, 

$345,399,549 

ADOT Funds, 
$294,500,000 

Federal 
Funds, 

$167,800,000 

Dedicated 
Local & 

Regional 
Funds, 

$575,985,994 

Major Sources of Transportation 
Revenue in Maricopa County 

Highways, 
$209,500,674 

Streets, 
$43,130,874 

Transit, 
$307,462,275 

Other, 
$15,892,171 

Uses of Local & Regional Funds 

Total Major Sources: $1.383 billion Local & Regional Funds: $576.0 million 



Money Makes a Difference!  

Waze is the world's largest 
community-based traffic 
and navigation app. 
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