MINUTES OF THE
MAG MANAGEMENT COMMITTEE MEETING
January 12, 2011
MAG Office Building - Saguaro Room
Phoenix, Arizona

MEMBERS ATTENDING

Carl Swenson, Peoria, Chair
Jeff Kulagafor Charlie Meyer, Tempe
# George Hoffman, Apache Junction
Charlie McClendon, Avondale
Stephen Cleveland, Buckeye
Gary Ness, Carefree
Wayne Anderson for Usama Abujbarah,
Cave Creek
Rich Dlugas, Chandler
Spencer Isom, El Mirage
Alfonso Rodriguez for Phil Dorchester,
Fort McDowell Y avapai Nation
Julie Ghetti for Rick Davis, Fountain Hills
Rick Buss, GilaBend
* David White, Gila River Indian Community

Michelle Gramley for Collin DeWitt, Gilbert

Ed Beadey, Glendde
John Fischbach, Goodyear

Bill Hernandez, Guadalupe

Darryl Crossman, Litchfield Park

Christopher Brady, Mesa

Jim Bacon, Paradise Valley

Karen Peters for David Cavazos, Phoenix

John Kross, Queen Creek

Bryan Meyers, Salt River Pima-Maricopa
Indian Community

David Richert, Scottsdale

Michael Celayafor Mark Coronado, Surprise

* Reyes Medrano, Tolleson
# Gary Edwards, Wickenburg

Lloyce Robinson, Y oungtown
Steve Hull for John Halikowski, ADOT
Kenny Harrisfor David Smith, Maricopa Co.
Bryan Jungwirth for David Boggs,

Valley Metro/RPTA

* Those members neither present nor represented by proxy.
+ Participated by videoconference call.

# Participaed by telephone conference call.

1. Call to Order

The meeting was called to order by Chair Carl Swenson at 12:00 p.m.

2. Pledge of Allegiance

The Pledge of Allegiance was recited.

Chair Swenson noted that George Hoffman and Gary Edwards were participating in the meeting

viateleconference.

Chair Swenson congratulated Spencer Isom on being named City Manager of the City of El

Mirage.



Chair Swenson announced that public comment cards were available to members of the public
who wish to comment. He noted that parking garagevalidation and transit ticketswere available
from Valley Metro/RPTA for those using transit to come to the meeting.

Call to the Audience

Chair Swenson stated that Call to the Audience provides an opportunity to the public to address
the Management Committee on items that are not on the agenda that are within the jurisdiction
of MAG, or non-action agenda itemsthat are on the agenda for discussion or information only.
Chair Swenson noted that those wishing to comment on agenda items posted for action will be
provided the opportunity at thetimetheitemisheard. Public commentshave athree minutetime
limit and there is atimer to help the public with their presentations.

Chair Swenson noted that no comment cards had been submitted.

Executive Director’s Report

Dennis Smith, MAG Executive Director, reported on items of interest in the MAG region. He
noted that the state results for the 2010 Census had been received and show that Arizona's
population is 6,392,017. Mr. Smith remarked that Arizona is the second fastest growing state.
He added that four of the fastest growing states, Arizona, Nevada, Idaho and Utah, are in the
Western region, and going north from Arizonaisanatural corridor for afreight rail corridor. Mr.
Smith noted that Arizonagai ned one Congressional seat dueto the populationincrease. He stated
that the member agency draft MAG Dues and Assessments are based on population and will be
recal cul ated based on the city and county numbers that the Census Bureau will providein March
2011.

Mr. Smith reported on pending and foreclosed homes in the region through June 2010. He
displayed a map prepared by the MAG Information Services Division that showed 18,543
foreclosed residential properties and 39,148 properties pending foreclosure, a total of 57,731
properties. Mr. Smith advised that this represents adecrease of 1,418 unitsfrom thelast reported
total of 59,149. He noted that the banks reportedly are holding back properties from the
foreclosure process, and the number could be artificially low at this point.

Mr. Smith played aclip of theMAG air quality video, “Dust Off Your Air Quality 1Q.” He noted
that the video had been distributed to municipal access channels and additional copies are
available if requested. Mr. Smith recognized the efforts of MAG Communications Division
Manager Kelly Taft and her staff, alongwith MAG Associate Gary Stafford, for their work onthe
videos. He noted that Mr. Staff ord has won numerous Emmysfor hiswork. Mr. Smithinformed
members that staff will accept invitations to show the video at community events.

Chair Swenson thanked Mr. Smith for hisreport. No questions for Mr. Smith were noted.

Approval of Consent Agenda

Chair Swenson stated that agendaitems#5A, #5B, #5C, #5D, #5E, #5F, #5G, #5H, #5I, #5J, #5K ,
and #5L were on the Consent Agenda. He reviewed the public comment guidelines for the
Consent Agenda. Chair Swenson noted that no public comment cards had been received.
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Chair Swenson asked if any member of the Committee had questions or a request to have a
presentation on any Consent Agendaitem. None were noted.

Mr. Crossman moved to recommend approval of #5A, #5B, #5C, #5D, #5E, #5F, #5G, #5H, #5I,
#5J, #5K, and #5L. Mr. Brady seconded, and the motion passed unanimoudly.

Approval of November 10, 2010, Meeting Minutes

The Management Committee, by consent, approved the November 10, 2010, meeting minutes.

FY 2011 MAG Highway Safety | mprovement Program Projects

The Management Committee, by consent, recommended approval of the list of safety
improvement projectsasthe M AG recommendation to the ArizonaDepartment of Transportation
for federal Highway Safety Improvement Program funds for fiscal year 2011. Starting in fiscal
year (FY) 2010, MAG has begun receiving atotal of $1 million per year in federal Highway
Safety Improvement Program (HSIP) funds from the Arizona Department of Transportation
(ADQT), to beallocated toward projects and studiesthat wouldlead to road safety improvements
in the region. Based on aprior MAG action, $200,000 of the HSIP alocation for FY 2011 has
been set aside for conducting Road Safety Assessments at high crash risk intersections. The
balance of $800,000 needs to be programmed for safety projects that can be obligated by May 1,
2011, which isthe deadline established by ADOT. A call for projects was announced by MAG
on October 14, 2010, to identify a list of candidate road safety improvement projects to be
recommendedto ADOT. On November 23, 2010, the Transportation Safety Committeereviewed
the applications and recommended a list of projects and the funding anounts. Thetotal of dl
requests slightly exceeded the $800,000 available and is expected to be approved by ADOT.

L oop 303/Northern Parkway | nterim Connection

TheManagement Committee, by consent, recommended that the Northern Parkway/L 303 interim
connection be included in the L303 construction budget at a cost of $2.5 million. The Northern
Parkway project is part of the Proposition 400 Arterial Life Cycle Program and is ajoint project
with Maricopa County, Glendde, Peoria, and El Mirage. The connection of Northern Parkway
with Loop 303 (L303) isimportant to provide a seamless connection between the two facilities.
The common practiceisthat the costs of the connection areincluded in the budget for the facility
that is connecting to the mainlineof the freeway facility. Dueto the lack of adequate funding for
the ultimate design for the Northern Parkway/L303 interchange, an interim design has been
developed that provides a reasonable, seamless connection between the two facilities. The
estimated cost to construct the interim connection is $2.5 million. In order to construct the
connection in a cost effective way, the project will be included in the construction package for
L303that will beadvertisedin 2011. Dueto therecent favorable construction bid experience, the
Northern Parkway team has asked that the cost of the interim connection be covered under the
L 303 budget as long as the construction bids are lower than the program estimates.
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Programming of Pave Unpaved Road Projects for MAG Federal Congestion Mitigation and Air
Quality Improvement Fundinginthe FY 2011-2015 MAG Transportation Improvement Program

The Management Committee, by consent, recommended alist of pave unpaved road projectsto
be funded with MAG Federd Congestion Mitigation and Air Quality Improvement (CMAQ)
funds, and that the identified work phases and costsfrom the project application are added to the
FY 2011-2015 MAG Transportation Improvement Program. The MAG Regional Transportation
Plan (RTP) allocates CMAQ funds to specific modes, and, in some cases, identifies specific
projects for the funds. Currently, the FY 2011-2015 MAG TIP identifies $4,898,000in CMAQ
funding for the pave unpaved road program in FY 2014. MAG relied on its competitive
application process to program these funds. Applications were made available in August 2010
with a due date of September 16, 2010. There were 15 complete project goplications submitted
ontime, and 14 were deemed eligiblefor federd funding. The projectswent through atwo-tiered
Street Committee review process starting in October that resulted in project rankings by the Air
Quality Technicd Advisory Committee in November 2010.

Approval of the Procurement of the IHS Global Insight TRANSEARCH Database and the North
American Truck L oad Rate Index by Trans-Research International for Use in the MAG Freight
Transportation Framework Study and the MAG Regional Transportation Demand M odel

The Management Committee, by consent, recommended approval of the sole sourceprocurement
of the IHS Global Insight TRANSEARCH Database and the North American Truck Load Rate
Index by Trans-Research Internationd for usein the MAG Freight Transportation Framework
Study and the MAG Regional Transportation Demand Model for an estimated cost of $180,000.
TheFiscal Year (FY) 2011 MAG Unified Planning Work Program and Annual Budget, approved
by the MAG Regiona Council in May 2010, includes $200,000 for the purchase of freight data
to support the MAG Freight Transportation Framework Study and the MAG Regiona
Transportation Demand Model. Due to the specialized commodity flow data needed for the
Freight Framework Study a competitive selection is not available for the purchase of such data.
MA G has negotiated asole source procurement with IHS Global 1nsight Consulting Company for
a custom TRANSEARCH commercial database and with Trans-Research International for the
North American Truck Load Rate Index, for an estimated cost of $180,000.

Status of Remaining MAG Approved PM-10 Certified Street Sweeper Projects That Have Not
Reguested Rel mbursement

A status report was provided on the remaining PM-10 certified street sweeper projects that have
received approvd, but havenot requested reimbursement. To assist MAG inreducing theamount
of obligated federal funds carried forward in the MAG Unified Planning Work Program and
Annua Budget, MAG is requesting that street sweepers be purchased and rembursement be
requested by the agency within one year plus ten calendar days from the date of the MAG
authorization |etter.

Recommendation of Prioritized List of Proposed PM-10 Certified Street Sweeper Projectsfor FY
2011 CMAQ Funding

TheManagement Committee, by consent, recommended approval of aprioritized list of proposed
PM-10 Certified Street Sweeper Projects for FY 2011 Congestion Mitigation and Air Qudity
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Improvement (CMAQ) funding. The FY 2011 MAG Unified Planning Work Program and
Annual Budget and the FY 2011-2015 MAG Transportation Improvement Program contain
$900,000 in FY 2011 CMAQ funding to encourage the purchase and utilization of PM-10
Certified Street Sweepers. An additional $367,855in CMAQ isavailable from sweeper projects
that have been requested to be deleted and from savings on sweepers that have cost less than
anticipated, for atotal amount of $1,267,855. All of the seven sweeper projectsfor FY 2011 may
be funded with the $1,267,855 in available CMAQ. On November 30, 2010, the MAG Air
Quality Technical Advisory Committee (AQTAC) recommended a prioritized list of proposed
PM-10 Certified Street Sweeper Projects for FY 2011 CMAQ funding. Prior to the AQTAC
recommendation, the MAG Street Committee reviewed the proposed street sweeper applications
on October 12, 2010, in accordance with the MAG Federal Fund Programming Principles.

New Finding of Conformity for the FY 2011-2015 MAG Transportation Improvement Program
and Regional Transportation Plan 2010 Update, As Amended

The Management Committee, by consent, recommended approval of the new Finding of
Conformity for the FY 2011-2015 MAG Transportation Improvement Program and Regional
Transportation Plan 2010 Update, as amended. On July 28, 2010, the MAG Regional Council
approved a Finding of Conformity for the FY 2011-2015 MAG Transportation Improvement
Program (TI1P) and MAG Regional Transportation Plan (RTP) 2010 Update. Sincethat time, an
amendment has been proposed that includes new projects and project modifications from the
Arizona Department of Transportation, Avondale, Buckeye, Chandler, Gila Bend, Gilbert,
Maricopa County, Mesa, Peoria, Phoenix, Queen Creek, Scottsdale, Surprise, and Valley Metro
Rail. MAG has conducted a regional emissions analysis for the proposed amendment and the
results of the regiona emissions analysis, when considered together withthe TIP and RTP asa
whole, indicate that the transportation projects will not contribute to violations of federal air
quality standards. On December 10, 2010, a30-day public review period began on theconformity
assessment and amendment. Comments were requested by January 10, 2011.

Conformity Consultation

TheMaricopaAssociation of Governmentsisconducti ng consul tation on aconformity assessment
for an amendment and administrative modification to the FY 2011-2015 MAG Transportation
Improvement Program (T1P). The amendment and administrative modification involve several
projects, including several Highway Safety Improvement Program funded projects and PM-10
paving unpaved road projects. The amendment includes projects that may be categorized as
exempt from conformity determinations. The administrative modification includes minor project
revisionsthat do not require a conformity determination. Commentswere requested by January
10, 2011.

Status Update on the June 30, 2010 Single Audit and Management Letter Comments, MAG's
Comprehensive Annual Financial Report and OMB Circular A-133 Reports(i.e., "Single Audit")
for the Fiscal Y ear Ended June 30, 2010

The Management Committee, by consent, recommended acceptance of the audit opinion issued
onthe MAG Comprehensive Annual Financial Report and Single Audit Report for the year ended
June 30, 2010. The accounting firm of LarsonAllen, LLP has completed the audit of MAG's
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Comprehensive Annual Financial Report (CAFR) and Single Audit for thefiscal year ended June
30, 2010. An unqualified audit opinion was issued on November 22, 2010 on the financial
statements of governmentd activities, the aggregate discretely presented component units, each
major fund and the aggregate remaining fund information. The independent auditors' report on
compliance with the requirements applicable to major federal award programs, expressed an
unqualified opinion on the Single Audit. The Single Audit report indicated there were no
reportableconditionsin MAG'sinternal control over financial reporting considered to bematerial
weaknesses, no instances of noncompliance considered to be materia and no questioned costs.
The Single Audit report had no new or repeat findings. The CAFR financial statements and
related footnotes were prepared in accordance with the Government Finance Officers
Association's (GFOA) standards for the Certificate of Achievement for Excellence in Financia
Reporting awardsprogram. Management intendsto submit the June 30, 2010 CAFR tothe GFOA
awards program for review. If awarded the certificate for the June 30, 2010 CAFR, thiswould
be MAG’s 13th consecutive award.

Approval to Join the Strategic-Alliance-V olume-Expenditures Cooperative Purchasing Group

The Management Committee, by consent, recommended approval for MAG to join the
Strategic-Alliance-Volume-Expenditures(S.A.V .E.) cooperative purchasing group. TheMaricopa
Association of Governments is requesting a recommendation of approval to join the SA.V.E.
cooperative purchasing group in order to take advantage of any opportunitiesfor cost savingson
purchases and sharing of information on purchases. Regular membership can be in the name of
the state, county, city, town, school, special district group, or political subdivision as prescribed
by the by-laws of the S.A.V.E. organization. A provision is aso included in the by-laws for
associae membership and MAG would be considered eligiblefor participationin S.A.V.E. asan
associate member. Associate members do not possess any rightsin relation to voting and could
only attend S.A.V.E. meetings by invitation of the Board of Directors. Currently there are no
annual duesfor membershipin S.A.V.E. andinorder tojoin, theby-lawsof S.A.V .E. requireonly
theapproval of theapplicant'sgoverning body. Upon approval, thesignature pageof theS.A.V .E.
agreement between MAG and S.A.V.E. must be filed with the Secretary of State.

Sun Corridor Consortium Update

In August 2010, MAG submitted an application for the Sustainable Communities Regional
Planning Grant Program on behalf of the Sun Corridor Consortium. The purpose of the program
is to better coordinate planning for transportation, housing, and economic development. In
September 2010, an update was provided about the projects proposed in the application. In
October 2010, theU.S. Department of Housing and Urban Devel opment (HUD) released thelist
of awardees, which did not include the Sun Corridor Consortium. In November 2010, HUD
provided feedback onthe Consortium'sapplication. A stakeholdersgroup isschedul ed for January
2011 to review the feedback and to plan next steps to enhance the sustainability of the region.



Project Changes — Amendment and Administrative Modification to the FY 2011-2015 MAG
Transportation | mprovement Program, and as Appropriate, to the Regional Transportation Plan

2010 Update

Eileen Y azzie, MAG Transportation Program Manager, reported on requested project changesto
the Fiscal Year (FY) 2011-2015 Transportation Improvement Program (TIP). She stated that in
October and November 2010, in anticipation of action by the Environmental Protection Agency
(EPA) on January 28, 2011, member agencies were requested to ensure that their projects were
included in the FY 2011-2015 TIP. Ms. Yazzie noted that a 23-page attachment of project
changes that have been requested by member agencies was included in the agenda packet. She
noted the Transportation Review Committee (TRC) previously made a unanimous
recommendation for approval of project changes.

Ms. Yazzie explained that years 2014 and 2015 project changes are not included in the TIP
amendment because it was decided that by 2013, it would be known if MAG will be headingin
agood direction or a bad direction as a result of the EPA’s action. In a good direction, work
would be taking place on anew TIP; in a bad direction, work would be unable to proceed on
constructing projects. Ms. Yazzie commented that is the reason for focusing more on the
immediate needsin years 2011, 2012, and 2013.

Ms. Yazzie stated that her presentation would report on the agenda items related to the TIP
changes, asummary of projects recommended by TRC, and asummary of projectsthat are being
heard for the first time by the Management Committee.

Ms. Yazzie stated that rdated agenda items include #5B, FY 2011 MAG Highway Safety
Improvement Program Projects and #5D, Programming Pave Unpaved Road Projects. She
explained that the projects in these agenda items come through a different programming process
and thisis the reason they are being heard for thefirst time as TIP project changes. Ms. Y azzie
stated that other related agenda items include #5H, New Finding of Conformity and #5I,
Conformity Consultation, which are the air quality components that accompany the project
changes.

Ms. Y azzie then provided a summary of the project changes recommended for approval by the
TRC. Shesaidthat 16 agencies submitted approximately 250 project changes. Ms. Y azzie stated
that 162 project changes wererelated to costs, scopes, schedul es, and new projectsfor highways,
roads, bicycle and pedestrian, and ITS. She noted that 84 were transit projects with changes
related to the federal finance process and locations and scopes. Ms. Y azzie noted that the federal
finance process requires that project changes be included in an approved TIP. She advised that
the mgjority of these transit projects are in the approved FY 2008-2012 TIP, and because the
grants have not been drawn the projects need to be amended into the FY 2011-2015 TIP.

Ms. Y azzie then addressed the project changes being heard for the first time by the Management
Committee. She said that 45 are highway project changes, of which 23 are the technical detals
related to the Safety and Paving projectsin the separate agendaitems she referenced earlier, and
22 are new projects and scope changes. Ms. Y azzie reported that there are 15 transit project
changes, which are related to finance. She concluded her presentation by saying that all of the



project change requests do not affect conformity, which was addressed under a separate agenda
item.

Chair Swensonthanked Ms. Y azziefor her report and asked membersif they had questions. None
were noted.

Mr. Krossmoved to recommend approval of amendmentsand administrative modificationstothe
FY 2011-2015 MAG TIP, and as appropriate, to the RTP 2010 Update dependent on a new
finding of conformity. Mr. Crossman seconded, and the motion passed unanimously.

Air Quality Report

Lindy Bauer, MAG Environmental Director, reported that on September 9, 2010, the
Environmental Protection Agency (EPA) published a notice to propose partial approval and
disapproval of the MAG 2007 Five Percent Plan for PM-10. She advised that if EPA finalizes
the partial disapprovd on January 28, 2011, a conformity freeze would occur in approximately
30 days. Ms. Bauer stated that this means that only projects in the first four years of the MAG
Transportation Improvement Program (T1P) and Regional Transportation Plancould proceed. Ms.
Bauer explained that if the problem is not corrected within 18 months, tighter controls on major
industries would be imposed, and if the problem is still not corrected within 24 months of the
disapproval, the MAG region could face the loss of federal highway funds and imposition of a
federal implementation plan.

Ms. Bauer stated that MAG staff have been working very closdy with EPA, the Arizona
Department of Environmental Quality, and the Maricopa County Air Quality Department. She
said that technical questions have been submitted to EPA to address approvability issueswith the
Plan. Ms. Bauer reported that EPA has answered some of the questions and indicated EPA will
be more free to answer questions later. Ms. Bauer stated that staff submitted some vacant land
documentation to EPA, which it requested, in November 2010 and conducted industry outreach
meetings. She added that ADEQ hosted a meeting December 21, 2010.

Ms. Bauer stated that Representative Reeve, Chair of the Environment Committee, will have a
bill ready in case legislation becomes necessary. Ms. Bauer noted that there have been no
violationsat themonitorsin 2010. She stated that there was one exceedance on October 15, 2010,
at the Greenwood monitor, but since the monitor has not had enough exceedances, it will not
count as a violation against the region.

Chair Swanson thanked Ms. Bauer for her report. Heasked the next steps. Ms. Bauer replied that
staff will report on issues and status of the Plan to the MAG Regional Council Executive
Committee on January 18, 2011. Chair Swanson expressed appreciation to Ms. Bauer for her
reports.

Discussion of the Development of the FY 2012 MAG Unified Planning Work Program and
Annual Budget

RebeccaKimbrough, MAG Fiscal ServicesManager, reported on the devel opment of theFY 2012
MAG Unified Planning Work Program and Annual Budget. She noted that the draft budget
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presentation begins early in the year in order that al of the budget information can be brought
forward incrementally through May, when the budget is presented for approval.

Ms. Kimbrough stated that thismonth the draft Duesand Assessmentsfor FY 2012 are presented.
She noted that the population totals currently being used to ca culate the Dues and A ssessments
are a placeholder for the final 2010 Census population numbers which are expected by March
2011. Ms. Kimbrough explained that the draft Dues and Assessmentswill be updated when the
2010 Census population totals are finalized.

Ms. Kimbrough stated that the draft timeline for presentation and production of the draft MAG
budget was also included in the agenda material. She added that the early presentation of draft
budget materials, including new projects in February and the 80 percent complete budget in
March, isto alow sufficient timefor review by the member agencies. Ms. Kimbrough stated that
the draft budget will be brought through the committee process for approval in May 2011.

Chair Swenson thanked Ms. Kimbrough for her report. No questions from the Committee were
noted.

Request for Future Agenda Iltems

Topics or issues of interest that the Management Committee would like to have considered for
discussion at a future meeting were requested.

Mr. Harris asked about having a status report on the air quality situation. Mr. Smith replied that
staff would be able to provide a compl ete report at the February meeting, after the Executive
Committee meeting and the January 28, 2011, EPA deadline.

Comments from the Committee

An opportunity was provided for Management Committee members to present a brief summary
of current events. The Management Committee isnot allowed to propose, discuss, deliberate or
take action at the meeting on any matter in the summary, unless the specific matter is properly
noticed for legal action.

No comments from the Committee were noted.

Adjournment
The meeting was adjourned at 12:25 p.m.

Chair

Secretary



