
Transportation 
Funding: Where 
do we go from 
here? 

Transportation Policy Committee 
August 14, 2013 
 

© 2013, All Rights Reserved. 



 -
 100.0
 200.0
 300.0
 400.0
 500.0
 600.0
 700.0
 800.0
 900.0

 1,000.0
 1,100.0
 1,200.0
 1,300.0

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

RTP 2003 October 2012

M
ill

io
ns

 o
f D

ol
la

rs
 

Comparison of  2003 RTP and  
Current Sales Tax Projections 

©2013, All Rights Reserved. 
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Comparison of  2003 RTP and Current  
Highway User Revenue Fund Projections 
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$7.5 Billion 



Combined Gas Tax Rates 
Source: American Petroleum Institute, July 2013 

37.4 



Major Components 

 O&M funding for transit, streets and 
highways – permanent and sustainable 

 Capital program – project specific and 
limited term for the tax (20 year sunset?) 

 Tools – redevelopment and value capture 



Revenue Categories 

Fuel Tax Options 
Increase fuel tax 
Index to inflation 

County option  

 
Sales Tax 
Options 

Arizona 
Transportation Sales 

Tax 
Sales tax on fuel 

sales 
 

Other Options 
Property tax 

Driver’s license fee 
Registration fee 

Sin tax 



Fuel Tax Options 
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2013 to 2022 (millions of dollars) 



Sales Tax Options 

 

$1,041.2 

$820.1 

$604.9 

$337.0 

$116.0 

$0.00 $200.00 $400.00 $600.00 $800.00 $1,000.00 $1,200.00

Add state & local sales tax in addition to current fuel taxes

Add state sales tax in addition to current fuel taxes

1/2 cent State Transportation Sales Tax

Replace fuel tax with state & local sales tax

Replace fuel tax with state sales tax

Annual Average Net New Statewide Revenue 
2013 to 2022 (millions of dollars) 

Local $221.06 

Local $221.06 



Other Options 
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Potential Transportation Revenue Sources 

Source: Maricopa Association of Governments, August, 2013. 
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Issues and Decisions 
 Quantify needs – different needs at 

different levels: Statewide, regional, or 
multi-region 

 Identify packages 
 Determine implementation method 
 Legislative, referendum, initiative 

 Timing 
 Partners & Stakeholders 



Next 
 Public Opinion survey 
 Synthesis of public policy documents 

 The Arizona We Want 2.0 
 Arizona Directions 
 NLC Metropolitan Leadership Forum 
 Others…. 

 September TPC: Needs Overview 
 Highway, Street and Transit O&M 
 Deferred Proposition 400 capital projects 
 New 

 November TPC: Survey results 
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