MINUTES OF THE
MAG MANAGEMENT COMMITTEE MEETING
February 12, 2003
MAG Office Building - Saguaro Room
Phoenix, Arizona

MEMBERS ATTENDING

Terry Ellis, Peoria, Chairman Tom Morales, Guadalupe
Jm Huling for Mike Hutchinson, Mesa, Horatio Skeete, Litchfield Park
Vice Chairman Tom Martinsen, Paradise Valley
*George Hoffman, Apache Junction Frank Fairbarks, Phoenix
Kristin Skabo for Todd Hileman, Avondale #Cynthia Seelhammer, Queen Creek
Joe Blanton, Buckeye Phil Matthews for Bryan Meyers, Salt River
*Jon Pearson, Carefree Pima-Maricopa Indian Community
*Usama Abujbarah, Cave Creek Jan Dolan, Scottsdale
Patrice Kraus for Donna Dreska, Chandler Jm Rumpeltes for Bill Pupo, Surprise
Shirley Berg, El Mirage Will Manley, Tempe
Tim Pickering, Fountain Hills Ralph Velez, Tolleson
David Evertsen, Gila Bend *Shane Dille, Wickenburg
Urban Giff, GilaRiver Indian Community *Mark Fooks, Y oungtown
George Pettit, Gilbert Dale Buskirk for Victor Mendez, ADOT
Ed Beasley, Glendale Tom Buick for David Smith,
Jerene Watson for Maricopa County
Stephen Cleveland, Goodyear Ken Driggs, Valey Metro/RPTA

*Those members nel ther present nor represented by proxy.
# Participated by videoconference or telephone conference call.
1 Call to Order
The meeting was called to order by Chairman Terry Ellis, Peoria, at 12:05 p.m.

2. Pledge of Allegiance

The Pledge of Allegiance was recited.

Chairman Ellis stated that transit tickets were available following the meeting from Valley
Metro/RPTA. Parking validation was available from MAG staff for those that parked in the

parking garage.

Chairman Ellis announced that for agenda item #6, TEA-21 Reauthorization Update, alist of
the projects ADOT recommends as hi gh priority for federal discretionary funding was at each
place. For agendaitem #9, Discussion of the FY 2004 Proposed Revenues and Expenditures
and Projectsinthe MA G Unified Planning Work Program and Annual Budget, alist of proposed
new projects for the FY 2004 Work Program was at each place. For agenda item #11,
L eqislative Update, acopy of the seven points approved by the Regiona Council to beincluded
in discussing legislation in regard to the half cent sales tax extension was at each place.
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Chairman Ellis announced that Cynthia Seelhammer was attending the meeting viatelephone
conferencecall. Hereminded Committee membersto havetheir microphonesonwhen speaking
so that she could hear the meeting. Ms. Seelhammer acknowledged she was present and could
hear the meeting.

Chairman Ellisannounced that on January 17, the Executive Committee approved DennisSmith
asthe MAG Executive Director. The Regiona Council ratified the approval at their January 29
meeting.

Call to the Audience

Chairman Ellis stated that public comments haveathree minute timelimit and thereisatimer
to help the publicwith their presentations. When two minutes have elapsed, ayellow light will
come on notifying the speaker that they have one minute to sum up. At the end of the three
minute time period, ared light will come on. Chairman Ellis stated that for members of the
audience who wish to speak, comment cards are available from the staff. Staff will then bring
the cardsto the Chairman. Publiccomment isprovided at the beginning of the meeting for non-
agendaitems.

Chairman Ellisrecognized public comment from Blue Crowley, who stated that hewould bein
Wickenburg for the mucking and drilling contest. He brought his hammer for the contest and
paraphrased it to the February 12 articlein The Arizona Republic. The articleisabout the City
of Phoenix requesting $500 millioninfederal fundsfor thelight rail project. Mr. Crowley asked
why the city ishammering peoplewith light rail. When he hear sPhoenix say to doittheir way,
that iswhy he supports the County’ proposals. Mr. Crowley stated that ablend is needed. He
stated that when you eliminate public input, you are not in tune with federal regulations. If an
agendaitem isnot on the agendafor action, the publicisnot allowed to comment. Mr. Crowley
stated that there is a review of public input programs every two years. Federal legislation
requires input at al levels. Mr. Crowley commented that Mr. Roc Arnett, as a member of
CTOC, is not allowed to be compensated for his position on CTOC. But isn't eating a $25
dinner after the Regional Council meeting compensation? Mr. Crowley stated that he has been
told to submit a complaint in writing, but thisis difficult for him because he is dyslexic. He
noted that his public comment is now in writing, as it isin the official record of the meeting.
Chairman Ellis thanked Mr. Crowley for his comments.

Chairman Ellis recognized public comment from Steve Dreiseszun, who stated that he is the
chairman of the FQ Story 1-10 Inner Loop Action Committee. Mr. Draseszun provided
materials to members on the impacts of the inner 1oop to his neighborhood. These materids
were entered into the permanent record. Mr. Dreiseszun stated that impacts include noise, air
pollution, vibration, and crime. He stated tha mitigation efforts are ongoing inall parts of the
Va ley, except the central section. Henoted that thissegment of I-10 isthefifth busiest segment
of any segment in the state, and impacts have not been mitigated. Mr. Dreiseszun stated that
there are three mitigation solutions that would help the area: rubberized asphalt, noise barriers,
and rerouting heavy truck traffic from the inner loop to 1-17. Chairman Ellis thanked Mr.
Dreiseszun for hiscomments.

Chairman Ellis recognized public comment from Joseph Ryan, who requested that this body
discuss points he has brought up. Mr. Ryan brought materials that he distributed to meeting



attendees. These materials were entered into the permanent record. Mr. Ryan stated that HB
2288 istied into HB 2292. They are counter productive and more bureaucratic. He expressed
concernfor allowing decisionsto be made by the TPC. Mr. Ryan commented that thereismoral
turpitude in the leadership making decisions. He stated that a survey came out that saidthat a
number of Phoenix area busness leaders would take light rail to games and to Sky Harbor
Airport. How can it be used to go to the airport when the proposad rail route does not go there?
Mr. Ryan commented on reports that light rail will help with the Brown Cloud were
misinforming pegple. Chairman Ellisthanked Mr. Ryan for his comments.

Executive Director’ s Report

Mr. Smith stated that on January 13 another segment of the MA G Freeway System was opened,
on the Red Mountain Freeway from Gilbert to Higley Road. Mr. Smith acknowledged the hard
work of the City of Mesa and the Arizona Department of Transportation. Mr. Smith noted that
more than 10,000 peopl e attended the opening.

Mr. Smith stated that the ADOT/MAG/RPTA Public Meeting is scheduled for March 6, 2003,
in the Saguaro Room at the MAG office. The Open House will be held from 12:00 noon until
1:00 p.m., with the Public Hearing beginning at 1:00 p.m. The hearing will be attended by
Regional Council and State Transportation Board members. Mr. Smith mentioned that the Four
Corners COG directors recently met at MAG and indicated they wished they had the seamless
planning and programming process with their DOT as has been implemented between ADOT
and MAG.

Mr. Smith stated that the White House released its fiscal year 2004 budget proposal, setting
fundinglevel sfor highwaysat $29.3 billion. Thisbudget proposal would cut funding 7.9 percent
from the current funding level. He noted that this isimportant because it sets the baseline for
TEA-21 Reauthorization. Mr. Smith stated that the Senate Environment and Public Works
Committee recently ruled out an increase in the gastax, but not the concept of indexing it to the
Consumer Price Index.

Mr. Smith gave an update on the MAG Town Hall. The event will be held March 28, 2003 at
the Black Canyon Conference Center. He stated that Tom Remes, MAG Senior Policy Planner,
has been staffing the event with the Steering Committee that includes Regonal Council
members Chairman Wendy Feldman-Kerr, Mayor Boyd Dunn, Mayar Joan Shafer; City
Manager, Stephen Cleveland, former Arizona House Representative Dean Cooley; Eveyn
Casuga, APS; and Valerie Manning, Greater Phoenix Chamber of Commerce. Mr. Smith noted
that invitationswill be sent February 14th to 250 participants. Theattendeeswill indude those
from cities' |eadership programs.

Mr. Smith stated that the Transportation Policy Commi ttee (TPC) meetings will now take place
at 4:00 p.m., in order to conclude business earlier in the evening. A workshop was held for the
TPC members and agency staff for a morein-depth discussion of performance measures and
evaluation methodology. Mr. Smith stated that he would provide a report on the TPC's
discussion of legidative issues|ater in the meeting.

Mr. Smith stated that the Regional Continuum of Care Committee on Homelessness unveiled
itsplan to end homelessness at itsannual luncheon on February 11. He noted that Mayor Wendy
Feldman-Kerr, Chair of the MAG Regiona Council, addressed luncheon attendees. Opening
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remarks were given by GreggHomes, President of the Stardust Companies, which also funded
the luncheon. Mr. Smith dated that the Honorable Frank X. Gordon was recognized for his
contribution to the homelessissue. He noted that since 1999, the continuum has brought in
nearly $40 million for homeless programs and servicesinthe Va ley.

Mr. Smith stated that aerid photography is now availableto MAG member agencies for work
with our socioeconomic projections and for the development of the Regional Transportation
Plan. The photography waspurchased from AeridsExpress, and asaresult of theresearch done
by the MAG Information Services Manager, RitaWalton, will be shared with member agencies
at no cost to them. Samples of the aerial photography were displayed on screen. Mr. Smith
stated that those interested in receiving the imagery contact Ms. Walton.

Approval of Consent Agenda

Chairman Ellis stated that public comment will be received before taking action on the consent
items. Each speaker isprovided with atotal of three minutesto comment on the consent agenda.
After hearing public comments any member of the Committee can request that an item be
removed from the consent agenda and congdered individually. Chairman Ellis stated that
agenda Items #5A through #5H were on the consent agenda.

Chairman Ellisrecognized public comment from Mr. Crowley, who referred to public comment
onrubber sensitivitiesmade at the January Regional Council meeting. Mr. Crowley commented
on the many complaints on freeway noise The single occupant vehicle is the problem, and
illustrates that we are not getting the job done and being as multi-modal as we should be. Mr.
Crowley commented that in Florida, when improvements are made to aroadway, that roadway
getshike or pedestrian improvementsalso. He commented that the bus stopsin Phoenix do not
meet standards. For example, there should be a shelter and bench for 32 daily boardings. Mr.
Crowley stated that a bus route on West Roosevdt isneeded. The core of the problem is each
city needs circulator and connector systems. Mr. Crowley stated that we may be adding a
problem by installing rubberized asphdt, because it lasts only six years and concrete |asts ten
years. Charman Ellisthanked Mr. Crowley for his comments.

Chairman Ellis recognized public comment from Mr. Dreiseszun, who stated that in December
2002, 115 miles were put in the plan for rubberized asphalt improvements to mitigate noise.
However, the original plan excluded theinner loop of I-10. Henoted that the map dated January
15 has expanded the installation to include segments of 1-10, but is not slated until FY 2006.
Mr. Dreiseszun stated that it hasbeen 12 years sincel-10 has been completed, and he understood
that all have noiseimpacts, but their neighborhood has borne the brunt as any, and maybe more.
He stated that the segment in the FQ Story area deserves to be induded in the FY 2004 plan,
because that segment ranked fifth heaviest in traffic, ahead of Loop 202 and Loop 101. Mr.
Dreiseszun stated that the only reason the Story segment is on the map is that additional sound
wallswill be eliminated and applied to the asphalt cost. He referred to the four decibel noise
reduction anticipated from the rubberized asphalt. Noise in their segment is recorded as 70
decibels and with the four applied from rubberized asphalt, that still leaves a 66 decibel level.
Mr. Dreiseszun stated that the sooner installation takes place, the better. He indicated their
segment should be first. He noted that data on his comments was included in the material he
submitted for the record. Chairman Ellis thanked Mr. Dreiseszun for his comments.
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Ms. Dolan requested that agendaitem #5F, Approval of Rubberized Asphalt Improvements be
heard.

Mr. Pettit moved to recommend approval of consent agenda items #5A, #5B, #5C, #5D, #5E,
#5G, and #5H. Mr. M ord es seconded, and the motion carried unani moudly.

Approval of January 8, 2003 Meeting Minutes

The Management Committee, by consent, approved the January 8, 2003 meeting minutes.

Conformity Consultation

A proposed amendment to the FY 2003-2007 Transportation Improvement Program involves
the addition of five new Transportation Enhancement projectsin fiscal years 2003 and 2004. In
addition, the amendment also includesthe deferral of two Maricopa Courty intersedion safety
and improvement projects and one Transportation Enhancement project from FY 2002 to FY
2003. Anamendment isrequired to add the new projectsto the TIP. The amendmentinvolves
new projects that are considered exempt from conformity determinations and minor project
revisions that do not require a conformity determination. A description of the projeds is
provided in the interagency consultation memorandum. This item was on the agenda for
consultation.

Revised Funding Distribution for the Clean Cities Dedicated Alternative Fuel V ehicle Rebate
Program

The Management Committee, by consent, recommended approval of the revised distribution of
the remaining $12,000 in funds from the U.S. Department of Energy for the Clean Cities
Dedicated Alternative Fud V ehicle Rebate Program. On July 25, 2001, the Regional Council
approved a distribution of the $70,000 in grant funding from the Clean Cities Dedicated
Alternative Fuel Rebate Proggam. As of January 2003, MAG was informed by some of the
recipientsthat they will be unable to expend $12,000 of their remaining grant funds when the
grant ends on May 31, 2003. Due to the Department of Energy needing to be advised by
February 28, 2003, staff contacted the remaining agendesto indicate if they could expend the
remaining funds. Two agencies indicated that they could expend the remaining funds. Staff
recommended that the City of Phoenix receive the remaining $12,000.

Amendment to the FY 2003 MAG Unified Planning Work Program and Annual Budqget for the
Telework Outreach Program

The Management Committee, by consent, recommended approval of an anendment to the FY
2003 MAG Unified Planning Work Program to use $160,000 from the Telework Outreach
Program for an Ozone Education Program conducted by the Regional Public Transportation
Authority (RPTA). The RPTA Telework Outreach Programis requesting to use $160,000 of its
$300,000 grant to launch an Ozone Education Program this Spring. On January 30, 2003, the
Air Quality Tedhnical Advisory Committeerecommended amendingthe FY 2003MAG Unified
Planning Work Program and Annual Budget to accomplish this task.



SE.

5G.

SH.

Red Letter Notification

The Regional Council approved the Red L etter Process in 1996 to provideearly notification of
potential development in planned freeway alignments. Development activities include actions
on plans, zoning, and permits. Notifications will be placed on the consent agenda for
information and discussion at the Transportation Review Committee, Management Committee,
and Regional Council meetings. If amember wishesto take action on a notification, the item
can be removed from the consent agendafor further discussion. The item could then be placed
on the agenda of a subsequent meeting for action. ADOT received 100 Red L etter notifications
for thelast six months of calendar year 2002, with seven propertiesin or potentialy in freeway
right of way (seetheattached). Of theseven, three were submitted by the Townof Gilbert (Val
Vista/ Santantrafficinterchange, for the Spectrum devel opment; WilliamsField Road / Santan;
and Va VistaRoad/ Frye Road), two by theCity of Phoenix (Beardsley Road/22nd Street/Loop
101; and Washington Street/V an Buren/SR 143), and one each by the Citiesof Chandler (Gilbert
Road/Santan) and Peoria (El Caminito Drive/91st Avenue/Loop 101). Eight other noticeswere
distributed by ADOT with recommendations that the developer’s enginear or architect getin
touch with the ADOT Engineer in charge of that areain order to verify boundary lines. ADOT
did not receive any requests for advance acquisition in the six-month period covered by the
report.

Amendment to the FY 2003-2007 MAG Transportation |mprovement Program for Safety and
Enhancement Fund Projects

TheManagement Committee, by consent, recommended approval of the Transportation Review
Committee’ s recommendation for an amendment to the FY 2003-2007 MAG Transportation
Improvement Program for federal Transportation Safety and Enhancement funds as shown on
Table One. Recently, the State Transportation Board approved Transportation Enhancement
Activity (TEA) fundingfor four projectswithintheMAG region. Inaddition, MAG wasnotified
of two Surface Transportation program, Hazard Elimination Safety (STP-HES) fundedMaricopa
County projects and two TEA funded projects (one for Chandler and one for ADOT) that need
tobeaddedtothe TIP. Theselatter four projectswereoriginally programmedinealier TIPsand
were incorrectly reported as being underway during the devel opment of more recent TIPs. Itis
necessary to amend the current TIP to include these projectsin FY 2003 and FY 2004 so that
they may proceed to construction. All of the projects concerned are regarded as exempt for air
quality purposes and the consultation for this item was considered as a separate agenda item.
The Transportation Review Committee unanimouslyrecommended approval of thisamendment.

Approval of Recommendationsfor Social ServicesBlock Grant Fund Recommendations, SFY
2003-2004

The Management Committee, by consent, recommended approval of the priority needs, services
and funding recommendations for SFY 2003-2004 to be forwarded to the Arizona Department
of Economic Security for advertisement and contracting. Each year, the Human Services
Coordinating Committeeidentifieswhich services should betargeted for Social ServicesBlock
Grant Funds (SSBG). This year, the federal government has not specified and appropriated
SSBG funding to the states for the 2003-2004 fiscal year. To move the funding allocation
process along as soon as funds become available, the Department of Economic Security has
requested that MAG identify services and funding amounts using the same funding allocation
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figures as in the 2002-2003 fiscal year. To accommodate this request, the MAG Human
Services Coordinating Committee has recommended using the 2002-2003 recommendations
for the 2003-2004 fiscal year.

Approval of Rubbeized Asphalt Improvements

This item was removed from the consent agenda.

In January, thefunding for therubberized asphdt improvements was approved by the Regional
Council contingent upon the map of theimprovements being approved at the February meeti ng.
On January 30, 2003, the Transportation Review Committee recommended the map for the
implementation of the rubberized asphalt improvements.

Ms. Dolan stated that she was supportive of approval of the map to implement the rubberized
asphalt improvements, with contingencies She explained that the City of Scottsdale has been
indiscussionwith ADOT and the City of Phoenix on trading schedul e dates. She noted that there
also might be alterndive financing mechanisms that could be used by a city that would not
negativelyimpact the system. She stated that shewould like the map to be approved contingent
upon if acity could work atrade with another city that would not negatively impact the rest of
the system, or if acity could provide alternative funding that would not negatively impact the
rest of the system, that would be allowed.

Chairman Ellisasked about any impactsthat could result from Ms. Dolan’ sproposd. Mr. Smith
stated that if thereisamaterial cost change, that would be subject to review through the MAG
process. If thereisno negativeimpact, and isaninternal trade, the change to the map could be
brought back for approval. Eric Anderson stated that there aretwo policies that would apply:
the material change policy and the acceleration policy. A change in fiscal years would be a
material change, so that would need to be brought back for approval. Mr. Anderson explained
that in regard to the acceleration policy, if a community wants to accelerate a project by
providing alternative financing, and thereis no disruption toother priorities, that could be done.

Mr. Fairbanks noted that until the meeting, he was unaware of the concerns of the FQ Story
organization. He asked if it would be a problem to delay approval of the map for one month.
Mr. Smith commented that there could bewarm weather application considerations, which could
impact when ADOT needsto go out for bid. Mr. Anderson replied that he did not anticipate a
problem with delaying approval of the map.

Dan Lance, Deputy State Eng neer, stated that a delay would not impact thefirst set of projects,
which they hope to advertisein June. He added that there would be one project in the fall and
onein the spring. Mr. Fairbanks commented that it would beprudent to answer questions first
if time is available; if there are time constraints, it may be preferential to use Ms. Dolan’s
solution. Mr. Anderson stated that the urgency isto get approvd of the map through the TPC,
Regional Council, and the State Board.

Ms. Dolan clarified that some preparatory work is scheduled to begin in FY 2003, that is why
she suggested themethod she did soas not to delay these projects. Mr. Lance noted that ADOT
hopes to advertise the first of the projectsin June.



Mr. Huling stated that when this was discussed at the TRC meeting, the ADOT representative
expressed that it was highly preferential to not delay goproval of the map. Therationale wasto
keep the schedule on track. Mr. Huling advised that there is an expectation by the public that
the rubberized asphalt installation project will begin within areasonable amount of time. He
noted the uncertanty withthe legislatureon the budget, so MAG should move forward with a
recommendation on the map, but work with citiesaslong asthereis no impact to therest of the
system.

Ms. Dolan moved to recommend approving the map to implement the rubberized agphalt
improvements, with the contingency that if acity could work atradewith another city that would
not negatively impact the rest of the system, or if a city could provide aternative funding that
would not negatively impact the rest of the system, that would be allowed. Mr. Fairbanks
seconded.

Mr. Anderson stated that changes could be brought back as an acceleration or material change,
but an approved map would be on record.

Mr. Evertsen asked aout impacts to the bid process. Chairman Ellis replied that in the spirit
of the motion, any change could not impact the rest of the system.

A vote taken on the question passed unani moudy.

TEA-21 Reauthorization Update

Tom Remes stated that a the January Management Committee meeting, a draft resolution
regarding guiding principles for reauthorization was presented for information and discussion.
If approved, this resolution could be used in efforts from this region to advocate for the
reauthorization of the Transportation Equity Act for the 21* Century (TEA-21). Potential transit
discretionary projects are induded, which are being considered by the Regional Public
Transportation Authority. Mr. Remes stated that a meeting with ADOT was held February 11,
and alist of the ADOT priorities in each congressional district was at each place. Mr. Remes
referred to the draft resolution included in the agenda packet. He stated that ADOT had
expressed concern on item four, bullet one on page two that the statement was saying funding
would go the MPOs. The suggested language waould be “ equitably distributed tothe M POs and
the state.” Mr. Buskirk commented that this affects the sentence on page two, item four, “ Any
increase in funding to the States needs to penetrate to the local levels of government,” as well
asthe bullet point.

Mr. Buskirk gave a presentation on the development of the priorities in each congressonal

district. He noted that we have a cooperative process that operates on consensus. All projects
have been cooperatively programmed with ADOT and MAG. Mr. Buskirk stated that 21
guestions were answered to determine priority projeds. Mr. Buskirk reviewed each priority
project for congressional districtsthree, four, five, six, and seven, of the eight total in Arizona.
Hestated that ADOT isrequesting | etters of support recommending high priority for the projects
from MAG and the dties most impacted by the projeds.

Mr. Fairbanks asked about discussion of the projects with the congressional offices. Mr.
Buskirk replied that the discussionshad taken place. They receive numerousrequestsfor project
funding, and it is their decision which projects they will champion.
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Mr. Huling noted that the rationalefor the SR 153 in district four being a high priority project
was that it is the last segment for completion in the RARF freeway. Mr. Buskirk commented
that a number of projects was submitted in each district. The ultimate decision was based on
how competitive the project being put forward.

Mr. Huling advised that the City of Mesa will be submitting a letter of support, and it was
meaningful for the Management Committeeto support the projects, also. Henoted that the State
of Arizonahistorically does poorly in getting earmarked funding. To be successful, continuous
reguests need to be made. He added that he saw no negatives in stating support.

Mr. Skeete expressedthat he felt the opposite. Whilethese projects merit funding, it was hard
for him to agree. Mr. Skeete commented that just because we have been shortchanged in the
past, we are now making sure we get money to distribute whether it is for the best or not. He
commented that the congressional people are trying to do the right thing.

Chairman Ellisrecognized public comment from Mr. Crowl ey, who stated that thereisno | etter
saying that we need Canamex. He noted that people are dying on SR 85. We need
Congressman Pastor and all of MAG member agencies to push for this project. Mr. Crowley
stated that he did not seewhere M A G made astand to get on board and have pedestrian and bike
projects. He stated that he did not see this as organized and tapping into the leadership. Mr.
Crowley stated that Congressman Pastor is on the Transportation Committee, and the
Transportation Secretary maintainsa house in Peoria. Mr. Crowley stated that MAG needs to
thi nk of the bottom part of the County and not just thetop part. He stated that rura roadways
are also necessary. Chairman Ellis thanked Mr. Crowley for his comments.

Chairman Ellis recognized public comment from Mr. Ryan, who stated that there is $1 billion
inthe current program, of which $34 millionisfor rubberized asphalt. Thiswill affect the park
and ride program, because money was found there for the rubberized asphalt. In dire times,
money should be applied to something that has more val ue than applying rubberized asphalt on
new roadways. Mr. Ryan mentioned that Sky Harbor Airport isreplacing asphalt with concrete
becauseit lastslonger than asphalt’ s seven years. He stated that hewas sorry for the Scottsdale
residentswhose homes existed before the freeway, but he objected to sound wallsbeingerected
along stretches where people built their homes after the date of public knowledge. He does not
agree with tax money bei ng transferred to pay for use by afew. Mr. Ryan commented that the
decibel reduction realized by rubberized asphalt could diminish asthe asphalt deteriorates. He
commented on freeways being planned without sufficient right of way. Chairman Ellisthanked
Mr. Ryan for his comments.

Mr. Huling stated that the request isthat letters of support bewritten for projectsthat would be
beneficial toall. Any distribution of federal money would be hel pful so fundsfrom the half cent
salestax could be used for other projects. Thereisnot enough money to go around. Mr. Huling
stated that the more people that support the projects and send letters expressing support, the
better. He stated that it isabig differenceif only one support letter is sent than three or four.

Mr. Fairbanks expressed his support for proceeding with the resolution. Recognizing that
Congresswill bepicking and choosing, itisgood to go onrecord with support. If Arizonadoes
not receive the funds, other states will. Mr. Fairbanks commented any funding received will



move us ahead on our goal. Mr. Fairbanks noted Mr. Crowley’ s comments expressing support
for the SR 85 project. He stated that we arefacing tough economic times, and building projects
puts people to work.

Mr. Evertsen commented that MA G has been supportiveof SR 85. He encouraged lettersfrom
MAG, Buckeye, GilaBend, and Y uma supporting this projed.

Ms. Skabo noted that “interim” in Mr. Smith’ s title needed to be stricken from the resolution.

Mr. Fairbanks moved to recommend approving the TEA-21 Reauthorization Resolution. Mr.
Huling seconded, and the motion carried unani moudly.

ADOT Life Cyde Program for the MAG Regional Freeway System and the MAG Region
ADQT Statewide Program

Mr. Anderson gave a presentation on the ADOT Life Cycle Program for the MAG Regional
Freeway System and a Five-Y ear Highway Construction Program for the MAG region. He
advised that even though MAG is not going to be updating the MAG Transportation
Improvement Program and the MAG Long Range Transportaion Plan this year, ADOT is
requesting that the attached Life Cycle Program and the MAG Region Statewide Program be
approved by MAG for the purpose of public review and comment. Once public comment is
received and any subsequent program changesare made, the ADOT projectswill beincorporated
into the next update of the MAG TIP and LRTP, subject to air quality conformity analysis. Mr.
Anderson stated that the first attachment is for the Life Cycle Program for the MAG Regional
Freeway System, with the changeslisted on the top two pagesfollowed by acomplete listing of
the projects needed to finish the freeway program. He noted that the north half of the Bethany
Home Tl isanew project being added to the FY 2008 program using funding from the ADOT
statewide program. Mr. Anderson stated that this was not in the MAG program because it was
aParadise Freeway intersection. Mr. Anderson stated that the second attachment liststhe MAG
Region ADOT Statewide Program. These projects are funded from the ADOT Discretionary
Program funds. The projects being added for the new year of the program (2008) are listed on
the first page. This is followed by a three-page summary of the changes to the statewide
program for the MAG region and then by the full listing of the projects.

Mr. Buskirk moved to recommend approval of the Life Cycle Program for the MAG Regional
Freeway System and theM AG Region Statewide Program for the purposeof publicreview and
comment. Mr. Fairbanks seconded, and the motion carried unani moudy.

Air Quality Update

Lindy Bauer stated that the Arizona Center for Law in the Public Interest filed a lawsuit
challenging the Environmental Protection Agency approval of the Revised MAG 1999 Serious
AreaParticulate Plan for PM-10 for the Maricopa County Nonattainment Area. On December
19, 2002, the Environmental Protection Agency fileditsbrief in defense of theplan. Ms. Bauer
explained that in the brief, the EPA reasonably determined that the Plan has Best Available
Control Measures and Mog Stringent Measures for onroad and nonroad engines; the Plan met
reguirementswithout CARB diesel; the Plan provided for Best Available Control Measuresand
M ost Stringent Measuresfor agriculture; requiring more than one Best Management Practicefor
each of the three agriculture categories could not be technologically justified and could cause
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an unnecessary economic burden; extension of the attanment date was appropriately granted.
Ms. Bauer stated that the American Trucking Associations, Inc. also submitted a brief on
December 23, 2002 in support of the Environmental Protection Agency. Sheexplainedtheman
argumentsin the American Trucking Associaions Brief: The Plan properly excludes CARB
diesel asaMost Stringent Measure; cost renders it an infeasible control measure; expected PM
reductions will not happen since refueling would likely occur outside the nonattainment area;
may hot receive an adequate supply for this area; would have a detrimental impact upon
interstateand local trucking companiesby decreasingcompetitioninfuel refining andimposing
an uneven playing field for trucking companies. Ms. Bauer displayed atimelineof thelawsuit.
Chairman Ellis thanked Ms. Bauer for her presentation.

Discussion of the FY 2004 Proposed Revenues and Expenditures and Projects in the MAG
Unified Planning Work Program and Annual Budget

Becky Kimbrough stated that as part of our new budget process, an incremental review of key
components of the budget and work program is being implemented. Line item data will be
presented as the development process proceeds. Ms. Kimbrough stated that four attachments
wereincluded in the agendapacket in asummary budget document, called “MAG Programsin
Brief.” She explained that the purpose of this document isto provide an easy snapshot of the
MAG budget. Ms. Kimbrough reviewed proposed new projects shown on pagetwo of Programs
in Brief, and in thelist handed out at the beginning of the meeting. She stated that no new staff
positions were included for FY 2004. Ms Kimbrough reviewed page three of the document,
which provides a comparison of FY 2003 to FY 2004 total revenues and expenditures. Page
four provides a summary of positions. Ms. Kimbrough noted that a correction to the Regional
Development positions, which should be two, not three. She stated that operating expenses
show an increase mainly dueto rent in overhead and fringebenefitsin personnel costs. Salary
increases are based on an annual performance evaluation, and fringe expenses haveincreased
asaresult of increasesin health and dental costs. Ms. Kimbrough noted that rent hasincreased
because of the vacancy on the second floor, formerly occupied by transit. She pointed out that
the budget workshop/videconference shown the timeline had been changed to February 20.
Chairman Ellisthanked Ms. Kimbrough for her presentation and asked if there were questions.

Mr. Fairbanks asked if assessmentswould beincreased. Ms. Kimbrough replied that there was
no change to the overall assessments, rather a readjustment based on 2001-2002 population
adjustments. Mr. Fairbanks stated that next Tuesday, the City of Phoenix will cut $73 million
from its budget and eliminate 200 jobs. He stated that philosophically, he was not opposed to
increasing the budget, but it was hard to do when citiesare cutting theirs. Mr. Fairbanks stated
that as cities cut back on staff, it is hard to approve an increase of six staff. Mr. Smith
emphasized that the MAG budget did not include any new positions.

Ms. Dolan stated her agreement with Mr. Fairbanks. Some higher growth rate cities may not be
cutting budgets, most are. Ms. Dolan noted that the City of Scottsdale has announced that no
market adjustment raises would be given to staff. She stated that it is hard to support a budget
that isincreasing while theirsis decreasing.

Chairman Ellis asked if MAG gave salary increases basad on a step merit system. Ms.
Kimbrough replied no, there are only annual performance evaluations that determine a MAG
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employee’ s pay increase, with the exception of the Executive Director, who is reviewed on a
different basis.

Chairman Ellis commended staff for getting the budget information to members early in the
process.

2005 Population Options Status Report

George Pettit reported on the recent activities of the Management Subcommittee studying
specia census options. Mr. Pettit stated that the monthly conference call with the Census
Bureau took place. He stated that the Subcommittee is working on state legislation that is
needed that would allow asurvey to be used to distribute state shared revenue. He advised that
no survey could take place without a change in legslation. Mr. Pettit noted that
Intergovernmental Representatives are working on legislative language. Thereisno formulain
mind yet, that would be done in March. Mr. Pettit stated that the cost of a survey was refined
to $12 million. If al cities participate, the FHWA will pay half the cost, or $6 million.
Chairman Ellis thanked Mr. Pettit for his report.

L egislative Update

Mr. Smith provided a legi slative report on HB 2288 regarding the Regional Transportation
Districts and HB 2292 regarding the half cent salestax. He stated that a meeting on HB 2292
was held the previousweek. The House Transportation Committee, chaired by Representative
Gary Pierce, recommended an amendmernt to Representative John Nelson’ s striker. Mr. Smith
noted that an engrossed copy wasat each place. He noted that thelegislation followsthefederal
law and recognizes the Regional Council and the Transportation Policy Committee. Mr. Smith
stated that the Transportation Policy Committee’ s work would need to be done by September.
In order to have meaningful input, the County and all agencies will have two points at which
they can weigh in-when the alternatives are presented, and when the draft planis presented. Mr.
Smith stated that work is continuing on the legislation, which may be wrapped up next week.
Chairman Ellis thanked Mr. Smith for hisreport.

Desert Peaks Update

Mr. Smith stated that the Desert Peaks Program has been held for the past five yearsto celebrae
regional efforts. He stated that the FHWA hasindicated that for the next program, they will not
reimbursefor staff time charged to Desert Peaks. Mr. Smith stated that if Desert Peaksisheld,
MAG will have to come up with $36,000 or reduce the scope of the event. He added that the
Executive Committee requested that the Management Committee offer thar comments.

Mr. Pettit stated that the concept of Desert Peaksisagood one, but perhapsit could be another
mechanism other than a banquet.

Chairman Ellis stated that he thought the event was important, however, he did not realize how
costly it was. He indicated that there might be a less costly aternative, but was not sensible to
increase the cost to attendees. Mr. Smith stated that costs could be reduced by cutbacks on
sound systems or videotaping, or not having a dinner.
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Chairman Ellis suggested that staff provide options to the Executive Committee on cost
reductions.

Mr. Smith stated that deferring the event for one year has also been suggested. Ms. Kraus
suggested that the event could be held every other year.

13. Comments from the Committee

An opportunity will be provided for Management Committee members to present a brief
summary of current events. The Management Committeeis not allowed to propose, discuss,
deliberateor take acti on at the meeti ng on any matter i nthe summary, unlessthe specific matter
is properly noticed for legal action.

Chairman Ellis stated that the public has asked questions about written materials submitted for
the record. These submissions will be atached to the permanent record, however, they would
not be attached electronically. Mr. Driggs expressed concern for the level of detall in MAG
minutes to satisfy the needs of some of the public.

Chairman Ellis announced that Stuart Brackney had resigned his position as City Manager of
El Mirage.

There being no further business the meeting adjourned at 1:45 p.m.

Chairman

Secretary
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