MINUTES OF THE
MARICOPA ASSOCIATION OF GOVERNMENTS
REGIONAL COUNCIL MEETING

July 26, 2006
MAG Office, Saguaro Room
Phoenix, Arizona

MEMBERS ATTENDING

Mayor James M. Cavanaugh, Goodyear, Chair
Mayor Mary Manross, Scottsdale, Vice Chair
* Mayor Douglas Coleman, Apache Junction
#Mayor Marie Lopez-Rogers, Avondde
Mayor Bobby Bryant, Buckeye
Mayor Edward Morgan, Carefree
Vice Mayor Dick Esser, Cave Creek
Mayor Boyd Dunn, Chandler
Mayor Fred Waterman, El Mirage
* President Raphad Bear, Fort McDowell
Y avapai Nation
* Mayor Wally Nichols, Fountain Hills
* Mayor Daniel Birchfield, Gila Bend
* Governor William Rhodes, GilaRiver Indian
Community
Mayor Steven Berman, Gilbert
* Mayor Elaine Scruggs, Glendde
* Mayor Bernadette Jimenez, Guadal upe
Mayor Thomas Schodf, Litchfield Park

Supervisor Max Wilson, Maricopa County
Mayor Keno Hawker, Mesa
Vice Mayor Mary Hamway for Mayor
Ed Winkler, Paradise Valley
* Mayor John Keegan, Peoria
# Councilmember Peggy Neely, Phoenix
Mayor Art Sanders, Queen Creek
* President Joni Ramos, Salt River
Pima-Maricopa Indian Community
Mayor Joan Shafer, Surprise
* Mayor Hugh Hallman, Tempe
* Mayor Adolfo Gamez, Tolleson
+ Mayor Ron Badowski, Wickenburg
* Mayor Bryan Hackbarth, Y oungtown
Joe Lane, State Transportation Board
Felipe Zubia, State Transportation Board
* F. Rockne Arnett, Citizens Transportation
Oversight Committee

* Those members neither present nor represented by proxy.

# Attended by telephone conference call.
+ Attended by videoconference call.

1. Cadl to Order

The meeting of the MAG Regiona Council was called to order by Chair James M. Cavanaugh at

5:05 p.m.

2. Pledge of Allegiance

The Pledge of Allegiance was recited.



Chair Cavanaugh noted those participating by tel ephone: Mayor Marie Lopez-Rogers, Councilmember
Peggy Neely, Roc Arnett, and Vice Mayor Mary Hamway as proxy for Mayor Ed Winkler. He noted
that Mayor Ron Badowski was participating by videoconference.

Chair Cavanaugh noted materials at each place: The revised agenda item, #5A; a memorandum
reporting the unanimous recommendations on agenda items #5B, #5C, #5D, #5E, #5F, and #6 by the
Transportation Policy Committee; arevised closeout table that reflected a recently deferred project in
Scottsdalefor agendaitem #5C; Errata Sheet 07-9 for agendaitem #5E; revised figuresfor agendaitem
#5K that ADEQ requested be revised to clarify the service area; two maps produced by the MAG
Continuum of Care Regional Committee on Homelessness for agendaitem #7.

Cadll to the Audience

Chair Cavanaugh noted that according to MAG’s public comment process, members of the audience
who wish to speak are requested to fill out public comment cards. The opportunity for public comment
is provided to members of the public to address the Regiond Council on items not scheduled on the
agenda that fall under the jurisdiction of MAG, or on items on the agenda for discussion but not for
action. Citizenswill be requested not to exceed athree minute time period for their comments. A total
of 15 minutes will be provided for the Call to the Audience agenda item, unless the Regional Council
requests an exception to thislimit. Those wishing to comment on agenda items posted for action will
be provided the opportunity a the time the item is heard.

Chair Cavanaugh recognized public comment from Dianne Barker, who said that shetook an alternative
fuel busto the meeting. She expressed her thanks for the transit tickets. Ms. Barker said that because
there are many typesof transportation available, aperson does not necessarily needto reducetheir trips.
She stated that she considers the bus somewhat of an office because she can read and work on her legal
draft assherides. Ms. Barker stated that the cause of global warming can be debated. She commented
that if you are a contributor to the air quality problem, you need to help out for now and for future
generations. Char Cavanaugh thanked Ms. Barker for her comments.

Executive Director’ s Report

Dennis Smith reported that the 2006 Desert Peaks Awards, held June 28, 2006 at the Arizona Club, was
attended by approximately 220 people. He said tha the total cost was approximatdy $18,000, less
sponsorships, and is approximately $3,000 less than 2004 event. Mr. Smith stated that $15,500 in
sponsorships were received and acknowledged sponsors: Pinnacle West Capital Corporation; Kimley
Horn; Arizona Lottery; Goodmans; Wells Fargo Bank; Cox Communications; Associated General
Contractors; Carter Burgess, Mariscd, Weeks, Mclntyre, and Friedlander; SRP; Triadvocates; and
Arizona Highways. Mr. Smith stated that other facilitieswill be explored for the 2008 event; by the
2010 event, MAG will probably be in its new building. He also noted one suggestion was to have
assigned seating for award recipients and guests.

Mr. Smith noted that the Regional Transportation Plan had received the Federd Highway

Administration/Federal Transit Administration National Transportation Planning Excellence Award for
L eadership. Heexplained that the award recogni zes outstanding initiatives across the country that have
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excelled in devel oping, planning, and implementati on innovative transportation planning practices. Mr.
Smith stated that he had accepted the award at the Transportation Research Board's Joint Summer
meeting of the Planning, Economics, Environment, Finance, Freight, and Management Committeesin
LaJolla, California. Mr. Smith noted that more than 100 nominationswerereceived. Mr. Smith noted
that ADOT had won an award for itstribal strategic partnering teams. The award was passed around
the table. Chair Cavanaugh requested that the TPC members and staff who worked on the RTP be
acknowledged for their effort.

FY 2006 MAG Find Phase Public Input Opportunity

This agenda item was taken out of order. Chair Cavanaugh stated tha action on the FY 2006 MAG
Final Phase Public Input Opportunity would need to be taken prior to approval of the Consent Agenda.

Jason Stephens, MAG Public Involvement Planner, provided a report on the Final Phase input
opportunity, which gives members of the public a final opportunity to provide comment on MAG
transportation plans and programs. Mr. Stephens stated that MAG conducts a four-phase process that
includes Early Phase, Mid-Phase, Final Phase and Continuous Involvement. He stated that as part of
this Final Phase input opportunity, MAG co-sponsored severa public input opportunitiesin May and
June 2006 with the Arizona Department of Transportation, Valley Metro and Valey Metro Rail
(METRO). Mr. Stephens stated that a Final Phase Transportation Open House and Public Hearing was
held June 15, 2006 to provide informaion and receive comment on the Draft FY 2007-2011
Transportation Improvement Program (TIP), the Regional Transportation Plan - 2006 Update and Draft
2006 MA G Conformity Analysis. Mr. Stephensreviewed some of the questionsand commentsreceived
during these input opportunities. He added that staff responses to the questions and comments are
included in the FY 2006 Fina Phase Input Opportunity Report. Mr. Stephens also noted that any
commentsreceived on the South M ountai n freeway wereforwarded to the team working on that project.
Chair Cavanaugh thanked Mr. Stephensfor hisreport. No comments from the Committee were noted.

Mayor Shafer moved acceptance of the Draft FY 2006 Final Phase Input Opportunity Report. Mayor
Bryant seconded, and the motion carried unanimously.

Approva of Consent Agenda

Chair Cavanaugh stated that public comment is provided for consent items. Each speaker is provided
with atotal of three minutes to comment on the consent agenda. After hearing public comments, any
member of the Council can request that an item be removed from the consent agenda and considered
individualy. He stated that agendaitems#5A, #5B, #5C, #5D, #5E, #5F, #5G, #5H, #5I, #5J, and #5K
were on the consent agenda.

Chair Cavanaugh recognized public comment on agenda item #5K, the MAG 208 Water Quality
Management Plan Amendment for the BalterraWastewater Treatment Facility, from Andrew Abraham,
Burch and Cracchiolo, as counsel for Global Water Resources. He requested that the Balterra 208 Plan
Amendment be removed from the Consent Agenda and remanded so it can be considered alongside his
client’s 208 application. Mr. Abraham stated that Global Water Resourcesislocally owned by local
citizens, provides integrated water and wastewater services, has a proven track record of working in
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multiplejurisdictions, particularly the Southeast Valley, and is successful. Mr. Abraham stated that as
of July 12, 2006, Global Water Resources has acquired the West Maricopa Combine. Now, Global
Water Resources can provide integrated water and wastewater and recharge fecilities to the west side
of Maricopa County. Mr. Abraham stated that they filed a 208 application in May consisting of
approximately 175 sections. He noted that the Balterra application covers 24 sections of these 175
sections. Mr. Abraham stated that they have been working since February on this and were encouraged
to file the application. He commented that there is some conflict because there is overlap in the
applications. Mr. Abraham noted that there appears to be concern that they are somewhat late in the
process. He stated that they have attended all of the hearings regarding the Balterra 208 Amendment
they knew about. Mr. Abraham stated that they did not receive notice of a franchise hearing that was
heldin June. He added that he understood that no public appeared at that hearing. Mr. Abraham stated
that they request the Balterraapplication either beremanded and be considered alongsidethe Global 208
application or that the Balterraapplication be approved for two sections-the two sectionsthey own—-and
the other 22 sections be remanded and considered dongside the Global 208 application. Mr. Abraham
requested that the item be removed from the Consent Agenda and discussed further. Chair Cavanaugh
thanked Mr. Abraham for his comments.

Chair Cavanaugh recognized public comment on agenda item #5K, the MAG 208 Water Quality
Management Plan Amendment for the Balterra Wastewater Treatment Facility, from Bryan O’ Relly,
Principal of Sierra NegraRanch, which has approximately 2757 acres |ocated north and south of 1-10.
Mr. O’ Reilly stated that they have been working with Global Water Resourcesfor the past sevento eight
months on developing an integrated water and sewer solution. He said they have tried to work with
Balterraas well and Balterra now placed a 208 application over their land without their consent. Mr.
O’ Rellly stated that with the integrated sol ution with Global Water Resources, he wascuriouswhy they
have not been heard when it could be abetter proposal for West Valley residents. He added that he had
a hard time believing the Regional Council would not want to wait and compare the two applications
side by side. Mr. O'Reilly stated that his question was what happens when there are competing 208
applications. He commented that he could not get an answer. Mr. O’ Reilly said that he has been told
by others that if Balterra would get gpproval over their land, they would have to go with a sewer
company that they did not request service from. He wondered what happens a the next level. Mr.
O’ Reilly stated that perhapsthe Arizona Department of Environmental Quality (ADEQ) could provide
an answer. He asked if he could be forced into a service he did not want? Chair Cavanaugh thanked
Mr. O’ Relly for his comments.

Chair Cavanaugh recognized public comment on agenda item #5K, the MAG 208 Water Quality
Management Plan Amendment for the BalterraWastewater Treatment Facility, from Chuck Coughlin,
Principal of HighGround, on behalf of Mark Brown of Copper Leaf Development, which iswithinthe
areaof the application. Mr. Coughlin stated opposition to agendaitem #5K. He said he believed that
Maricopa County does an outstanding job of processing 208 applications. He complimented Joy Rich’'s
department for their work. Mr. Coughlin stated that his comments take exception with the franchise
hearing, which lived up to the letter of the law, but not the spirit of the law. He said that the franchise
hearing complied with State Statute that requires the public hearing notice to be published in the
newspaper three times. He stated that when jurisdictions go through zoning hearings, they need to let
people know they are having a hearing by doing such things as posting signs or sending letters of
notification. Mr. Coughlin stated that his clients were not contacted and were deprived of the
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opportunity of being heard at the franchise hearing. He requested that the Regional Council consider
giving his clients an opportunity to be heard at the franchise hearing. Mr. Coughlin stated that thisis
a local government decision and is handled by the Maricopa County Board of Supervisors in this
instance. He said that he felt they havearight to be heard in the franchise hearing and they would like
to benotified of afranchise hearing in aproper format, beyond theletter of thelaw. Mr. Coughlin stated
that hewould liketo request that Supervisor Max Wilson consider doing that. Chair Cavanaugh thanked
Mr. Coughlin for his comments.

Chair Cavanaugh recognized public comment on agenda item #5K, the MAG 208 Water Quality
Management Plan Amendment for the Balterra Wastewater Treatment Facility, from Robin Bain from
Global Water Resources. Ms. Bain displayed an exhibit onscreen of the Global Water Resources plan.
She said her comments were not so much in objection to the Balterra amendment, but arequest that the
Regional Council tabletheiteminits present form of 24 sections or that the Regional Council approve
the two sections that is the Balterra Development proper and the Ruth Fisher School that requested
servicefrom Balterra. Ms. Bain stated that Global Water Resources met with Maricopa County acouple
of months after Balterra met with the County. She noted that Global Water Resourcesis behind in the
process. Ms. Bain stated that they look forward to having the opportunity to work with Maricopa
County so the County can sponsor their project and the Regional Council can consider their plan. She
stated that 22 sections of the 24 sectionsin the Balterraplan areoverlaid by the Global Water Resources
plan. She said there are anumber of developerswho requested service of Global and not Balterra. Ms.
Bain referenced the onscreen exhibit and pointed out that the green line shows the borders of Global’s
175 sections; the blue crosshatched areaon the north sideof 1-10 isthe Balterra plan of 24 sections; and
the black showsthetwo sectionsthat are the BalterraDevel opment proper. Ms. Bain stated that Global
Water Resources excluded the Balterraproper from its plan because they knew Bdterrawas seeking its
own solution. She said the Global plan includes seven reclamation facilities on both sides of 1-10. Ms.
Bain stated that the Globd plan is able to provide service to both sides of 1-10. She added that they
might have to do apump over similar to what Phoenix is doing with the North Gateway Plant and Cave
Creek Water Reclamation Facility. Ms. Bain stated that they are able to cross1-10. She requested that
the Regiond Council dlow Globa Water Resourcesthe opportunity to show itsplan and compareit to
the Balterra plan. Chair Cavanaugh thanked Ms. Bain for her comments.

Chair Cavanaugh recognized public comment on agenda item #5K, the MAG 208 Water Quality
Management Plan Amendment for the Balterra Wastewater Treatment Facility, from Cindy Liles
representing Global Water Resources. Ms. Lilesstated that Global Water Resourcesownsthree utilities
intheWest Valley. Shesaidthat Global Water Resourceswould bethe water provider for nine sections
inthe Balterraapplication. Ms. Lilesstated that what they would like to do is maximize the use of water
and reclaimed and reuse. She noted that in the Balterra 208 Amendment there is three and one-half
sectionsthat requested service of them. She added that one of the devel opmentsislocated on both sides
of 1-10. Ms. Lilesstated that shewould like to see Bdterrago forward—and supportsthat—but would like
the opportunity for Maricopa County to look at Global’ s plan where they want to maximize reclaimed
water. She commented that one concern is why their plan is so large. She explained they have 52
sections of land requestsfor service, in addition, 33 sectionsthey have theright to servewater, so there
are 85 sectionsthey want to utilize reclaimed water the best they can. Ms. Liles stated they have seven
reclamationfacilitiesinstead of onelargefacility, which providesan opportunity to maximizereclaimed
water. She explained that decentrdization ensures tha the reclamed water gets back to residential
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developmentseasier than fromalargeplant. Ms. Lilesrequested that the Regional Council consider the
Globa Water Resources plan. She noted that it was a couple of months behind. Ms. Liles stated that
the County was reviewingit now. She added that they would like the opportunity to not lay a plan that
takes up 24 sections where they could maximize the use of reclaimed water. Chair Cavanaugh thanked
Ms. Lilesfor her comments.

Chair Cavanaugh recognized public comment on agenda item #5K, the MAG 208 Water Quality
M anagement Plan Amendment for the BalterraWastewater Treatment Facility, from Leo Commandeur
from Global Water Resources. Mr. Commandeur spokein opposition of the Balterra208 Amendment.
He stated that Tonopah does not have the benefit and oversight of amunicipal entity. Mr. Commandeur
stated that Globd Water Resourcesisstrictly inthe water and wastewater and reclaimed water business
andisnot intheland development business. Mr. Commandeur said that Global consists of 94 saff with
theacquisition of West MaricopaCombine, including water and wastewater professonals, whosefocus
ison deploying qudity infrastructure. He stated that with the lack of municipal oversight in the area,
it would be prudent to remand this 208 amendment and look at Global’ spresentation. Chair Cavanaugh
thanked Mr. Commandeur for his comments.

Chair Cavanaugh recognized public comment on agenda item #5K, the MAG 208 Water Quality
Management Plan Amendment for the Balterra Wastewater Treatment Facility, from Garry Hays of
Gallagher and Kennedy on behalf of New World Properties, which is Copper Leaf Development. He
said his client wants Global Water Resources to be the service provider. Mr. Hays reported on two
incidentsin Pinal County. Thefirstinvolved Woodruff Water Company that filed an application to get
aCC&N to serve water and wastewater, and Arizona Water Company filed a CC&N to provide water
servicein Pinal County. Mr. Hays said that during the hearing the Associate Director of Utilitiesat the
ArizonaCorporation Commission testified that with the experiencethat staff and the Commission have
had with stand-al one wastewater companies, if there is a chanceto find aviable wastewater and water
company to be one entity, that iswhat staff is going to recommend. Mr. Hays noted that he had the site
information if MAG staff needed it. He stated that Global Water Resources will be able to provide
consolidated water and wastewater. Mr. Hays said his client would like to deal with one entity only.
He added that the Arizona Corporation Commission granted the CC& N to Woodruff Water Company
over ArizonaWater Company. Mr. Haysrelated the second incident in Pinal County. He said that | ast
year, District 387 asked for a 208 amendment, which was approved by CAAG and ADEQ. When it
went to the Environmental Protection Agency, some of thelandowners had expressed they did not want
District 387 to be their provider and filed complaints. EPA remanded it back to CAAG, and said they
have to listen to the property owners. Mr. Hays stated that his client will continue to go through the
process and it might end up back at MAG. Chair Cavanaugh thanked Mr. Hays for his comments.

Chair Cavanaugh recognized public comment on agenda item #5K, the MAG 208 Water Quality
Management Plan Amendment for the Balterra Wastewater Treatment Facility, from Larry Tysiac,
representing AreaDevelopment in Scottsdale. Mr. Tysiac stated that Area Devel opment owns 960 acres
withinthe area of the Balterra208 Amendment. He expressed support of the Balterraapplication. Mr.
Tysiac stated that they have worked with Balterra almost one year and have designed a sewer line to
connect to their plant. He said they are very concerned over the actions of Global Water Resources
interfering with their development plans. Mr. Tysiac expressed that this process is upsetting because
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they have put alot of effort into working with Balterra. He commented that he would like to see the
Balterra208 Plan Amendment move forward. Chair Cavanaugh thanked Mr. Tysiac for hiscomments.

Chair Cavanaugh asked if any members would like to recuse themselves. Mr. Zubia recused himsdf
as he had a conflict. Mr. Smith noted that according to MAG bylaws, Roc Arnett and Joe Lane could
not vote on thisitem because it is not a transportation-relaed item.

Chair Cavanaugh asked members if they would like to remove any item from the Consent Agendato
be considered individualy.

Supervisor Wilson requested that agendaitem #5K be removed from the Consent Agenda so it could
be voted on separately.

Mayor Hawker requested agendaitems #51 and #5J also be removed from the Consent Agenda.
Hearing no further requests, Chair Cavanaugh called for amotion to approve consent agendaitems#5A,
#5B, #5C, #5D, #5E, #5F, #5G, and #5H. Mayor Dunn moved, Mayor Bryant seconded, and the motion

carried unanimously.

Approval of the June 28, 2006 M eeting Minutes

The Regional Council, by consent, approved the June 28, 2006 meeting minutes.

FY 2008-2012 MAG Transportation Improvement Program Guidance Report

The Regional Council, by consent, accepted the FY 2008-2012 MAG TIP Guidance Report. MAG is
starting the process to develop the FY 2008-2012 Transportation Improvement Program. This TIPis
tentativey targeted for goproval in July 2007. Thefirst step in the TIP processis the distribution of the
TIP Guidance Report (TGR), which has been devel oped to act asaguideto decision makerstofacilitate
programming of transportation projectsin theregion. Most of the technical information provided by the
regional management systems on safety, bridge conditions, transit vehicle needs, intermodal projects,
and congestion levels has been updated where gppropriate. Information is also provided on air qudity
conditions, TitleVI and Environmental Justi cefactorsand congestion management strategies. TheTGR
also containsthe application formsfor MA G Federal fundsand representstheforma request for projects
for addition to the FY 2008-2012 MAG TIP. The MAG Transportation Review Committee reviewed
the TGR. The MAG Management Committee and the Transportation Policy Committee recommended
acceptance.

Federal Fiscal Y ear 2006 MAG Federal Funds Final Closeout and Amendment/Adjustmentsto the FY
2006-2010 MAG Transportation Improvement Program

The Regiond Council, by consent, approved the final closeout of Federal FY 2006, and approved
amending/adjusting the FY 2006-2010 MAG TIP to allow the projectsto proceed. On April 26, 2006,
the MAG Regiona Council approved the deferral of 19 projects, totaling dmost $11.2 million, from
FFY 2006 to 2007 and, on June 28, 2006, the Regiona Council approved the deferral of two more
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projects for a combined totd of $12.1 million. At the same meeting, the Council approved alist of
proj ectsto utilizethe fundsavail able and two further contingency projects, totaling $1.3 million, for any
additiond, supplemental or redistributed Obligation Authority (OA) that may becomeavailable. Since
that time, one additiond project, totaling $800,000, has requested to be deferred, which effectively
reducedthelist of contingency projectsto only $500,000. TheMAG Transportation Review Committee,
the MAG Management Committee, and the Transportation Policy Committee recommended an
additional list of projectsfor any further additional, supplemental or redistributed OA that may become
available during the remaining months of the federal fiscal year.

Consultant Selection for the Litter Prevention and Education Program for the Regional Freeway System
inthe MAG Region

The Regiona Council, by consent, approved the selection of RIESTER to design and implement the
Litter Prevention and Education Program for theRegiond Freeway Systeminthe MAG Regionat acost
not to exceed $600,000. On June 21, 2006, the Transportation Policy Committee (TPC) approved the
proposed tasks outlined in the Request for Proposals (RFP) for a Litter Prevention and Education
Program for the Regiona Freeway System in the MAG Region. Four responses to the RFP were
received and three consultants were called in for follow up interviews. The multi-agency review panel
recommended to MAG the selection of RIESTER to design and implement the Litter Prevention and
Education Program. Therecommended $600,000 in funding includes $500,000 infunds set asidein the
FY 2007 MAG Work Program and Annual Budget, and $100,000in ADOT funding. OnJuly 19, 2006,
the Transportation Policy Committee recommended approval of the selection of RIESTER.

Approva of the Draft FY 2007-2011 MAG Transportation | mprovement Program

The Regional Council, by consent, approved the Draft FY 2007-2011 Transportation |mprovement
Program, together with the requested ADOT material cost increases, contingent upon a finding of
conformity of the TIP and Regional Transportation Plan - 2006 Update with applicable state and federal
air quality implementation plans. Each year MAG updates the Five Y ear Transportation Improvement
Program (T1P), primarily by adding afifthyear. All federally funded projectsand regionally significant
transportation proj ects (including city and privately funded projects) must beincluded inthe TIPfor the
purposeof meeting theair quality conformity analysisrequirements. In April 2006, the Draft FY 2007-
2011 TIP was approved by Regiond Council to undergo this analysis, which is now complete. A copy
of the necessary documents was made available prior to a public hearing scheduled earlier this month.
Recent minor changes that do not affect the air qudity conformity analysis on the TIP were listed
separately in the attached Errata Sheets. The MAG Transportation Review Committee, the MAG
M anagement Committee and the Transportation Policy Committee recommended approval, contingent
upon afinding of air quality conformity.

Approva of the Draft MAG Regional Transportation Plan - 2006 Update

The Regional Council, by consent, approved the Draft MAG Regiond Transportation Plan - 2006
Update, contingent upon afinding of conformity of theRTP - 2006 U pdateand T 1P with applicabl e state
and federal air quality implementation plans. As part of the ongoing regional transportation planning
process, the MAG Regional Transportation Plan (RTP) - 2006 Update has been prepared. The Draft
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RTP - 2006 Update was approved by the Regional Council for ar quality conformity analysison April
26, 2006. The maor new itemsin the 2006 Update are revised revenue estimates, and inclusion of the
life cycle programs for freeways/highways, arterid streets, and transit. The errata sheetsincluded with
theFY 2007-2011 MAG Transportation Improvement Program (TIP) agendaitem al so apply to the 2006
Update. A technical conformity analysiswas performed on the Draft RTP - 2006 Update and Draft TIP
and demonstrated that they meet all air quality conformity requirements. On June 15, 2006, a public
hearing was conducted on the Draft RTP - 2006 Update, the Draft FY 2007-2011 TIP, and the Air
Quality Conformity Analysis. The MAG Transportation Review Committee, the MAG Management
Committee, and the Transportation Policy Committee recommended approval of the Draft 2006 Update,
contingent upon afinding of air quality conformity.

Enhancement Funds Working Group Round X1V Recommendations

The Regional Council, by consent, approved forwarding the ranked applicaions from the MAG
Enhancement Funds Working Group to the Arizona Department of Transportation for consideration by
the State Transportation Enhancement Review Committee. The Enhancement Funds Working Group
was formed by the MAG Regional Council in April 1993 to review and recommend a ranked list of
Enhancement Fund applications from this region to the State Transportation Enhancement Review
Committee (TERC). Thisyear, 14 enhancement fund applicationsfor local fundswerereceivedtotaling
$5,867,895 with approximately $8 million available statewide. Two applications for state funds were
received totaling $1,132,494 with approximately $4 million available statewide. The Enhancement
Funds Working Group and the MAG Management Committee recommended that the attached ranked
applications beforwarded to the Arizona Department of Transportation for consideration by the TERC.

Finding of Conformity for the Draft FY 2007-2011 MAG Transportation Improvement Program and
Draft Regional Transportation Plan - 2006 Update

The Regiond Council, by consent, approved the Finding of Conformity for the Draft FY 2007-2011
MAG Transportation Improvement Program and Draft MAG Regional Transportation Plan - 2006
Update. The Draft 2006 Conformity Analysis concludes that the Draft Transportation |mprovement
Program (TIP) and the Draft Regional Transportation Plan - 2006 Update meet all applicable federal
conformity requirements and are in conformance with applicable air quality plans. On June 15, 2006,
apublic hearing was conducted on the Draft TIP, Draft Regional Transportation Plan - 2006 Update,
and Draft Conformity Analysis. The MAG Air Quality Technical Advisory Committee and the MAG
Management Committee recommended approval of the Draft 2006 MAG Conformity Analysisfor the
Draft FY 2007-2011 MAG TIP and Draft 2006 Update. Since the Management Committee meeting, a
revised emissions analysis was prepared and the results wereincorporated in the Executive Summary.
Approva of the conformity finding by the Regional Council is required for MAG adoption of the TIP
and 2006 Update.

MAG 208 Water Quality Management Plan Amendment for the Balterra\Wastewater Treatment Facility

This item was removed from the Consent Agenda.



Maricopa County has requested that MAG amend the 208 Water Quality Management Plan to include
the Balterra Wastewater Treatment Facility with an ultimate capacity of 15 million gallons per day.
Reclaimed water from the facility would be disposed of through reuse, recharge, and an Arizona
Pollutant Discharge Elimination System Permit discharge to the adjacent wash (Section 30 of Township
2 North, Range 6 West, as identified in the Pdo Verde Waershed Zone A Flood Delineation Study).
The discharge point would be located along the northeast edge of the facility site, near the confluence
of the adjacent wash and Winters Wash. A public hearing on the draft amendment was conducted on
June 27, 2006. The MAG Water Quality Advisory Committee and the MAG Management Committee
recommended approval of the Draft 208 Plan Amendment.

Supervisor Wilson commented that he found it interesting to hear these comments tonight that they did
not hear at the Board of Supervisors meeting. He stated that there isaprocessthat the County has been
followingfor thelast 40 years. They advertise acertain way, they announcethe meetings acertain way,
and have meetings on certain dates. Supervisor Wilson indicated that he would dislike going back and
redoing meetings because someone missed a meeting. He added that with the amount of business
conducted at Maricopa County, it would be time consuming. Supervisor Wilson stated that he owned
awater company at onetime, and had knowledge about water and wastewater companies. Heexpressed
that he was surprised that two companieswould want to get into the same area at the sametime. He
added that both companies are good companies. Supervisor Wilson commented that this amendment
was passed unanimously by the County Supervisors, and he hoped it would be passed unanimously by
the Regional Council.

Supervisor Wilson movedto approve agendaitem #5K, the MA G 208 Water Quality Management Plan
Amendment for the Balterra Wastewater Treatment Facility. Mayor Schoaf seconded.

Chair Cavanaugh called for discussion of the motion.

Mayor Hawker indicated that he would be voting against the amendment because the Regional Council
deal swith 208 amendments and he did not know the Regional Council’ sroleregarding water and sewer
systems and how that integrates with land use and transportation. He stated that once water and sewer
companies have an areg, it allows higher density. Mayor Hawker commented on the size of the areaiin
the Balterra 208 amendment. This could mean there will be another developer who will offer to build
aninterchangeon 1-10 which will dumptrafficonto thefreeway and then transportation decision makers
can figure out how to accommodate it. Mayor Hawker expressed that he thought the process was
backward. He thought they should be coming together simultaneously so MAG can know the land use
master plan, what the densities will be, and have a plan for developer contributions to mitigate the
negative impacts that thousands of people will have on this aea. Mayor Hawker stated that new
legidlation needs to be passed. In addition, MAG's role needs to be determined to deny these
applications until developers come through with a sensible land use and transportation plan and have
sometype of contribution to arterid streetsand freeways that will accommodate the residents who live
there. Mayor Hawker stated that if we are giving higher density we should be able to demand a master
plan that accommodates residents and not degrade therest of the Valley' s transportation system.
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Mayor Bryant stated that the Town of Buckeye hasbeen involved withthe Balterra208 applicationfrom
the beginning. He expressed support for this project. Mayor Bryant stated that the County Board of
Supervisors unanimously supported it, and the Town of Buckeye will continue to support it also.

Mayor Berman stated his interest in discussing Mayor Hawker’ s concerns.

Mayor Cavanaugh asked if therewasfurther discussion on theissues stated by the speakersor by Mayor
Hawker. Hearing none, he called for avote on the question, which passed, with Mayor Berman, Mayor
Hawker, and Mayor Sanders voting no, and Mr. Arnett, Mr. Lane, and Mr. Zubia abstaining.

MAG 208 Water Quality Management Plan Amendment for the City of Surprise Special Planning
Area 4 Regional Water Reclamation Facility

This item was removed from the Consent Agenda.

TheCity of Surprise hasrequested that MA G amend the 208 Water Quality Management Planto include
the Special Planning Area 4 Regiona Water Redlamation Facility with an ultimate cgpacity of eight
million gallons per day. Redaimed water from the facility would be disposed of through reuse,
recharge, and potential future ArizonaPollutant Discharge Eliminati on System Permit di scharge points
tothe AguaFriaRiver or unnamed washes|ocated south of the facility and west of the AguaFriaRiver
(northwest quarter of Section 28 of Township 5 North, Range 2 West). The towns of Buckeye and
Wickenburg, City of Peoria, and unincorporated M aricopa County are within three miles of the project,
and all haveindicated no objections. A public hearing on the draft amendment was conducted on June
27, 2006. The MAG Water Quality Advisory Committee and the MAG Management Committee
recommended approval of the Draft 208 Plan Amendment.

MAG 208 Water Quality Management Plan Amendment for the City of Surprise Specid Planning
Area 5 Regional Water Reclamation Facility

This item was removed from the Consent Agenda.

TheCity of Surprise hasrequested that MA G amend the 208 Water Quality Management Planto include
the Special Planning Area 5 Regional Water Reclamation Facility with an ultimate capacity of eight
million gallons per day. Reclaimed water from the facility would be disposed of through reuse,
recharge, and potential future Arizona Poll utant Discharge Elimination System Permit dischargepoints
to the Hassayampa River, Trilby Wash, or an unnamed wash east of the facility (southwest quarter of
Section 36 of Township 5 North, Range 3 West). The towns of Buckeye and Wickenburg and
unincorporated Maricopa County are within three miles of the project, and al have indicated no
objections. A public hearing on the draft amendment was conducted on June 27, 2006. The MAG
Water Quality Advisory Committee and the MA G Management Committee recommended approval of
the Draft 208 Plan Amendment.

Mayor Hawker addressed agendaitems #5| and #5J. He commented that the City of Surprise seemed

in abetter position becauseit hasamaster plan. Mayor Hawker added that however, the City of Surprise
is 300 square miles and just one of these amendments adds 64,000 people. He asked how this would
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be accommodated through the arterial street and freeway systems and if they will degrade other
communities.

Mayor Shafer responded by saying that the City of Surprise has worked with the devel opers and with
the Town of Buckeye and City of Peoria, who have no objections. Mayor Shafer stated that the street
plan has been laid out and she added that the City Traffic Engineer had done a superb job. She stated
that the City worked with ADOT on the widening of Grand Avenue and there will be many points for
ingress and egress. Mayor Shafer acknowledged there will be alot more people, but the City is well
prepared.

Mayor Hawker inquired if right-of-way for a future freeway corridor had been set aside. He asked if
modeling had been done to seeif this could be accommodated. Mr. Smith noted that the Hassayampa
Valley Study has devel oped a scenario of roadways. He added that this has gone through one passwith
the stakeholders and MAG now has a network to model.

Mayor Hawker said that if Mayor Shafer indicates that she will work to protect the transportation
corridors, he would support agenda items#5I and #5J.

Mayor Shafer assured Mayor Hawker and the Council that her biggest concern is transportation. She
added that the City works very closely with ADOT, and al so realizesthat they will need to provide alot
of the funding.

Mayor Hawker moved to approve the MAG 208 Water Quality Management Plan Amendment for the
City of Surprise Special Planning Area4 Regional Water Reclamation Facility and the MAG 208 Water
Quality Management Plan Amendment for the City of Surprise Special Planning Area5 Regional Water
Reclamation Facility. Mayor Berman seconded. Hearing no further discussion, Chair Cavanaugh called
for avote on the question, which passed, with Mr. Arnett, Mr. Lane, and Mr. Zubia abstai ning.

Heat Relief Planning

Phoenix City Councilmember Greg Stanton, Chair of the MAG Continuum of Care Committee on
Homel essness, addressed the Regional Council. He said that one of the Continuum’ stasksistheannual
submission of the Stuart B. McKinney grant that provides funding for homeless individuals.
Councilmember Stanton said that the grant isacompetitive process and dueto the effortsof MAG staff,
Amy St. Peter and Brande Mead, the region has been able to bring in additional funds.

Councilmember Stanton stated that in the summer of 2005, more than 30 people died of heat-related
causes in the MAG region. He said that the City of Phoenix, Maricopa County, and MAG decided to
work on plansto help prevent people from dying thissummer from heat-related ilInesses. He expressed
histhanksto Supervisor Wilson and the other members of the Maricopa County Board of Supervisors,
and Dr. England, MaricopaCounty, for their assistancein theanalysis, and al so to the Maricopa County
Emergency Services Department and the region’ s public information officers.

Councilmember Stanton explained how many homel ess people are mentally ill or have substance abuse
problems, so they stay in hidden locations and in unsafe environments. He pointed out that respite

-12-



centers could be senior centers, libraries, etc. Hedisplayed maps of the respite centers, water hydration
stations, and water collection sites, and added that the maps have been provided to public information
officersand street teams. Councilmember Stanton expressed histhanksto the corporate community for
their donations of water for the hydration stations. He also expressed thanks to St. Mary’ s Food Bank
for being the central storage facility for water donations.

Councilmember Stanton mentioned that wellness checks of the elderly are al so important because they
arealso at risk. He said that the City of Phoenix Human Services Department will do wellness checks
upon request.

Councilmember Stanton spoke about the Connection to Care program, where policeofficersaretrained
to deal with the homeless. They go with the street teams, and if a homeless person cannot be coaxed
into a safe location, the officers could use their powers to take the person to a safe environment.
Councilmember Stanton commented that this has been a successful program.

Councilmember Stanton noted that faith-based partnerships areimportant in this effort. He said that at
least 26 churches have responded and are being used as respite centers. In addition, they are also
providing supplemental efforts, such as clothing and hygiene articles.

Councilmember Stanton stated that the City of Phoenix hasthe largest congregation of homeless people
intheregion. However, it isimportant that all cities be aware of theimpacts high temperatures have on
homel ess peopleand what resources are availableto help them. Councilmember Stanton expressed his
thanks for allowing himto serveas Chair of the committee and his appreciation to those who work on
hel ping the homeless on a day-to-day basis.

Mayor Manross expressed her appreciation to Councilmember Stanton for hisservice. Shecommented
that thefaith-based centersare hidden resources and she encouraged the cultivation of rel ationshipswith
them because their assistance isinvaluablefor social services.

Councilmember Stanton requested that Regional Council membersgo back and contact their faith-based
organizations and also to institute a program like Connection to Care with their police officers. Chair
Cavanaugh thanked Councilmember Stanton for his report.

Arizona Centennial Celebration Update

This item was postponed to a later meeting.

Comments from the Council

An opportunity will be provided for Regional Council membersto present a brief summary of current
events. TheRegional Council isnot allowed to propose, discuss, deliberate or take action at the meeting
on any matter in the summary, unless the specific matter is properly noticed for legal action.

Mayor Manross commented on discusson of the 208 amendments. She said that the point was well
taken about the planning process. Mayor Manross sated tha she felt compelled to support the agenda
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items because they followed the process. She suggested having aforum to discuss changes that could
be made in planning for the region.

Chair Cavanaugh noted that the August 30, 2006 Regional Council meeting had been cancelled. The
next Regional Council meeting will be September 27, 2006.

There being no further business, the Regional Council meeting adjourned at 6:05 p.m.

Chair

Secretary
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