MINUTES OF THE
MARICOPA ASSOCIATION OF GOVERNMENTS
REGIONAL COUNCIL MEETING

April 22, 2009
MAG Office, Saguaro Room
Phoenix, Arizona

MEMBERS ATTENDING

Councilwoman Peggy Neely, Phoenix, Chair * Mayor Frank Montiel, Guadal upe
Mayor Thomas Schodf, Litchfield Park, * Supervisor Max W. Wilson, Maricopa Co.
Vice Char Mayor Scott Smith, Mesa
# Councilmember Robin Barker, Apache Junction Councilmember Scott LeMarr for Mayor
Mayor Marie Lopez Rogers, Avondale Vernon Parker, Paradise Valley
Mayor Jackie Meck, Buckeye # Mayor Bob Barrett, Peoria
* Mayor Wayne Fulcher, Carefree * Mayor Arthur Sanders, Queen Creek
Councilmember Dick Esser, Cave Creek * President Diane Enos, Salt River
#Mayor Boyd Dunn, Chandler Pima-Maricopa Indian Community
#Mayor Fred Waterman, El Mirage # Mayor Jim Lane, Scottsdale
* President Clinton Pattea, Fort McDowell Mayor Lyn Truitt, Surprise
Y avapai Nation Mayor Hugh Hallman, Tempe
Mayor Jay Schlum, Fountain Hills * Mayor Adolfo Gamez, Tolleson
* Mayor Fred Hull, GilaBend # Mayor Kdly Blunt, Wickenburg
Lt. Governor Joseph Manuel for Governor Mayor Michad LeVault, Y oungtown
William Rhodes, Gila River Indian * Felipe Zubia, State Transportation Board
Community * Victor Flores, State Transportation Board
Mayor Steven Berman, Gilbert Vacant, Citizens Transportation Oversight
Mayor Elaine Scruggs, Glendde Committee

Mayor James M. Cavanaugh, Goodyear
* Those members neither present nor represented by proxy.

# Attended by telephone conference call.
+ Attended by videoconference call.

1. Cadl to Order

The meeting of the MAG Regional Council was called to order by Chair Peggy Neely & 5:03 p.m.

2. Pledge of Allegiance

Mayor Steve Berman led the Pledge of Allegiance.



Chair Neely noted that Councilmember Robin Barker, Mayor Bob Barrett, Mayor Kdly Blunt, Mayor
Boyd Dunn, Mayor Jim Lane, and Mayor Fred Waterman were participating by teleconference.

Chair Neely announced that the Transportation Policy Committeerecommended approval of the Update
tothe Arterial Life Cycle Program Policiesand Procedures. She noted materials at each place included
revised material for agendaitems#5G, and #7 and amemorandum announcing the appointmentsto the
Nominating Committee for agenda item #11. Chair Neely advised that for agenda item #9, the
Brookings Policy Program has requested that the Brookings Intermountain Study be considered at the
May Regional Council mesting.

Chair Neely requested that members of the public who would like to comment fill out a blue public
comment card for Call to the Audience or ayellow public comment card for Consent Agendaitems or
itemson the agendafor action. She said that parking garage validation and transit tickets for those who
used transit to attend the meeting were available.

Call to the Audience

Chair Neely noted that public comment cards were available to members of the audience who wish to
speak on items not scheduled on the agendathat fall under the jurisdiction of MAG, or on items on the
agendafor discussion but not for action. Citizensarerequested to not exceed athree minutetime period
for their comments. A total of 15 minutesis provided for the Call to the Audience agendaitem, unless
the Regional Council requests an exception to this limit. Those wishing to comment on agenda items
posted for action will be provided the opportunity at the time the item is heard.

Chair Neely recognized public comment from Roger Champagne, who said that he had questionson the
Northern Parkway. He said that he found out about the impacts of this project to his property by
accident and he added that he had spoken to staff at the City of Glendale. Chair Neely advised that Mr.
Champagne' s questions could not be answered at the meeting because this topic was not agendized,
however, staff would follow up with him later. She asked Mr. Champagne to provide his questionsfor
therecord. Mr. Champagnelisted hisquestions: 1. Whenwill the Parkway project begin? 2. Why were
the residents of Butler Drive not notified about this project? 3. How many propertieswill be affected?
4. Will their properties be bought or will the residents be landlocked? 5. According to the plan, the
water well at 143rd Avenue and Butler Drive will end up in the westbound lanes of the Parkway. Does
this mean the residents will not have water? 6. Will residents be paid for part of their properties or for
their entire parcels? Chair Neely thanked Mr. Champagne for coming to the meeting and providing
comment. She requested that staff meet with him.

Chair Neely recognized public comment from Dianne Barker, who expressed her appreciation for the
transit ticketsshereceived for coming to themeeting by busand bike. Ms. Barker described her success
in receiving free passes for various entertainment opportunities through Twitter. She stated that many
people are surprised when she tells them how sheis able to get around so effectively using transit, and
she thought additional advertising might be helpful to informing the public. Ms. Barker indicated that
she supported elevated rail over light ral because it is faster. She urged members to encourage ther



SA.

relatives and friendsto use transit, and if they are scared, to sit by the driver. Chair Neely thanked Ms.
Barker for her comments.

Executive Director’s Report

Dennis Smith, MAG Executive Director, provided a report to the Regional Council on activities of
interest. He stated that the Government Finance Officers Association awarded the Certificate of
Achievement for Excellence in Financial Reporting to the MAG Comprehensive Annual Financial
Report. Mr. Smith noted that MAG has received this award for the 11th consecutive year. He stated
that for the last reporting year, 3,569 certificates were granted and only 20 Regional Councilsin the
United States received the award. Mr. Smith noted that there are 500 Regiond Councilsin the United
States. He acknowledged the efforts of the MAG Fiscal Services Division and its Manager, Becky
Kimbrough. Chair Neely congratulated MAG staff.

Mr. Smith stated that on April 17, 2009, Intermodal Planning Group representatives from Federd
Highway Administration, Federal Transit Administration (FTA), Environmental Protection Agency, the
ArizonaDepartment of Transportation, and the Arizona Department of Environmental Quality attended
the meeting to review the MAG FY 2010 Work Program. He reported that after the review, they
requested that the Resolution on Metropolitan Transportation Planning and Programming be updated
by the time of certification next year, and they also commented that MAG as the MPO should be
programming its FTA federa funds and not del egating the task to another agency.

Mr. Smith stated that the Continuum of Care Regional Committee on Homel essness Appreciation
Luncheon was held April 20, 2009. He noted that 150 people attended the luncheon and 100 people
attended the Regional Plan to End Homelessness |mplementation Summit held in the morning. Mr.
Smith extended his appreciation to Jerry Bisgrove, who sponsors the luncheon each year.

Mr. Smith stated that Governor Jan Brewer recommended to the Environmenta Protection Agency
(EPA) the eight-hour ozone boundary that was recommended by the MAG Regiona Council. He
advised that EPA action on this recommendation is expected in approximately one year. Chair Neely
thanked Mr. Smith for hisreport. No questions for Mr. Smith were noted.

Approval of Consent Agenda

Chair Neely noted that agendaitems#5A through #5H wereon the Consent Agenda. She noted that no
public comment cards had been received. Chair Neely asked membersif they had questions or requests
to hear an item individually. No requests were noted.

Mayor Berman moved to approve the Consent Agenda. Mayor Meck seconded, and the motion passed
unanimoudy.

Approva of the March 25, 2009, Meeting Minutes

The Regional Council, by consent, approved the March 25, 2009, meeting minutes.
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Update to the Arterial Life Cycle Program Policies and Procedures

TheRegiond Council, by consent, gpprovedthe proposed changesto the previoudy approved December
19, 2007, Arterial Life Cycle Program (ALCP) Policies and Procedures. The Arterial Life Cycle
Program (ALCP) is a key part of Proposition 400 and represents more than $1.7 billion of regional
investment over the next 20 years. The ALCP Policies and Procedures provide guidanceto MAG and
to MAG member agencies to ensure that the program is implemented in an efficient and effective
manner. Revisions are now required to the ALCP Policies and Procedures that were approved by the
MAG Regional Council on December 19, 2007. The proposed revisionsinclude refinementsto policies
on the Regional Area Road Fund (RARF) closeout process, the addition of substitute projects, and the
amendment or termination of sgned and effective Project Agreements. Other minor technical
refinements are also included. MAG staff and the ALCP Working Group met on November 17, 2008
and January 9, 2009 to discuss and devel op the suggested technicd changesto the December 19, 2007
ALCP Policiesand Procedures. A draft version of the suggested changes was disseminated via emall
to the ALCP Working Group for additional review and comments. Policy language was incorporated
to provideguidance on thereimbursement of High Priority Projects(HPP) withfundsintheArterial Life
CydeProgram. Language specifying circumstanceswhen an AL CP Project Agreement between MAG
and aMember Agency would reguire an amendment or termination alsowasincorporated inthe ALCP
Policies and Procedures. Refinements regarding policies and procedures to change the scope of an
ALCP project or to substitute a new project for an existing ALCP project were made. Under the new
provisions, agencies must present justification and information on the proposed changes to the MAG
Street Committee for a technical review and recommendation for inclusion in the ALCP. Specific
deadlines pertaining to Regional Area Road Fund (RARF) Closeout and the ALCP annual update
process were removed from the ALCP Policies and Procedures. Instead, deadlines will be published
annuallyintheM AG Transportation Programming Guidebook. Removing the deadlinesfromthe ALCP
Policies and Procedures allowed MAG Staff to be flexible to member agency programming needs.
Other technical refinements to the ALCP Policies and Procedures include the addition of Capital
Improvement Program disclosures, requiring Signature Cardsonan annud basis, and expanding thelist
of project expenditures ineligible for reimbursement. The Management Committee and the
Transportation Policy Committee recommended approval.

Arterial Life Cycle Program Status Report

A Status Report onthe Arterial Life Cyde Program (AL CP) isprovided for the period between October
2008 and March 2009 and includes an update on ALCP Project work, the remaining FY 2009 ALCP
schedule, and ALCP revenues and finances. This item was on the agenda for information and
discussion.

Section 5310 Elderly Individuals and Individuals with Disabilities Transportation Program Priority
Listing of Applicants

TheRegiona Council, by consent, approved forwarding theprioritylisting of applicantsfor FTA Elderly
and Personswith Disabilities Trangportation Program to the ArizonaDepartment of Transportation. The
Federal Transit Administration (FTA) provides Section 5310, Elderly Individuals and Individuals with
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Disabilities Transportation Program funding, to the Arizona Department of Transportation (ADOT).
Thesecapital assistanceawards support agencies and public bodiesthat provide transportation services
for older adults and for people who have a disability. The Councils of Governments, including MAG,
preparepriority listingsof applicationsfor ADOT to be used when determining awards. In March 20009,
the MAG FTA Elderly and Persons with Disabilities Transportation Program Ad Hoc Committee met
three times to receive training on the application process, to interview al applicants, and to develop a
priority listing. This year, 13 agencies submitted requests for 23 vans and two mobility management
projects. The priority listing reflects 24 requests because the committee determined one of the mobility
management projectsdid not fulfill FTA guidelines. Approximately $3.9 million isavailable statewide
for funding thisyear sprojects. Thisfunding comprisestraditional FTA 5310 formulafundsand federal
Surface Transportation Program (STP) Flexible Funds. The latter isfrom additional funding targeted
by the State Transportation Board to augment rural-area programs. Applicants within small and large
urban planning regions are eligible for STP funding if they can substantiate predominately rural routes
or service areas within these regions. On April 8, 2009, the Management Committee recommended
forwarding the priority listing to ADOT.

Regional Community Network Reporting Structure

TheRegional Community Network (RCN) isafiber optic communications network connecting member
agency Traffic Management Centers (TMCs) that, when completed, would connect all MAG member
agencies for the primary purpose of coordinating traffic control operations between neighboring
agencies. The firg phase of the project is currently being implemented by Arizona Department of
Transportation through an Intelligent Transportation Systems (ITS) project inthe FY 2008 MAG Work
Program. The network is being created by closing the gaps between agency-owned fiber optic
infrastructure. The active electronicswill beinstalled after the fiber optic infrastructureisin place and
the first year of network management will be included inthat contract. After that time, responsibility
for management of the network will revert to MAG. The RCN Working Group, consisting of agencies
represented on the ITS Committee and Technology Advisory Group (TAG) is working to identify
network management strategiesfor moving forward. Thiswill be donethrough anumber of documents
that will outline the proposed place of the network in the MAG reporting structure, the roles and
responsibilities of al involved parties, and recommended policies and procedures for the operation,
mai ntenance and expansion of the network. The document under consideration isaframework for how
management of this network might fit into the MAG reporting structure and allow technical decisions
on simple service additions and the day-to-day operation of the network to take place in the technical
committeesfollowing policies established by the Regiond Council. Thisframework ismodeled onthe
MAG 911 Oversight Committeewhich invests somedecision making abilitiesin atechnical committee.
This structure has been recommended for adoption by the ITS and TAG Committees and approval by
the Transportation Review Committee and the Management Committee.

ADOT Red L etter Process

TheRegiond Council approved the Red Letter Processin 1996 to provide early notification of potential
development in planned freeway alignments. Devel opment activitiesinclude actions on plans, zoning,
and permits. Key elementsof the processinclude: Notifications- ADOT will periodically forward Red
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L etter notificationsto MAG. Notifications will be placed on the consent agenda for information and
discussion at the Transportation Review Committee, Management Committee, and Regiona Council
meetings. If amember wishesto takeaction on anotification, theitem can be removed from the consent
agendafor further discussion. Theitem could then be placed onthe agenda of a subsequent meetingfor
action. Advanceacquisitions: ADOT isauthorized to proceed with advance right-of-way acquisitions
up to $2 million per year in funded corridors. Any change in the budgets for advance right-of-way
acquisitions constitutes a material cost change as well as a change in freeway priorities and therefore,
would have to be reviewed by MAG and would require Regional Council action. With the passage of
Proposition 400 on November 2, 2004, the Regiond Transportation Plan (RTP) includes funding for
right-of-way acquisition as part of the funding for individual highway projects. Thisfunding is spread
over thefour phases of the Plan. Funding for advance acquisitions may be made avail able on acase-by-
casebasis. For information, the ADOT Advance Acquisition policy alowsthe expenditure of fundsto
obtain right-of-way where needed to address hardship cases (residential only), forestall development
(typical Red Letter case), respond to advantageous offers or, with remaining funds, acquire properties
inthe construction sequencefor which right-of-way acquisition has not already been funded. In addition
toforestalling development within freeway corridors, ADOT, under the Red Letter Process, workswith
developers on projects adjacent to or close to existing and proposed routes that may have a potential
impact on drainage, noise mitigation, and/or access. For this purpose, ADOT needsto beinformed of
all zoning and devel opment activity within one-half mile of any existing and planned facility. Without
ADOT input on devel opment plans adjacent to or near existingand planned facilities, thereisapotential
for increased costs to the local jurisdiction, the region and/or ADOT. ADOT has forwarded a list of
notifications from July 1, 2008 to December 31, 2008. Of the 254 notices received, 92 had an impact
to the State Highway System. This item was on the agenda for information and discussion.

Conformity Consultation

The Maricopa Association of Governmentsis conducting consultation on a conformity assessment for
anamendment and administrativemodificationtothe FY 2008-2012 M AG Transportation |mprovement
Program (TIP). The proposed amendment and administrative modification involve several projects,
including two FY 2009 paving projects from the City of Phoenix that require cost and scope changes.
In addition, MAG is conducting consultation on a conformity assessment for an amendment and
administrative modification to the TIP for member agency projects for the distribution of the MAG
sub-allocated portion of the American Recovery and Reinvestment Act (ARRA) funds. Theamendment
includesprojectsthat may be categorized asexempt from conformity determinations. Theadministrative
modification includes minor project revisionsthat do not require aconformity determination. Thisitem
was on the agenda for consultation.

Discussion and UpdateontheDraft FY 2010 MAG Unified Planning Work Program and Annual Budget

Each year, theMAG Unified Planning Work Program and Annual Budget is devel oped incrementally
in conjunction with member agency and publicinput. TheWork Programisreviewed each year in April
by the federal agencies and approved by the Regional Council in May. Since the budget presentation
in March, there have been no significant changes to the draft budget. Thisitem was on the agendafor
information and discussion.



Update on the American Recovery and Reinvestment Act of 2009: ADOT Portion, MAG Sub-
Allocation, and MAG Region Transit Funds

Eileen Yazzie, MAG Transportation Program Manager, reported on the American Recovery and
Reinvestment Act of 2009 (ARRA), which provides funds for highway, transit, and transportation
enhancement projects. Shestated that at the March 2009 meeting, the M A G Regional Council approved
the necessary Transportation Improvement Program (TIP) project changes for five ADOT-led freeway
projectsprogranmed with ARRA funds. Ms. Y azzie gated tha two highway projectshavealready gone
out to bid, with bid openingsin mid-May and the other three highway projects will be advertised within
the next three months.

Ms. Yazzie stated that also at the March meeting, the Regional Council approved amendments and
modifications to the MAG TIP to include 15 transit projects submitted by the Regional Public
Transportation Authority (RPTA). She noted that MAG is coordinating with Federal Transit
Administration, City of Phoenix, RPTA, and METRO for the grant gpplication and concurrence | etters.

Ms. Y azzie stated that the ARRA |egidation designates three percent, about $15.6 million, of the state
highway portion of the ARRA funds for transportation enhancement projects. She advised that the
Transportation Enhancement Review Committee recommended using the list of existing enhancement
proj ects, replacing thetransportati on enhancement funding with ARRA money, and all ocating additional
ARRA funding to the projects. Ms. Y azzie stated that thismeansthat the local share will belower. She
said that 11 of the 23 transportation enhancement projects are in the MAG region and total about $7.1
million. Ms. Yazzie noted that any amendments or modifications to the MA G TIP will go through the
MAG processafter the State Transportation Board takes action, and she added that thiswill likely take
place in the May/June timeframe.

Ms. Yazzie stated that for the ARRA funds sub-allocated to MAG, the Regional Council approved
Scenario #1, Option A, with a minimum agency allocation of $500,000 plus funding based on
population. She said that the process will then be followed to conduct any necessary air quality
conformity or consultations and to administratively adjust or amend the FY 2008-2012 TIP.

Ms. Y azzie stated that the M A G sub-dlocated ARRA Fundstotal $104,578,340, and to date, 61 projects
have been identified in the MAG region totaling about $103,200,000. She expressed her appreciation
to member agency staff for their work on identifying projects. Ms. Yazzie advised that project
identification isstill underway with five MAG member agencies, Federal Highway Administration, the
Bureau of Indian Affairs, and the Federal Transit Administration.

Ms. Y azzie reviewed some of the projects that have been submitted for the sub-allocation funding,
including some Americans with Disability Act projects, pavement rehabilitation and reconstruction
projects, bridge projects, intersection and/or capacity improvement projects, I TS projects, pedestrian
proj ects, safety and sign proj ects, and transit projects. She advised that pavement rehabilitation projects,
at almost $50 million, represent the largest portion of the sub-allocation.



Ms. Yazzie stated that the next steps include action to approve the amendments and administrative
modificationsto the MAG TIP and RTP, which is addressed in agendaitem #7. She noted that ajoint
meeting of local governmentswith ADOT and FHWA is scheduled for April 28, 2009, and the meeting
notification has been sent to the Management Committee, Transportation Review Committee, and
Intergovernmental Representatives.

Ms. Y azzie stated that MA G staff will be providing a status report on ARRA funds and requested that
staff would like to know the Regional Council’ s preference for areporting timeline. Chair Neely noted
that the consensus was to receive a status report monthly. No guestions from the Council were noted.

Project Changes — Amendment and Administrative Modification to the FY 2008-2012 MAG
Transportation Improvement Program and FY 2009 Arterial Life Cycle Program, Including Funding
from the American Recovery and Reinvestment Act of 2009

Ms. Yazzie stated that the Regional Council was requested to take action on the administrative
modifications and amendments to the Trangportation Improvement Program (TIP) and Regional
Transportation Plan (RTP) 2007 Update, and the FY 2009 Arterial Life Cycle Program (ALCP) to
include projectsthat previously were approved for funding by the Regional Council. Shereferencedthe
material at each place, dated April 20, 2009, by saying that 59 of the 61 ARRA-funded projects she had
mentioned in agendaitem #6, and the other two projects will begin the MAG approval process at the
Transportation Review Committee meeting thefollowingday. Ms. Y azzie stated that additionally, there
areafew projectstha requireminor technical changes. Chair Neely thanked Ms. Y azzie for her report.
No questions by the Council were noted.

Mayor Smith moved approval of amendments and administrative modifications to the FY 2008-2012
Transportation Improvement Program, the FY 2009 Arterial Life Cyde Program and asappropriate, to
the Regional Transportation Plan 2007 Update, as shown in the attached tables. Mayor Berman
seconded, and the motion passed, with Vice Chair Schoaf voting no.

Proposed Amendment to Add Stage One of the Phoenix Sky Harbor Automated Train System (Sky
Train) to the FY 2008-2012 MAG Transportation Improvement Progran and MAG Regionad
Transportation Plan 2007 Update and Inclusion of Stage Two of the Phoenix Sky Harbor Automated
Train System (Sky Train) in the MAG Regiona Transportation Plan 2007 Update as an |llustrative

Project

Eric Anderson, MAG Transportation Director, described the Sky Train asan automated transit system
that will connect themajor facilitiesat Phoenix Sky Harbor Internationd Airportwiththe METROlight
rail system. He said that Stage One would connect the light rail station at 44th Street and Washington
to Termina Four at Sky Harbor Airport; Stage Two is to continue Sky Train to connect to Terminal
Three and Terminal Two and then to the rental car center.

Mr. Anderson reported that this agendaitem is arequest by the City of Phoenix to amend the FY 2008-
2012 MAG Transportation |mprovement Program and MAG Regional Transportation Plan 2007 Update



toinclude Stage One of the Sky Train project and to add Stage Two to the Regional Transportation Plan
(RTP) 2007 Update as an illustrative project.

Mr. Anderson stated that the City of Phoenix is funding Stage One with airport revenue and passenger
facility fees. He explained that the MAG Plan must befiscally constrained and to add Stage Two to the
Plan, it would need to be added as an illustrative project, which isaproject that does not have identified
funding. Mr. Anderson noted that adding the project to the MAG Plan would allow the City of Phoenix
to explore aUS Department of Transportation financing program called Transportation Infrastructure
Financing Innovation Act of 1998 (TIFIA). He explained that in order to be eligible to receive TIFIA
funds, aproject must bein the TIP and RTP of a metropolitan planning organization. He advised that
the City of Phoenix hasno intent to pursue any Proposition 400 funding for the Stage One or Stage Two,
and this request is just to accommodate the City’s attempt to acquire additional federal funds. Mr.
Anderson said that the repayment sources for Stage One financing are from passenger facility feesand
airport revenue, and therepayment sourcesfor Stage Two will besimilar sources, but the City al so needs
to look at alternative programs for financing.

Jane Morris, Assistant Aviation Director for the City of Phoenix Aviation Department, continued the
presentation. She introduced her colleague at the Aviation Department, Mr. Paul Blue, who was also
present at the meeting to answer any questions. Ms. Morris said that she was at the meeting to provide
an overview of the Sky Train project. She emphasized that the City is not requesting any Proposition
400 funding for the project, but isrequesting an amendment to the FY 2008-2012 MA G Transportation
Improvement Program and MAG Regional Transportation Plan 2007 Update to include Stage One of
the Sky Train project and to add Stage Two to the Regional Transportation Plan (RTP) 2007 Update as
an illustrative project to allow the City to be eligible for TIFIA, a credit enhancement program. Ms.
Morris advised that the train’s funding will be from airport fecility charges and revenue.

Ms. Morris displayed a map of Sky Harbor Airport and pointed out the METRO light rail station will
be co-located with the Sky Train station at 44th Street and Washington. She said that Sky Train will
provide a seamless connection from the station to the east economy parking lot.

Ms. Morris stated that the decision to construct Sky Train in two stages was purely financial; the City
preferred to build the $1.5 billion project al at one time, but was constrained by financid capabilities.
She displayed the route of Stage Two and said that the whole system received NEPA approval about
three years ago.

Ms. Morris displayed a rendition of the 44th Street and Washington Street station, which showed the
METROlight rail stop andthe Sky Train station. She said that passengerswill disembark light rail, and
take an escalator to an air conditioned walkway over Washington Street, which will takethem to the Sky
Train station. Ms. Morrisadvised that serviceis athreeto five minute headway time. She pointed out
that they have been seeing morethan 1,000 riders per day, and up to 1,300 riders, making the connection
tolight rail at the Washington Street station. Ms. Morris stated that this number of riders has exceeded
expectations, and they think the trend will continue and increase.



Ms. Morris then showed areal-time animation of a Sky Train ride, and said that the train’ s guideway
will run on the southbound lanes of 44th Street and private vehicle traffic will be reassigned to the
northbound lanes. She acknowledged the support of ADOT and MAG to return this road to the City.
Ms. Morris stated that Stage One will take passengers from the METRO light rail station at 44th Street
and Washington to Terminal Four at the airport, and Stage Two will be the completion of the system
to Terminals Two and Three and the rental car center.

Chair Neely thanked Ms. Morrisfor her report. She said that the City has been hearing that people are
anxiousto ridelight rail and be connected with the airport. Chair Neely added that the City islooking
forward to making the connections seamless. No questions from the Council were noted.

Mayor Lopez Rogers moved approvd of a proposed amendment to add Stage One of the Phoenix Sky
Harbor Automated Train System (Sky Train) to the FY 2008-2012 MAG Transportation |mprovement
Program and MAG Regional Transportation Plan 2007 Update for the necessary air quality conformity
analysis, and to include Stage Two of the Phoenix Sky Harbor Automated Train System (Sky Train) in
theM AG Regional Transportation Plan 2007 Updateasanillustrative project. Mayor Berman seconded,
and the motion carried unanimously.

Amendment of the FY 2009 MAG Unified Planning Work Program and Annua Budget to Include
Funding to Participate in a Brookings Intermountain Study and to Include Funding for Arizona State
University’ sNorth American Center for Transborder Studiesto Provide Research Regardingthe Global
and North America Forces Impacting the MAG Region and the Sun Corridor

Mr. Smith referenced the announcement made earlier in the meeting that the Brookings Metropolitan
Policy Program portion of this agendaitem would be heard at the next Regional Council meeting. He
explained that Brookingswanted to present at this meeting, but had an unavoidable conflict. Mr. Smith
introduced Dr. Rick Van Schoik, Director of the North American Center for Transborder Studies, for
a presentation on ASU’ s proposal for a paper on the Sun Corridor area.

Dr. Van Schoik expressed his appreciation on behalf of the university and Dr. Crow for the opportunity
towork with MAG. He stated that most people think of borders as those with Canada and Mexico, but
the ASU North American Center for Transborder Studiesthinks about bordersin general, and fed there
IS an opportunity to connect Phoenix, Maricopa County, and Arizonato the rest of the world.

Mr. Van Shoik displayed a quote by Professor Arnold Maltz, which states that, “As a ‘ pass through’
state, Arizona gains relatively little from the majority of the movement in the state. A continuing
challenge is determining how to improve the economic yield from this traffic either by value-added
and/or leveraging the availability of this traffic to attract new business.” Dr. Van Schoik noted that
Professor Maltz, asaformer truck driver, understands the issues.

Dr. Van Schoik stated that the objective of the study isto describe how global forces areimpacting the
three regions — MAG, the Pima Association of Governments, and the Central Arizona Association of
Governments—individually and collectively, and how thethreeregionsworking together could mutually
benefit by taking advantage of these opportunitiesto bemore globally competitive in the Sun Corridor.
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Dr. Van Schoik stated that planning and analysis is necessary to develop the Sun Corridor, the
Intermountain West and eventually the entire NAFTA corridor, and a focus is required, not only on
infrastructure and transportation, but also on creating jobs and an economic development “ cluster.”

Dr. Van Schoik stated that recently, the Brookings I nstitute demonstrated the immense pressure from
fast demographic growth in the Sun Corridor and I ntermountain West, and even though the Center will
not be working with Brookings on the ASU study, the Center will be informed by the Brookings
findings.

Dr. Van Schoik stated that the three regions are already connected by corridors to employment centers
and recreation and have overlappingair quality boundaries. He said that the future could be optimized
by working together instead of individually. Dr. Van Schoik stated that one challengeisthe*white map
syndrome,” where people are not able to think outside the boundary because they are informed only
about what is ingde their boundary. He added that the study will help with knowledge of what is
happening outside our immediate boundaries.

Dr. Van Schoik stated that North American and global factors have implications for regions both today
and in the future. He explained that he has been working with Dennis Smith on a draft outline of
elementsthey would liketo includein thereport, such as current actual and projected freight shipments
through Arizonaby modality, regional transportation scenari os, economic“ cluster” hypotheses, political
and economic climate and outlook, air, sea, rail, and trucking ports of entry potentials, natura
competitive advantage, and sustainability challenges and public-private partnership options. Dr. Van
Schoik stated that they are a ready workingwith partnerswho haveinsightsinto these el ements, and they
will be able to consult with them on what they think would be important considerations. Heindicated
that they think the ability to telescope the perspective from local to national to global provided by the
report will be valuable. Chair Neely thanked Dr. Van Schoik for his report and asked if there were
guestions.

Mr. Smith advised that the Pima A ssociation of Governments and the Central Arizona Association of
Governments have informed MAG that they would participate in the study. Mr. Smith noted that the
costto MAG would be $8,942. Chair Neely asked Mr. Smith for clarification of the action needed. Mr.
Smith replied that the Regiona Council is requested to amend the FY 2009 MAG Unified Planning
Work Program and Annua Budget to include $8,942 of MAG federd fundsto have the Arizona State
University North American Center for Transborder Studies conduct a study to describe the global and
North American forces that impact the MAG region and the Sun Corridor. Mr. Smith added that the
Brookings study would not be a part of action taken.

Mayor Berman moved, Councilmember Esser seconded, and the mation passed unani mously.

L egidlative Update

Nathan Pryor, MAG Senior Policy Planner, provided an update on legislatiive issues of interest. He
noted that the focus of his presentation would be more on the federd side dueto the State being bogged
down with the FY 2010 budget. He said that he reported at the March meeting that the final FY 2009
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OmnibusA ppropriationsBill wassigned by President Obamaand the President’ sbudget framework was
released, and the pending reauthorization of SAFETEA-LU that expires September 30, 2009.

Mr. Pryor displayed a graph, which illustrated the unmet need in the region by comparing the
transportation projects submitted for the stimulus funds and the actual amount received. He said that
in addition to the many needed transportation projects, wastewater, public housing, and public safety
projects also were submitted.

Mr. Pryor stated that the Congressional Budget Office baseline for the transportation trust fund shows
flat growth for the next ten years, and there should not be an expectation of receiving large amounts of
stimulus funds. He noted that by 2019, the federal deficit is expected to be 80 percent of the nation’s
gross daily product, alevel that has not been seen since 1948.

Mr. Pryor displayed a map that showed the amount of gasoline taxes per gallon by state and noted that
the Arizonarate is 37.4 cents per gallon, well below the US average of 45 cents per gdlon. He noted
that there is not much political will, nationally or in the State, to increase the gas tax or implement a
vehicle miles traveled approach as potentia solutions to funding.

Mr. Pryor explained a draft concept called “A New Federal Partnership,” which is based on helping
those regionswho help themselves. He said that the concept isgeared toward | arge regions, such asthe
MAG region, that have dedicated local taxes that fund federal or state systems. Mr. Pryor stated that
someof thepointsinthedraft concept that isstill under devel opment includefederal funds proportionate
with regional funding, increased certainty in funding, a streamlined planning process, and reduced
bureaucracy. Mr. Pryor stated that Mr. Smith will meet later in the week with the Executive Directors
of the Intermountain MPOs to discuss the draft concept.

Mr. Smith stated that the MAG region, in 1985, was one of the first in the nation to implement its own
salestax for transportation, which wasthen renewed in 2004. He noted that theamount theMAGregion
collects from the sdes tax exceeds the amount of federal funds received. Mr. Smith noted that if
Secretary LaHood seestheflat line of funding for transportation, it may be to the USDOT’ s advantage
to encourageregionsto follow the MAG example. He stated that incentives could include mode neutral
funding, considering aregion’ sown tax asmatching funds, and streamlining bureaucracy in the process.

Mr. Smith noted that Western cities, such as Denver, Salt Lake City, Las Vegas, and San Diego, where
the high growth i soccurring, haveimplemented their own tax dueto thelack of federal funds. He stated
that a pilot program could provide arelaxation of some of the requirementsand it could end up helping
the federal government. Mr. Smith commented that if thereisalack of money nationally, perhaps the
regulations could be eased.

Chair Neely commented that she thought MAG could encourage something like that. She asked Mr.
Smith if he had spoken to regions similar to MAG about the draft concept. Mr. Smith replied that so
far, he had spoken to the Pike's Peak Council of Governments in Colorado Springs, Colorado, and
would be speaking to the rest of the Intermountain COGs the next day. Mr. Smith also noted that the
Draft Concept Paper was under review by the MAG Intergovernmental Representatives.
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Nominating Committee

Each April, the Chair of the Regional Council appointsafive-member Nominating Committeefromthe
Regional Council. According to the Nominating Process, revised by the Regional Council in April
2002, the Nominating Committee develops a slate of seven candidates. These candidates include a
Chair, Vice Chair, Treasurer, the Pagt Chair, and three members a-large. If the Past Chair is not a
current member of the Council, the Nominating Committee nominates an additional at-large member.
The past Chair of the Regional Council, if still a current member, serves as Chair of the Nominating
Committee. The Nominating Committeeisrequired to provide abalanced slate of officers. The slate of
nominationsisforwarded to dl of the Regional Council members at | east two weeksprior to the annual
meeting in June.

Chair Neely noted that a memorandum regarding the appointment of the members of the Nominating
Committee was at each place. She announced that Mayor James Cavanaugh, Goodyear, will Chair the
Committee. Other members of the Committee include Councilmember Dick Esser, Town of Cave
Creek; Mayor Boyd Dunn, City of Chandler; President Diane Enos, Salt River Pima-Maricopa Indian
Community; and Mayor Lyn Truitt, City of Surprise. Chair Neely thanked the members of the
Nominating Committee for agreeing to serve. She requested that those interested in being nominated
for the Executive Committee to contact Mayor Cavanaugh. Chair Neely stated that the Nominating
Committee meets immediately prior to the May Regional Council meeting.

Comments from the Council

An opportunity will be provided for Regional Council membersto present a brief summary of current
events. TheRegional Council isnot allowed to propose, discuss, deliberate or take action at the meeting
on any matter in the summary, unless the specific matter is properly noticed for legal action.

Chair Neely commented that the MAG communities had been busy submitting projects for the ARRA
funds and it looked like alot of work will be going on in the region.

There being no further business, the Regional Council meeting adjourned at 5:50 p.m.

Chair

Secretary
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