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Industrial Property Classes

Multi-Tenant: small bay incubator space

Distribution: dock high buildings

Freestanding: single tenant buildings; less than 50,000
SF

General Industrial: multi-tenant and single tenant
buildings; 50,000 to 150,000 SF

Back Office: call centers, customer service

Major User: large single tenant buildings

Special Purpose: unigue one of a kind buildings
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Industrial 10 Year Averages

= Vacancy —38.01%

= Vacant Square Feet — 16.5 million SF
= Net Absorption — 7 million SF

= Completions — 6.5 million SF

= Under Construction — 4.7 million SF
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Industrial History

HISTORICAL STATISTICS
PHOENIX METROPOLITAN AREA -- INDUSTRIAL MARKET
2ND QUARTER 2007

TOTAL VACANT VACANT u/C COMPLETIONS GROSS NET
BASE SQ FT % SQ FT SQ FT ACTIVITY ABSORPTION
1997 173,341,342 12,150,297 7.01% 4,154,682 7,548,466 13,141,638 9,390,438
1998 180,340,218 12,768,551 7.08% 4,894,268 6,691,519 12,936,066 7,916,346
1999 189,787,403 15,302,154 8.06% 4,103,928 8,666,326 10,464,878 7,033,047
2000 196,297,885 14,483,511 7.38% 6,852,894 6,235,251 15,557,011 10,711,383
2001 204,768,083 20,142,161 9.84% 4,588,225 8,126,798 12,939,399 2,771,388
2002 210,418,360 21,754,945 10.34% 1,574,231 5,140,572 13,266,892 3,364,998
2003 215,220,270 20,892,866 9.70% 2,445,473 3,435,524 14,624,703 4,406,646
2004 222,622,666 18,994,656 8.53% 3,950,148 4,560,846 15,147,886 6,273,847
2005 229,695,143 12,766,184 5.56% 6,196,762 6,331,137 18,661,575 12,339,591
2006 237,525,102 15,798,055 6.65% 8,458,819 8,328,802 11,780,320 6,032,175
2007 243,501,743 18,586,355 7.63% 10,761,665 5,741,313 6,648,550 3,135,982
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Industrial — Under Construction

= 10.8 million square feet

= Multi-tenant — 661,579 SF

= Distribution — 6.4 million SF

= Freestanding — 775,916 SF

= General Industrial — 1.6 million SF
= Back Office — 0 SF

= Major User — 1.3 million SF
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Industrial — Under Construction

= Average SF —-81,527 SF

= Committed Square Footage — 25.4%

= Distribution Buildings — Six buildings currently under
construction over 400,000 square feet totaling 3.9
million square feet

= Largest spec building — 1.2 million SF

= [ntel — 1 million SF expansion
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Industrial Under Construction

2ND QUARTER 2007 - UNDER CONSTRUCTION

INDUSTRIAL BUILDINGS
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Industrial — Planned Buildings

= 8.4 million square feet

=  Multi-Tenant — 1.4 million SF

= Distribution — 3.9 million SF

= Freestanding — 1.2 million SF

= General Industrial — 1.3 million SF
= Back Office — 259,331 SF

= Major User — 300,000 SF
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Industrial Planned Construction

2ND QUARTER 2007 - PLANNED CONSTRUCTION

INDUSTRIAL BUILDINGS
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Office Property Classes

Class “A”: Most prestigious buildings with high quality
standard finishes, excellent accessibility, and definite
market presence

= Class “B”: Buildings competing for a wide range of users
with occupancy costs for tenants in the average for the
area. Building finishes are fair to good for the area and
systems are adequate.

= Class “C”: Buildings competing for tenants requiring
functional space at gross and net rents below the

average for the area.
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Office 10 Year Averages

= Vacancy — 13.0%

= Vacant Square Feet — 8.6 million SF
= Net Absorption — 2.2 million SF

= Completions — 2.2 million SF

= Under Construction — 2.3 million SF
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1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007

TOTAL
NRA

45,005,701
47,145,237
49,897,228
52,456,482
57,480,257
59,785,848
60,092,425
61,732,827
61,740,814
64,061,166
66,281,954

HISTORICAL STATISTICS

Office Historical Statistics

PHOENIX METROPOLITAN AREA -- OFFICE MARKET
MULTI-TENANT BUILDINGS -- 2ND QUARTER 2007

VACANT
SQFT

4,150,571
4,460,654
4,974,496
5,175,821
9,205,697
11,253,248
11,046,424
10,104,966
7,792,933
7,138,025
8,640,421

VACANT
%

9.22%
9.46%
9.97%
9.87%
16.02%
18.82%
18.38%
16.37%
12.62%
11.14%
13.04%

u/C
SQFT

1,085,920
3,913,365
2,775,907
4,041,586
1,895,294
409,935
1,027,579
821,936
2,947,134
4,079,365
3,430,544

COMPLETIONS
SQFT

1,532,850
1,839,268
4,181,330
2,618,765
4,460,813
2,282,876
388,992
1,385,444
857,885
2,156,353
2,194,601

GROSS
ACTIVITY

3,562,238
4,673,290
6,318,905
6,249,881
5,346,154
4,733,960
5,505,442
5,604,642
6,306,116
6,275,320
2,368,061

NET
ABSORPTION

1,973,621
1,836,760
3,632,354
3,068,284
1,535,151
707,097
1,245,156
2,222,880
3,119,293
3,111,075
762,114
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Office — Under Construction

= 3.4 million SF

= Average SF - 79,780 SF

= (Class “A” — 3.1 million SF

= (Class “B” — 305,6060 SF

= Committed Square Footage — 15.2%

= Scottsdale Submarkets — 1.1 million SF
= Southeast Valley — 1.3 million SF
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Office Under Construction

UNDER CONSTRUCTION OFFICE BUILDINGS

2ND QUARTER 2007
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Office — Planned Buildings

= 6.1 million square feet

= (Class “A” — 5.9 million SF

= (Class “B”— 220,968 SF

= Southeast Valley — 2.9 million SF
= West Phoenix — 1.1 million SF
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Office Planned Buildings

PLANNED OFFICE BUILDINGS

2ND QUARTER 2007
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Retall Property Classes

= Neighborhood Centers — 50 to 150,000 SF
=  Community Center — 150 to 350,000 SF

= Power Center — 250,000 SF plus

= Regional Center — 600,000 — 1.5M SF

= Strip/In-Line Center — unanchored centers
= Freestanding Buildings — food or non-food
= Specialty Center
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Retail 10 Year Averages

= Vacancy — 6.23%

= Vacant Square Feet — 6.4 million
= Net Absorption — 4.6 million

= Completions — 4.9 million

= Under Construction — 4.1 million
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Retall Historical Stats

HISTORICAL STATISTICS
PHOENIX METROPOLITAN AREA -- RETAIL MARKET
2ND QUARTER 2007

TOTAL VACANT VACANT u/C COMPLETIONS GROSS NET

BASE SQFT PERCENT SQFT SQFT ACTIVITY ABSORPTION
1997 84,748,336 6,385,647 7.53% 2,174,922 4,213,671 3,364,300 2,829,109
1998 86,960,575 5,460,476 6.28% 1,325,510 3,406,500 5,793,688 4,209,392
1999 90,959,358 5,021,406 5.52% 1,641,661 3,813,995 5,826,946 3,637,545
2000 93,634,900 4,919,085 5.25% 6,169,321 4,529,029 6,652,220 4,130,567
2001 101,091,384 6,658,568 6.59% 2,230,257 7,568,331 10,306,288 5,500,963
2002 104,978,951 7,662,407 7.30% 3,573,033 4,266,275 6,892,548 3,041,142
2003 109,992,060 8,119,612 7.38% 3,297,567 5,013,109 7,020,571 4,118,612
2004 115,493,766 6,983,293 6.05% 6,191,363 5,639,916 9,063,001 6,664,812
2005 121,742,555 6,390,301 5.25% 4,319,527 6,517,045 9,227,978 6,708,155
2006 126,325,173 6,487,730 5.14% 9,996,355 4,511,645 8,458,301 5,244,597
2007 130,288,118 7,117,872 5.46% 12,414,391 4,114,366 5,947,838 3,436,294
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Retall — Under Construction

= 54 centers

= 12.4 million SF

= Average SF — 229,896 SF

= Mesa/Chandler/Gilbert — 3.5 million SF

=  West/Southwest Phoenix — 1.9 million SF
= Sun City/Surprise — 1.7 million SF
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Retall — Planned

= 135 centers

= 30.8 million SF

= Average SF — 228,381 SF

=  West/Southwest Phoenix — 10 million SF
= Sun City/Surprise — 6.3 million SF

= Mesa/Chandler/Gilbert — 5.5 million SF
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Retall Planned Centers

2007 PLANNED RETAIL CENTERS
2ND QUARTER
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