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Summary of Solutions from 
Construction Forum
No “silver bullet” solution
Contracting provisions

Risk sharing for cost and schedule change
Review material specifications

Reduce need for “special” materials
Deal with cement shortage

Relief of duty on Mexican cement
Negotiate supply agreements
Modify liquidated damages clause in 
contracts

Market metro and state construction 
activity nationally to expand pool of 
bidders
Life Cycle Program Management



Construction Cost Update:
National price trends

Highway & Street Construction Price Index
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Source: Bureau of Labor Statistics, http://data.bls.gov



Construction Cost Update:
Mexican cement duty

Mexican cement agreement
Lower duty on 3 million metric tons of 
cement for 3 years
Eliminate duty after 3 years if both 
sides agree.
Small national impact – but border 
states will benefit
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Construction Cost Update:
Diesel Fuel Prices
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Source: U.S. Bureau of the Census, 2002 Economic Census for Arizona.

Construction Cost Update:
Arizona conditions



Some signs slowing of housing and 
commercial construction.
Commodity markets seem to have more 
price stability.
ADOT has only bid smaller projects 
recently – but has seen more bidders.
Concrete / cement supplies still limited  
with price guarantees for 30 to 60 days.
ADOT activities:

Considering commodity price clauses
ADOT reviewing material specifications
Project size considerations

Construction Cost Update:
Arizona conditions



For more information

Contact: Eric Anderson
eanderson@mag.maricopa.gov

(602) 254-6300


