Union Pacific- Arizona Rail Update

Zoe Richmond, Director of Public Affairs, AZ & NM
November 2012
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Strength of a Unique Franchise
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Fast Facts

 Freight
Revenue $16.1B
* Route Miles 32,000 in
23 States
« Employees 43,500
« AZ Employees 1,269
« Annual Payroll $3.6 B
» Customers 25,000
* Locomotives 8,000

@ Port access
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Union Pacific Hauls . . .
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National Rail Plan’s Projected Modal Shift

Potential Truck to Rail Conversions

Rail Intermodal Market
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Arizona Rail lines (ourtesy mac)
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UP Arizona Projects - Update

e Double Track

— Work continues in Pinal County, 70% percent completion

e Red Rock

— Continued desired to secure AZ State Land for project, although no current
construction date

 Buckeye
— Rail yard project on hold until economy rebounds

— Customer Growth

« Growing opportunities with Mexican business

— RIio Rico investment to support CBP
— Potential for more infrastructure on Nogales Sub, need for extended hours
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Other Topics for discussion

 Intercity Rail (pHx- TUC)
— UP participating in discussions with ADOT

— There are many challenges to adding passenger trains on current UP
infrastructure.

e Wellton Branch line

— No current plans for rehabilitation, line is not available for sale.

e Naco line

— Currently seeking STB approval for purchase
— Goal to preserve ROW, generational project not intended as by-pass
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Wherever you find business, you’ll find us

Questions?
Thank you
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