
 
 
SPECIAL NOTICE REGARDING PUBLIC MEETINGS 

 
Due to the risks to public health caused by the possible spread of the COVID-19 virus at 
public gatherings, the Maricopa Association of Governments has determined that public 
meetings will be indefinitely held through technological means. Meetings will be open to 
the public through technological means. In reliance on and compliance with the March 13, 
2020 opinion issued by Attorney General Mark Brnovich, the Maricopa Association of 
Governments provides this special advance notice of the technological means through 
which public meetings may be accessed. While this special notice is in effect, public 
comment at meetings will only be accepted through written submissions, which may or 
may not be read aloud during meetings. 

 
To attend the meeting noticed below, members of the public may: 

 
1. To watch a live video stream of the meeting, click here to go to MAG’s YouTube 

channel. 
 

2. Members of the public may submit written comments relating to this meeting to 
azmag.gov/comment. Comments may be sent at any time leading up to the meeting, 
but must be received at least one hour prior to the posted start time for the meeting. 

 
If any member of the public has difficulty connecting to the meeting, please contact MAG 
at (602) 254-6300 for support. 

https://www.youtube.com/channel/UCSKkQY9fkCqt0t5rgxKwDtw


 

 
 
 

September 29, 2020 
 
 
 

TO: Members of the MAG Economic Development Committee 

FROM: Councilmember David Luna, City of Mesa, Chair 

SUBJECT: NOTIFICATION OF THE MEETING AND TRANSMITTAL OF TENTATIVE 
AGENDA FOR THE MAG ECONOMIC DEVELOPMENT COMMITTEE 

 
Tuesday, October 6, 2020 – 11:30 a.m. 
VIRTUAL MEETING 

 
The MAG Economic Development Committee meeting has been scheduled at the time 
noted above. The meeting will be held as a virtual meeting only, with no in-person 
attendance options available at this time. Instructions on how to participate will be 
provided via email to members of the committee. Members of the public will be able to 
view and listen to the meeting via a live video stream. You can watch the meeting online 
by clicking here to go to MAG’s YouTube channel. Public comments can be provided in 
written format through the MAG website at azmag.gov/comment. If you have questions, 
please contact the MAG office at (602) 254-6300. 
 
In 1996, the Regional Council approved a simple majority quorum for all MAG advisory 
committees. If the Economic Development Committee does not meet the quorum 
requirement, members who have joined the meeting will be notified that a legal meeting 
cannot occur and the meeting will end. Your participation in the meeting is strongly 
encouraged. 

 
Pursuant to Title II of the Americans with Disabilities Act (ADA), MAG does not discriminate 
based on disability in admissions to or participation in its public meetings. Persons with a 
disability may request a reasonable accommodation, such as a sign language interpreter, by 
contacting the MAG office. Requests should be made as early as possible to allow time to 
arrange the accommodation. 

 
If you have any questions regarding the EDC agenda items, please contact Denise 
McClafferty, Regional Economic Development Program Manager, at (602) 254-6300. 

 
 

https://www.youtube.com/channel/UCSKkQY9fkCqt0t5rgxKwDtw
https://www.azmag.gov/Programs/Public-Outreach/Public-Outreach-Comment-Form
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MAG  Economic  Development 
Committee 
TENTATIVE AGENDA 
October 6, 2020 

 

 

1. Call to Order 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

2. Call to the Audience 

An opportunity will be provided to members of the public to provide input through 
written comment to the Economic Development Committee on items that are not 
on the agenda that are within the jurisdiction of MAG, or on items on the agenda 
for discussion but not for action. Members of the public are asked to submit 
written comments related to this meeting through the MAG website at 
azmag.gov/comment, and indicate for which meeting the comment is intended. 
Comments may be sent at any time leading up to the meeting, but must be 
received at least one hour prior to the posted start time for the meeting. 
Comments received prior to the deadline will be read aloud during the meeting. 
Comments must not exceed three minutes in length. A total of 15 minutes will be 
provided for the Call to the Audience agenda item, unless the Economic 
Development Committee requests an exception to this limit. Please note that 
comments received for agenda items posted for action will be read at the time the 
item is heard.  

Action Requested:  

Information. 

3. Approval of the August 4, 2020, Economic Development Committee Meeting 
Minutes 

Action Requested: 

Approval. 
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4. Report from the Greater Phoenix Economic Council 

The Greater Phoenix Economic Council (GPEC) team works collaboratively to 
support expansion and relocation projects for companies considering Greater 
Phoenix. Tim Bourcet, Senior Director of Government and Community Affairs, will 
provide a business development update highlighting the metrics and successes in 
the Greater Phoenix Region, as well as report on action plan milestones. 

Action Requested: 

Information and discussion. 

5. Draft MAG Policy Principles 
 

MAG staff has updated the draft regional policy principles, a document that 
summarizes MAG’s legislative positions and the agency’s roles and responsibilities. 
The MAG Policy Principles are updated annually or as needed. In September 2020, 
the draft MAG Policy Principles were presented to the MAG Management 
Committee, Transportation Policy Committee, Executive Committee and Regional 
Council for review and input. The brochure was updated based on the input 
received from MAG member agencies. The MAG Policy Principles are being 
presented for action at the October 2020 policy committees with approval 
anticipated at the October 28, 2020, Regional Council meeting. Please refer to 
the enclosed material. 

Action Requested: 

Recommend approval of the Draft MAG Policy Principles. 

6. Regional Economic Update 

The COVID-19 pandemic has made a large impact on our regional economy. MAG 
staff have been tracking data on unemployment filings, consumer activity levels, 
and housing. An update will be provided on current regional economic trends and 
resources. 

Action Requested:  

Information and discussion. 
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7. COVID-19 Effects on Arizona Tourism and Trade with North America 

Since March 2020, lockdown measures and travel restrictions due to COVID-19 
have severely affected Arizona's economy, including the tourism and hospitality 
industry and the state's trade with Mexico and Canada. The two countries are an 
important source of tourism spending in Arizona and are its two largest trade 
partners, accounting for nearly 44 percent of the state's trade footprint in 2019. 
Elsa Beljean and Sapna Gupta from the MAG Regional Economic Development 
group will present their ongoing analysis of the latest economic indicators on the 
state's trade relationship with its North American partners. 

Action Requested: 

Information and discussion. 

8. Request for Future Agenda Items 
 

Topics  or  issues  of  interest  that  the EDC  would  like  to  have considered for 
discussion at a future meeting will be requested. 

Action Requested: 
 

Information. 

9. Comments from the Committee 

An opportunity will be provided for the EDC members to present a brief 
summary of current events and/or share any practical applications of information 
and initiatives presented to EDC members. The EDC is not allowed to propose, 
discuss, deliberate or take action at the meeting on any matter in the summary, 
unless the specific matter is properly noticed for legal action. 

Action Requested: 

Information. 

 
 
      Adjournment 
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MINUTES OF THE 
MARICOPA ASSOCIATION OF GOVERNMENTS 

ECONOMIC DEVELOPMENT COMMITTEE 
August 4, 2020 

Web Conference Meeting via Zoom 

MEMBERS ATTENDING 

#Mesa: Councilmember David Luna, 
Chair 

#El Mirage: Mayor Alexis A. 
Hermosillo, Vice Chair  

#Achen-Gardner Construction: Daniel 
Spitza 

#Apache Junction: Councilmember 
Robin Barker 

#Arizona Christian University: 
James Griffiths 

*Arizona Commerce Authority:
Marisa Walker 

#ADOT: Floyd Roehrich 
#Arizona State University: Angela 

Creedon 
#Arizona Trucking Association: 

Tony Bradley 
*Avondale:  Councilmember

Mike Pineda 
*Buckeye: Mayor Jackie Meck
#Career Technical Education District: 

Superintendent Gregory Donovan 
#Carefree: Vice Mayor John Crane 
#Chandler: Councilmember Terry 
Roe  
#East Valley Partnership: Paul 

Cardon 
*El Dorado Holdings, Inc.: Jim Kenny

#Gila River Indian Community: 
Governor Stephen Roe Lewis 

#Gilbert: Councilmember Scott 
September  

#Glendale: Vice Mayor Ray Malnar 
*Goodyear:  Councilmember

Brannon Hampton 
#Greater Phoenix Economic Council: 

Steven Betts 
#Greater Phoenix Chamber of 

Commerce:  Todd Sanders 
#Greater Phoenix Leadership, Inc.: 

Neil Giuliano 
#Maricopa Board of Supervisors: 

Supervisor Jack Sellers 
#MCCCD: Darcy Renfro 
#Peoria: Councilmember Jon Edwards 
#Phoenix: Vice Mayor Betty Guardado 
*Maricopa: Vice Mayor Nancy Smith
#NZ Legacy, LLC: Bob M. Worsley 
#Queen Creek: Mayor Gail Barney 
#Scottsdale: Councilmember 

Virginia Korte  
#Tempe: Councilmember Randy Keating 
# Tolleson: Mayor Anna Tovar 
#WESTMARC: Sintra Hoffman 
#Youngtown: Mayor Michael LeVault 

* Those members not present.
# Attended by webinar/telephone conference.
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1. Call to Order

A quorum of the Economic Development Committee (EDC) was present. The EDC
meeting was called to order by Chair Luna at 11:34 a.m.

2. Pledge of Allegiance

Chair Luna led the EDC in reciting the Pledge of Allegiance.

3. Approval of the February 4, 2020, Economic Development Committee Meeting Minutes

Chair Luna asked members of the Committee if they had any changes or additions
regarding the February 4, 2020 meeting minutes. There were none.

Chair Luna requested a motion to approve the February 4, 2020 meeting minutes.
Mayor Michael LeVault made a motion to accept the meeting minutes.  Vice Chair Alexis
Hermosillo seconded the motion to approve the February 4, 2020 meeting minutes.

Chair Luna took a roll-call vote of members teleconferencing in: Councilmember David
Luna, Mayor Alexis A. Hermosillo, Daniel Spitza, Councilmember Robin Barker, James
Griffiths, Floyd Roehrich, Angela Creedon, Tony Bradley, Superintendent Gregory
Donovan, Vice Mayor John Crane, Councilmember Terry Roe, Paul Cardon, Governor
Stephen Roe Lewis, Councilmember Scott September, Vice Mayor Ray Malnar, Steven
Betts, Todd Sanders, Neil Giuliano, Supervisor Jack Sellers, Darcy Renfro,
Councilmember Jon Edwards, Vice Mayor Betty Guardado, Bob Worsley, Mayor Gail
Barney, Councilmember Virginia Korte, Councilmember Randy Keating, Mayor Anna
Tovar, Sintra Hoffman, and Mayor Michael LeVault. The motion carried unanimously.

4. Nikola Corporation – Report on the Regional Economic Impact
Chair Luna introduced Elizabeth Fretheim, Head of Business Development and National
Accounts at Nikola, to provide a report on Nikola’s economic impact on the MAG
region, including regional jobs, supporting industries, vehicle and infrastructure
technology, and policy.

Ms. Fretheim began her presentation by sharing information on Nikola’s mission and
future development plans. Nikola is both a vehicle and energy company, with a focus
on zero emissions. Their mission is to transform the transportation industry, while
improving their employees’ lives and leaving the world a better place. Nikola hopes to
become a key industry player in addressing increasing demand for energy security,
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clean energy production, and zero-emission vehicle technologies and infrastructure. In 
early June, Nikola went public as a company and was listed on the National Association 
of Securities Dealers Automated Quotations (NASDAQ) as one of Arizona’s largest 
growing companies. There are currently 400 employees at their home office in Phoenix. 
Nikola recently broke ground on a manufacturing firm in Coolidge, with a goal of 
having phase-one up and running within 12 to 14 months. They also plan on opening a 
research and development (R&D) center in East Phoenix in the near future to 
accommodate the need to test zero-emission technologies. 

Ms. Fretheim moved on to give a more detailed overview of what Nikola does. Nikola 
had the idea to become both a motor and energy company to ensure that when their 
vehicle industry advanced, they had infrastructure to support it. Ms. Fretheim 
highlighted the Badger pickup truck, which was revealed earlier this year. While the 
Badger could be a vehicle for consumers, the initial thought was for commercial and 
industrial application. The base model comes as all-electric with a 300-mile range, 
which can be extended. It also has power export capabilities to run tools and other 
equipment right off the truck. In addition to being a motor and energy company, 
Nikola is also involved in the power sport industry, developing off-highway vehicles 
and personal watercrafts for commercial and military markets. All of their power sport 
vehicles are also zero emission and all electric.  

Ms. Fretheim highlighted some of Nikola’s world-class partners, whose partnerships 
have enabled Nikola to come to market quickly and make their vision become reality. 
Several of their partners are tier-one automotive suppliers, as well as investors in the 
company. Some key partners include: IVECO, a global manufacturer of commercial 
vehicles; Bosch, an early on investor in Nikola; Hanwha, one of the largest solar panel 
manufacturers and developers in the world; Thompson Cat, a service partner; and Nel, 
one of the largest hydrogen companies in the world. MAHLE, AVL, Meritor, Pratt & 
Miller, EDAG, and Italdesign are also world-class partners of Nikola.  

When thinking of zero emissions for transportation, there is a question of whether the 
future will be battery- or hydrogen-electric. Ms. Fretheim explained that Nikola believes 
both technologies have a place depending on the application of the customer. The first 
truck Nikola will be bringing to the market is battery-electric, with a range of 150 to 
300 miles, as well as a hydrogen fuel cell vehicle, with a range of 500 to 700 miles. 
Some trucks will be on the road before 2023, but 2023 is the year that Nikola plans to 
go to production. Ms. Fretheim explained that the difference in mile range between the 
two vehicles is due to the fact that fuel cell trucks are lighter, and, therefore, the range 
of the vehicle can be increased by adding more fuel cells. However, there are still 
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applications where one may have a shorter range application and still prefer the fuel 
cell vehicle, such as when one has a heavy pay load or a quick turn application.   

Ms. Fretheim next highlighted the clean-sheet design of Nikola’s vehicles. While having 
a passion for sustainability and zero-emission technology, it was actually Nikola’s fresh 
perspective on developing their vehicles that brought Ms. Fretheim to the company. 
The technology found on the interior of Nikola’s trucks is very similar to that of a 
Tesla’s, with all functions being digital and viewable on a central touchscreen. This 
design allows Nikola to ensure they are building zero-emission vehicles that are as 
efficient, reliable, and productive as possible. There are more controls and sensors 
compared to a diesel truck, which allows Nikola to have precise visibility into how the 
truck is operating, to do diagnostics, and provide customers visibility into their fleet’s 
performance. 

When it comes to infrastructure, Ms. Fretheim says that Nikola anticipates consumers 
will put in their own infrastructure for battery-electric technology because it will likely 
be on their properties. However, on the fuel cell side, Nikola plans to create a more 
public infrastructure. They plan to use zero-emission power generation and electricity 
to split water into hydrogen for on-site storage. The on-site hydrogen storage has 
approximately a day to a day and a half’s worth of energy capacity, which is important 
for resiliency and being able to take interruptible power from the utility. Nikola wants 
to promote the hydrogen economy, so their fuel stations will have both heavy-duty 
and light-duty hydrogen fueling, as well as fast charging.  

Ms. Fretheim emphasized that the hydrogen economy is growing and that countries 
around the world have announced a focus on building the hydrogen economy. 
Because of ever-changing technologies, Nikola anticipates that how they generate 
hydrogen will change in the future. As of right now, Nikola plans to generate hydrogen 
on-site at their fuel stations. The base station is about eight tons per day, which can 
service about 200 trucks in a day. Each station will use about 20,000 gallons of water 
per day, 22.5 megawatts of power and take up about eight to ten acres of land.  

Ms. Fretheim announced that Nikola hopes to have battery-electric vehicles on the 
road as early as next year. Those specific trucks will come from Nikola’s partner’s plant 
in Holm, Germany. Nikola will begin production on their fuel cell vehicles at their 
manufacturing firm in Coolidge, Arizona in 2023.  

Ms. Fretheim wrapped up her presentation by sharing some of Nikola’s policy priorities. 
There is currently a federal weight exemption of 2,000 pounds for battery and natural 
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gas trucks. Nikola wants to expand that to include all zero-emission vehicles, such as 
hydrogen vehicles, as well as increase the weight limit to 5,000 pounds. This exemption 
will need to be approved by every state at the state level. Nikola would also like to 
move towards funding mechanisms that allow them to implement, rather than only do 
R&D and pilot projects. Another key policy priority is reducing electricity prices, 
whether that be the price per kilowatt or demand charges. The last policy priority is to 
streamline permitting and inspections across all jurisdictions. Ms. Fretheim invited the 
Committee to contact her if any member would like to learn more about Nikola. 

Chair Luna asked for questions or comments from the Committee. 

Darcy Renfro inquired about what kind of workforce needs Nikola is experiencing or 
anticipates as they build out their manufacturing firm. Ms. Fretheim responded that 
Nikola recently hired their head of manufacturing who is building-out this plan, but 
that there would definitely be a need for experts in manufacturing, engineering and 
servicing, especially in the complex areas of high-voltage production and service. 
They are starting to work with entities on training technicians to become familiar 
with the electronics on their vehicles. Ms. Fretheim told Ms. Renfro that she would 
get back to her with further information on the subject matter in the near future.  

Bob Worsley asked if there was an effort inside Nikola to develop software for 
autonomous driving. Ms. Fretheim explained that the trucks would initially be at 
level-two autonomy, or advanced driver assist systems, which would include 
functions such as adaptive cruise control, emergency braking, lane-departure 
warning, and blind spot detection. However, Nikola is working towards level-four 
autonomy, which is the fully autonomous vehicle. At this point, Nikola is unsure 
about which autonomous system provider(s) they will partner with. However, the 
early truck models will all have the redundant hardware needed for autonomous 
driving to allow an easy transition to autonomous capabilities in the future. 

Mayor Michael LeVault queried the security of the systems that run the autonomous 
vehicles. Ms. Fretheim responded that there is plenty of testing being done to ensure 
the safety and security of these vehicles. Ms. Fretheim explained that autonomous 
technology companies are initially focusing on testing on the highways as they are 
less complex. The expected transition is that the trucks will drive autonomously on 
the highways, and a driver will take control when the truck leaves the highway.   

Tony Bradley asked how many homes could be powered by the amount of electricity 
at each of Nikola’s charging stations in order to get a better sense of the amount of 
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electricity being used. Ms. Fretheim clarified that the 22.5 megawatts at each station 
would be used to generate hydrogen and operate the facility rather than simply 
charge the vehicles. Bob Worsley helped answer Mr. Bradley’s question, explaining 
that a 28-megawatt power plant equates to about 15 to 20 thousand homes in the 
Phoenix region. Ms. Fretheim explained that despite the fairly high electricity use, 
Nikola would be supplementing as much as they could with renewable energy. 

With no other questions or comments, Chair Luna thanked Ms. Fretheim for her 
presentation. 

5. Report from the Arizona Commerce Authority
Chair Luna introduced Andy Lombard, Executive Vice President of Innovation &
Venture Development at the Arizona Commerce Authority (ACA), to provide a report
on the Arizona Small Business Boot Camp & Resource Collective. This statewide
initiative is designed to help businesses of less than 20 employees emerge from the
COVID-19 crisis stronger than ever through education on topics such as Paycheck
Protection Program Loans, Safety in the Workplace, Marketing, and Revamping Your
Business Post COVID-19.

Mr. Lombard began his presentation by providing some background information on 
the ACA. Around 2009 and 2010, after the recession, ACA created a number of 
programs, including the Arizona Innovation Challenge, which was created by Mr. 
Lombard with the help of Venture Read, a tech-accelerator organization that helps 
prepare technology companies to advance to the next step. This past year, ACA has 
seen great success from these programs. ACA has worked with 110 different 
technology companies since the program started, who have altogether raised 170 
million dollars of venture capital investment in the past nine months. ACA started its 
fiscal year this past July and is already at 110 million dollars for the next fiscal year.  

Mr. Lombard next discussed how ACA’s newest program, the Small Business Boot 
Camp, started. Mr. Lombard explained that while many small businesses had seen 
success, there were also many small businesses that had weaknesses prior to COVID. 
Between lock downs, forced closures, and the sharp decline in consumer demand, the 
COVID-driven shock had left small businesses on life support. Mr. Lombard and his 
colleague, Sandra Watson, came up with the concept of a daily one-hour boot camp to 
help small businesses. The Small Business Boot Camp was set up within three days and 
has now been extended through the end of August. The initiative is designed to help 
businesses of less than 20 employees as well as underserved communities. There are 
106,000 small businesses in Arizona, 92,000 of which have less than 20 employees.  
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Mr. Lombard highlighted the partnerships that have formed out of ACA’s Small 
Business Boot Camp. ACA partnered with 63 different organizations, who helped 
spread the word about the boot camp as well as provided expertise in helping small 
businesses. Out of these partnerships, the Resource Collective was formed to bring 
together resources for small businesses on a unified basis. The Resource Collective can 
be found on ACA’s website and includes presentations, videos, and guides on a 
number of relevant topics. 

The Small Business Boot Camp was a key channel in spreading information regarding 
the Coronavirus Aid, Relief, and Economic Security Act (CARES), Economic Injury 
Disaster Loans (EIDL) loans, and the Paycheck Protection Program (PPP). Mr. Lombard 
provided a quick update on numbers related to these topics. As of July 27, 2020, there 
were 110 billion dollars available for PPP throughout the United States. In Arizona, 
nearly 83,000 companies received PPP loans and another 45,000 received EIDL loans.  

Mr. Lombard shared that over the last four months the Small Business Boot Camp had 
4,703 total live and video-view participants and ran a total of 64 presentations with 113 
presenters. ACA is now looking at turning the Small Business Boot Camp into a 
permanent resource called the Arizona Small Business Academy. The concept is to 
leverage statewide partners, including universities, community colleges, and Chambers 
of Commerce to create a consistent curriculum and methodology for supporting small 
businesses across the state. In addition, ACA hopes to be able to reach small 
businesses in rural and more difficult to reach areas and create an umbrella program 
that incorporates a number of supporting sub-initiatives. To do this, ACA will help 
create a small business ecosystem in which all entrepreneurs will be able to thrive. 
Credit card reporting shows that 30 to 35 percent of the small businesses throughout 
the United States are not currently running. ACA will help support small business 
growth as well as improve the sustainability of institutions of higher education, 
including continued employment of faculty and staff. 

Mr. Lombard explained that the Arizona Small Business Academy is designed to be a 
comprehensive program through which a number of programs and initiatives with the 
shared goal of supporting small business can be operated. The three programs include 
an Online Small Business Academy, an Incubator Network, and the Small Business Civic 
Coalition Initiative. Mr. Lombard estimates that through ACA’s partners, they will be 
able to create 20 to 30 incubator networks almost immediately. Mr. Lombard invited 
the Committee to contact him if any member would like to learn more about ACA’s 
programs. 
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Chair Luna asked for questions or comments from the Committee. 

With no questions or comments, Chair Luna thanked Mr. Lombard for his presentation. 

6. Coronavirus Update
Chair Luna introduced MAG Executive Director Eric Anderson to provide a summary of
information related to the regional response to the COVID-19 pandemic, MAG’s
community outreach, and other activities the agency is taking to support the region
during the health crisis.

Mr. Anderson began by discussing transportation-related statistics, including the 
region’s traffic volume from March through July 2020. Assuming the traffic in the first 
week of March was normal condition, the percentage for the following weeks was 
calculated as average weekday daily traffic compared to average weekday daily traffic 
in the first week of March. When the stay-at-home order was first issued, traffic volume 
dropped to as low as 63 percent. However, when the order was lifted temporarily near 
the end of April, traffic volume climbed back up to 87 percent. From there, it dropped 
to about 80 percent, which is current to the present-day. Traffic recovery has reached a 
stable level of about 50 percent compared to the first week in March. Mr. Anderson 
also noted that July traffic is typically 10 percent less than traffic in the month of March 
due to summer activity.  

Mr. Anderson next covered how traffic congestion during this period of time compares 
to traffic congestion from last year during the same period of time. Currently, average 
weekday congestion is about 70 percent compared to last year. In early March, average 
weekday congestion delay was 14 to 18 percent above traffic volumes compared to 
2019, likely due to a humming economy and spring training games throughout the 
state. After the stay-at-home order was issued, the average weekday congestion delay 
dropped drastically compared to 2019. In addition to traffic volume and traffic 
congestion, Mr. Anderson also noted that heavy truck volume has remained at normal 
levels since the start of the stay-at-home order. When comparing weekday trip rates 
between April 2019 and April 2020, there was a 39 percent reduction in the number of 
weekday trips.  

Mr. Anderson briefly mentioned a presentation from the June Regional Council 
meeting given by Pam Kehaly, President and CEO of Blue Cross Blue Shield of Arizona, 
on Mask Up Arizona and the importance of wearing masks during the COVID 
pandemic. Mr. Anderson then discussed Virtual MAG, as well as MAG’s transition plan 
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for the future. All MAG meetings are being held virtually through Zoom, which will 
likely continue through August and September 2020. A transition plan, which includes 
multiple phases, has been developed with healthy and safe meeting and office space 
protocols for an undetermined future date. One of the major points of stress among 
MAG staff and across the region is the uncertainty of what will happen with their 
school-aged children. Mr. Anderson said that MAG will continue to offer extended 
telecommuting likely through the end of the year to accommodate these challenging 
and uncertain times.  

Mr. Anderson next shared some revenue numbers gathered over the past few months 
since March. April revenue, which was tied to March activity, showed the sales tax was 
down 16 percent. The following month showed the sales tax was down 12 percent and 
up 2.3 percent in June. Mr. Anderson explained that so far, the impacts on revenue 
have not been as significant as anticipated. The Highway User Revenue Fund (HURF) 
used for road and street maintenance and capital purposes statewide had taken a 
harder hit. HURF is made up of more than half the fuel tax revenues. April revenues 
were down almost 17 percent, and May was down 26 percent. Mr. Anderson also 
explained that unemployment benefits have been exhausted and organizations need to 
be careful as they look to the future. The Arizona Department of Transportation (ADOT) 
is reenergizing their expert panel to discuss the assumptions going into the various 
models they use to produce their revenue projections. MAG will be participating and 
will hopefully be able to gather more insight on what the long range impact will be. As 
a transportation planning organization, MAG is unsure how long range transportation 
plans will be affected, but they anticipate there will be a tremendous impact on 
telecommuting. Before COVID-19, about 8 percent of the workforce telecommuted on 
any given day. If that number doubles, it will have a positive impact on the 
transportation system and air quality in the state. Mr. Anderson closed by stating that 
the pandemic has clearly shown to both employers and employees that telecommuting 
can successfully work, despite the downsides of not having face-to-face interactions.  

Chair Luna asked for questions or comments from the Committee. 

Mayor Michael LeVault asked if the transaction privilege tax (TPT) numbers have 
stayed up as a result of online sales. Mr. Anderson responded that he believes this is 
due in part to online sales, as well as a number of other factors, such as the stimulus 
package, unemployment benefits and overall support for business. Mayor LeVault 
followed up by asking how Arizona’s trading relationship with Mexico will be affected 
due to COVID-19. Mr. Anderson explained that the full data has not been released 
yet to show the actual impacts and trends, but there have been serious impacts on 
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border communities in particular. MAG is compiling the data and, once the data is 
collected, there will be a presentation on the impact of COVID-19 on trade between 
Arizona, Mexico, and Canada at the October 2020 EDC meeting.  

With no other questions or comments, Chair Luna thanked Mr. Anderson for the update. 

7. COVID-19 Effects on Arizona Trade with North America

Chair Luna introduced Nathan Pryor, Policy and Government Relations Director at MAG,
to give a brief update on how COVID-19 has effected Arizona trade with Mexico and
Canada and the Southwest Tourism Expansion Act.

Mr. Pryor emphasized the importance of measuring the impacts on Arizona trade with 
Mexico and Canada. As Mr. Anderson pointed out, MAG is waiting on quarter two 
numbers to do a further analysis on the economic impacts. In addition to a 
presentation on this topic at the October EDC meeting, there will also be a paper 
distributed with the findings in September.  

Mr. Pryor moved on to discuss an update on the Border Crossing Card, also known as 
the Southwest Tourism Expansion Act. As of right now, border travelers from Mexico 
are only able to travel as far as the Tucson and Yuma areas. A report was done with the 
University of Arizona, which shows a $180 million positive impact on the state of 
Arizona by allowing visitors with a border-crossing card to travel statewide. This past 
December, legislation was introduced as the Southwest Tourism Expansion Act, which 
would allow visitors from Mexico with a border-crossing card to travel statewide. With 
the continuing pandemic, Mr. Pryor explained that the Southwest Tourism Expansion 
Act has been positioned as a recovery opportunity for Arizona and has seen successful 
as far as advancing it. The language from the Southwest Tourism Expansion Act was 
put into the Homeland Security Appropriations Bill, but the Homeland Security Bill was 
recently removed from the larger package of Appropriations Bills. The situation will 
continue to be monitored, as the efforts for this momentum have been significant and 
positive thus far. Mr. Pryor thanked those who had shown support for the Southwest 
Tourism Expansion Act.     

Chair Luna asked for questions or comments from the Committee. 

With no questions or comments, Chair Luna thanked Mr. Pryor for the update. 

8. Request for Future Agenda Items
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Chair Luna asked if there were any requests for future agenda items. 

There were none. 

9. Comments from the Committee

Chair Luna asked if there were any other questions or comments from the
committee.

There were no questions or comments from the committee.

Adjourn

There being no further business, the Economic Development Committee meeting was
adjourned at 12:37 p.m. The next meeting of the Economic Development Committee will
be on October 6, 2020.

Chair 

Secretary 



 About MAG
• The Maricopa Association of Governments (MAG) is 

a Council of Governments (COG) and the designated 
Metropolitan Planning Organization (MPO) for 
regional planning in the greater Phoenix region. 

• Established in 1967, MAG provides regional planning 
and policy decisions in areas of transportation, air 
quality, water quality, human services, and economic 
development. 

• MAG consists of 27 incorporated cities and towns, 
three Native nations, Maricopa County, and portions 
of Pinal County. 

• The Regional Council serves as the governing 
board and includes representatives from the above 
agencies, as well as the Arizona Department of 
Transportation.

MAG 
POLICY PRINCIPLES

302 N. 1st Avenue, Suite 300
Phoenix, Arizona 85003

602-254-6300  •  azmag.gov

 Did You Know?
Arizona’s 18¢ per gallon gas tax hasn’t changed since 
1991. Since that time, Arizona’s population has almost 
doubled, while new fuel efficient technologies have 
emerged and the purchasing power of that 18 cents 
has decreased by 50%. 

0

2

4

6

8

2000 2010 2019

PO
PU

LA
TI

ON
  (M

ILL
IO

NS
)

YEAR
1991

1991

2020

Today, 18¢ has the purchasing power of 9¢.
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Inflation has decreased the purchasing power of the gas tax1
Gas tax proceeds from 2019 are less than that of 2000.

Arizona’s 18¢ per gallon gas tax has not changed since 1991.
The state gas tax principally funds the Highway User Revenue Fund (HURF), which is a primary source of revenue 
for highway construction and maintenance statewide, as well as city, town, and county roadway improvements.

The 18¢ gas tax is insufficient for the maintenance and preservation of the statewide highway and freeway system. 

February 2020

We are using the roads more than ever
With a growing population, more vehicles are on the road 
with less funding to maintain them.
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Rising maintenance costs
If the level of maintenance funding for freeways and 
highways does not increase from 2015-2019 levels, 
there will be a cumulative revenue shortfall of more 
than $7 billion by 2049 to address expected needs 
in Maricopa County.
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If the level of maintenance funding for freeways and 
highways does not increase from 2015-2019 levels, 
there will be a cumulative revenue shortfall of more 
than $7 billion by 2049 to address expected needs in 
Maricopa County.



 Transportation Policy and Planning
• Support legislative efforts to increase statewide 

transportation funding. 

• Evaluate alternative revenue sources, in addition 
to the countywide sales tax, to fund needed future 
transportation investments.

• Support the continued development of a MAG Re-
gional Transportation Plan, along with future pursuit 
of enabling legislation that would allow extension of 
the regional tax for transportation to be put before 
voters.

• Support MAG’s federal responsibility for the develop-
ment of the mulitmodal Regional Transportation Plan.

• Oppose the transfer of Highway User Revenue Fund 
monies.

• Support funding distributions as agreed upon in the 
Casa Grande Resolves.

• Oppose diversions or sweeps of the regional voter 
approved half-cent transportation funds.

 Transportation Technologies & Services
• Support analytical, planning and engineering efforts 

of MAG member agencies by providing technical ser-
vices within available MAG resources.

• Support MAG’s role in providing long-range trans-
portation forecasts, technical services and data to 
MAG member agencies.

• Maintain MAG’s role as a regional data hub and as a 
center for regional technical services in core planning 
areas.

 Regional 9-1-1
• Support the MAG Maricopa Region 9-1-1 System. The 

9-1-1 System must proactively address population 
growth and the implementation of new technologies 
to properly maintain public safety.

• Support the scope of new communication platforms 
with the ability to communicate to 9-1-1 Centers 
through voice, texting, live video, and smart devices. 

 Regional Analytics
• Support collaboration and data sharing with state 

agencies, universities, councils of governments, met-
ropolitan planning organizations, and other private 
and public sector entities that develop data analytics 
to advance our state and regional economies.

• Support accurate data collected by the U.S. Census 
bureau through ongoing surveys and other efforts, 
which are used as the basis for planning efforts for 
the region and the state.

• Support consistency in the interpretation of building 
codes and provide a forum for construction, devel-
opment, and other issues as they relate to building 
codes and building construction.

• Support MAG’s role in development of long-range 
socioeconomic projections and regional datasets 
that are needed for planning and economic devel-
opment activities.

• Support the development and publication of data 
and analyses to provide insight into issues that im-
pact the MAG region and the state of Arizona.

 Economic Development
• Support growing the economic vitality of the region 

through collaboration with regional, state, national 
and international organizations, the Ari-Son Megare-
gion Council, and Joint Planning Advisory Council, 
among others.

• Support passage of the Southwest Tourism Expansion 
Act, which would enable Mexican visitors with a bor-
der crossing card to travel statewide. This would have 
a positive economic impact of $181 million to the 
state in the first year of implementation.

• Support MAG’s efforts to provide additional tools for 
economic development, such as legislation to enable 
tax increment financing in Arizona that would en-
hance redevelopment efforts.

• Support communities and the region in utilizing smart 
technology to improve the lives of residents. This will 
be done by implementing MAG emerging technolo-
gy pilot projects and by participating in community 
efforts such as The Connective, the Greater Phoenix 
Smart Region Consortium.

 Human Services
• Support MAG’s role as the collaborative applicant for 

the Continuum of Care homeless assistance funding.

• Support MAG’s role in working collaboratively to 
make homelessness rare, brief, and nonrecurring.  

• Support regional planning issues related to domestic 
violence and MAG as a forum for communication and 
coordinated action to effectively address, prevent, 
and eradicate domestic violence in the MAG region.

 Environmental
• Support federal legislation to streamline the docu-

mentation required to demonstrate to the Environ-
mental Protection Agency that exceedances of the 
air quality standards were caused by Exceptional 
Events such as wildfires, high winds, and dust storms, 
as appropriate. Congress recognizes that exceptional 
events cannot be controlled by air quality plans.

• Support federal legislation to provide relief for areas 
with a significant amount of background ozone that 
cannot be controlled with state and local govern-
ment measures, as appropriate. Background ozone 
is produced from natural sources like plants, vegeta-
tion, and wildfires. It can be transported downward 
during storms. Background ozone also can originate 
in other countries and be transported far distances.

• Support MAG’s continued responsibility to develop 
regional air quality plans as the designated Lead Air 
Quality Planning Organization.

• Support MAG’s continued responsibility to devel-
op the areawide water quality management plan as 
the designated Regional Water Quality Management 
Planning Agency.

• Support MAG’s continued responsibility to undertake 
areawide solid waste management planning as the 
designated Regional Solid Waste Management Plan-
ning Agency.

 Administration
• Support MAG’s continued participation in the Arizo-

na State Retirement System. Transferability of ASRS 
is a significant tool in recruiting and retaining MAG 
employees who provide essential public services.

• MAG is committed to prohibiting discrimination in 
the planning and delivery of our programs and initia-
tives. MAG is a forum—for governments, stakehold-
ers, and the public—that works to serve our commu-
nities and endeavors to improve the quality of life for 
all of our residents.
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