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Executive Director’s Report

Our January meeting saw us bidding farewell to three individuals who have
contributed in numerous ways to the regional transportation system in Maricopa
County.

When regional freeway segments are completed, many people attend the ribbon
cutting ceremony. What is not generally known are the stories of the individuals
who have dedicated their careers to building a world class transportation system.
At the Regional Council meeting we honored three such individuals.

Nathan Banks has been a key member of the transportation community for
several decades, effectively representing the Federal Highway Administration
(FHWA)/Arizona Division during a time when the MAG transportation planning
effort involved major new regional funding sources and implementation of an
unprecedented series of investments in the regional transportation system.

We also honored Ken Davis, whose career spanned more than four decades of
federal service, including the last 29 years with the FHWA Arizona Division. Ken
provided guidance during a period when MAG has been pursuing the most
aggressive freeway construction program in the nation, resulting in 138 centerline
miles of regional freeways. Ken has been at the forefront of some of the most
challenging design concept and environmental studies related to the development
of the MAG freeway system, including the Loop 202/Red Mountain Freeway,
Interstate 10/Maricopa Freeway, Loop 303, and Loop 202/South Mountain Freeway
corridors.

The third retiring contributor to our region was Terry Johnson. Terry served as a
key staff member of the MAG Transportation Planning Office, where he worked
diligently on a series of subarea transportation studies and the development of the
Long-Range Transportation Plan that led to the passage of Proposition 300 in 1985.
In the 1990s, Terry worked to help MAG conduct the modeling that eventually
helped establish the light rail system, which serves more than 45,000 riders per
day. Terry then joined the City of Glendale in 2000, where he continued to lend
his experience to the MAG process by serving as a valuable member of the MAG
Transportation Review Committee.

While there are many people to thank for our transportation progress—not the least
of which is the leadership of the MAG Regional Council-the departure of these
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three individuals reminds us of the teamwork necessary to make a difference in
this region. It is why a recent Urban Mobility Report by the Texas Transportation
Institute finds that, while our region is the 13th most populous in the nation, it ranks
40th among U.S. cities for the average amount of time motorists spend in traffic
jams. We thank former and current leaders and staff for making these successes a
reality in our region.

For more information, please contact Dennis Smith, MAG Executive Director, (602) 254-6300.

Meeting Report for Wednesday, January 30, 2013

Action ltems
Light Rail Extension

The Regional Council voted to approve a proposed major amendment to the
Regional Transportation Plan to add a 1.9 mile light rail transit extension on Main
Street in Mesa. The extension will be from Mesa Drive to Gilbert Road. Staff reported
that the Gilbert Road extension is forecast to significantly increase ridership on light
rail by extending the end of the line to Gilbert Road, which provides better access
to light rail from the eastern portions of Mesa and the East Valley. The amendment
was considered a major amendment because the addition of more than one mile
of light rail is a change in the Regional Transportation Plan. The approval by
the Regional Council clears the way for an air quality conformity analysis to be
conducted on the Regional Transportation Plan with the inclusion of the light rail
extension. Once the analysis is complete, the results will move through the MAG
Committee process with final approval anticipated in April.

For more information, please contact Eileen Yazzie, Transportation Planning Project Manager, (602) 254-6300.

Assignment of Designated Recipient for FTA Funding

Under new federal transportation legislation known as MAP-21, urbanized areas, in
coordination with the state, may determine which agency will be their Designated
Recipient for Federal Transit Administration (FTA) funding known as Section 5310,
Enhanced Mobility of Seniors and Individuals. The program is a combination of
two former FTA programs that have been combined and renamed, and several
agencies were eligible for the designation.

In the past, the Arizona Department of Transportation’s Multimodal Planning
Division was the Designated Recipient of the former Section 5310 program,
then called the Elderly and Persons with Disabilities Transportation Program,
while the City of Phoenix was the Designated Recipient of a separate program
called the New Freedom program. Responsibilities of the Designated Recipient
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include administering the program; quarterly reporting of each project; ensuring
compliance with federal and FTA regulations, certifications and assurance; and
applying for, maintaining, and managing grants. The Regional Council named the
City of Phoenix Transit Department as the FTA Designated Recipient of the new
Section 5310 funding, beginning in federal fiscal year 2013.

For more information, please contact Teri Kennedy, Transportation Improvement Program Manager, (602) 254-6300.

Information ltems

Report by the National Association of Regional Councils

The Regional Council received an update from a representative of the National
Association of Regional Councils (NARC), of which MAG is a member. Avondale
Mayor Marie Lopez Rogers, as the President of the National League of Cities,
serves on the NARC Board of Directors. The representative noted that NARC
selected Phoenix as the site for a workshop on federal transportation legislation
with transportation agencies in the Intermountain West, and thanked MAG for
providing meeting space. She reported that MAG staff serves as the chair for the
NARC Funding and Finance Subcommittee and the Transportation Committee, and
reiterated the importance of membership by MAG in the national association. NARC
serves as the national voice for regionalism by advocating for regional cooperation as
the most effective way to address a variety of community planning and development
opportunities and issues. Members include regional councils, regional planning and
development agencies, metropolitan planning organizations and other regional
planning organizations. NARC provides its members information and research on
key national policy issues, federal policy developments and best practices.

For more information, please contact Nathan Pryor, MAG Intergovernmental Policy Coordinator, (602) 254-6300.

Report on the Freight Transportation Framework Study

MAG staff provided an update and final results of the Freight Transportation
Framework Study. The purpose of the study was to identify freight-related
economic development opportunities in the Sun Corridor. Regional objectives
include capitalizing on the corridor’s strategic position relative to goods movement,
identifying ways to add value to the supply chain, diversifying the regional
economic base, and creating jobs. Staff noted that the Sun Corridor is now a major
anchor market, representing one of the top 10 populations in the United States for
megapolitan areas.

The study team conducted surveys, analyzed commodity flows, met with
stakeholders, and analyzed 16 freight opportunity locations throughout the Sun
Corridor. The study identified that the greatest freight opportunities are with
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Mexico. Seventy-four percent of Arizona’s trade with Mexico is within the state of
Sonora, and Mexico is now the lowest cost producer for many goods.

Staff reported that the Sun Corridor is a logical hub for staging imports and
distribution to local, California and West Coast markets, as well as for east to
west commodity flow. The study identified four principal types of opportunities,
including the development of Forward Distribution Centers, Mixing Centers,
Manufacturing and Local Distribution Centers, and Import Distribution facilities.

Recommendations of the study included coordinating regionally to position and
market the Sun Corridor for freight-related economic development, establishing
a Sun Corridor Freight Development Zone special land use designation,
implementing strategic transportation improvements to support efficient freight
distribution, assisting municipal governments with public policy amendments, and
preparing conceptual business plans for specific freight related opportunities. Next
steps include a Sun Corridor Retreat at the next Joint Planning Advisory Council
(JPAC) meeting, which will be held March 6, 2013, in Chandler.

For more information, please contact Tim Strow, MAG Transportation Planner, (602) 254-6300.

Legislative Update

The state legislature is now in session. Staff reported that MAG will track legislation
and report on bills of interest throughout the legislative session. Staff reported
that in October 2012, the MAG Executive Committee sent a letter to the Arizona
Congressional Delegation and White House asking for a timely decision to the
pending fiscal cliff created by the Budget Control Act of 2011. Congress and the
Administration now have until March 1st to address looming spending cuts.
MAG staff is developing an analysis of the pending spending reductions, and will
soon present to the Regional Council a picture of programmatic impacts and how
employment and services might be affected.

Staff stated that another important item of note is on the governor’s proposed
budget. The governor has proposed for FY 2014 that there be a transfer of
Highway User Revenue Funds (HURF) to the Department of Public Safety totaling
approximately $127 million. This includes nearly $120 million from the Highway
User Revenue Fund (HURF), and $6.78 million from the State Highway Fund,
which is the ADOT share of HURE Staff reported that the HURF has been the
subject of fund transfers for a number of years. Between FY 2001 and the current
fiscal year, there have been approximately $800 million in sweeps from the HURE
most of which has been since FY 2007. Per Arizona Revised Statutes, the combined
allocation from HURF to DPS should be $20 million per fiscal year. Staff reported
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the sweeps could have negative impacts on transportation in terms of maintaining
and growing infrastructure, and more importantly, for ADOT’s ability to bond for
transportation funding and grow the economy.

In addition to the above, two additional legislative bills have been introduced that
have an impact on MAG. House Bill 2005 attempts to make political subdivision
entities like MAG subject to provisions of Open Meeting laws. Staff noted that
MAG is already complying with Open Meeting laws, although extra measures may
need to be taken with archiving. House Bill 2006 would prohibit new employees
of political subdivision entities from joining the Arizona State Retirement System.
Fifteen political subdivisions, including MAG, would be impacted. Staff reported
that existing members would then have to pay increased contributions of about
.03 percent in most years to make up a $28 million difference in what would have
been paid by new members. Staff noted that, although it is considered a political
subdivision, MAG is 99.995 percent publicly funded, and all of the work that MAG
does is in support of governments.

For more information, please contact Nathan Pryor, MAG Intergovernmental Policy Coordinator, (602) 254-6300.

Next Meeting

The next meeting of the MAG Regional Council will be held on Wednesday,
February 27, 2013, at 11:30 a.m. at the MAG offices, 302 N. 1st Avenue, Phoenix,
second floor, Saguaro Room. Agenda items are expected to include an update of
new projects as part of the development of the FY 2014 MAG Unified Planning
Work Program and Annual Budget, programming of projects for federal Congestion
Mitigation and Air Quality Funding in the Draft FY 2014-2018 MAG Transportation
Improvement Program, and a legislative update that will include information about
several bills of interest to MAG. Additional agenda items are pending,.

For more information, please contact Dennis Smith, MAG Executive Director, (602) 254-6300.



